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DUCATION in highway accident-prevention drives 
home the fact that the exercise of courtesy and 
caution reduces the number of automobile accidents. 


Talks by agents before men’s and women’s Clubs on 
making highways safe will impress the grown-ups as 
to what carefulness and consideration will do in 
reducing highway accidents. 


Children will discuss with their parents the accident- 
prevention lessons they learn at school, so causing the 
parents also to become interested in the subject, and 
further increasing the benefits of the school educational 
campaign. When the children grow up they will continue 
to be imbued with the necessity for courtesy and caution. 


The National Safety Council will furnish samples of 
safety literature and necessary instructions to any 
school, at the request of an agent. 
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CORROON & REYNOLDS, Inc. 


MANAGER 
92 WILLIAM STREET NEW YORK CIty, N. Y. 


AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 


March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


ASSETS LIABILITIES CAPITAL SURPLUS TO POLICYHOLDERS 


$7 883,553.34 $3,345,809.41 $2,000,000.00 $4,537,743.93 


BRONX FIRE INSURANCE COMPANY OF THE CITY 
OF NEW YORK 


July 7, 1928 Statement 


$4,000,000.00 $1,500,000.00 $1,000,000.00 $2,500,000.00 
BROOKLYN FIRE INSURANCE CO. 


March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,762,920.03 $2,262,920.03 $1,000,000.00 $2,500,000.00 
KNICKERBOCKER INSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 
$4, 105,633.66 $2,179,211.12 $1,000,000.00 $1,926,422.54 


MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 


OF NEWARK, N. J. 
(CHARTERED 1849) 
March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,726,524.78 $2,226,524.78 $1,000,000.00 $2,500,000.00 
NEW YORK FIRE INSURANCE CO. 


(INCORPORATED 1832) 
March 31, 1928, Statement 


$2,188,244.11 $429,267.16 $1,000,000.00 $1,758,976.95 
REPUBLIC FIRE INSURANCE COMPANY 


PITTSBURGH, PA. 
(INCORPORATED 1871) 
March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$2,428,355.78 $866,590.80 $600,000.00 $1,561,764.98 
SYLVANIA INSURANCE COMPANY OF PHILADELPHIA, PA. 


March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,554,828.44 $1,521,571.74 $1,500,000.00 , $3,033,256.70 


CLASSES WRITTEN 


Fire, Explosion, Riot, Civil Commotion, Tornado and Windstorm, Sprinkler Leakage, 
Use and Occupancy, Profits, Leasehold and General Merchandise Floaters 


SOUND — PROGRESSIVE — EQUITABLE 


These Are Our Keynotes 
We welcome and invite this class of agency representation. 
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*hiladelphia Wins Grand Prize 
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Fire Prevention 
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Organized fire prevention work has won national recognition 
for the Philadelphia Chamber of Commerce. 


The ‘‘White Fireman’’ is given large credit for this achieve- 
ment. He is being recognized by property-owners—large and 
small—as a factor of importance in fire prevention activities. 


The ‘‘White Fireman’’ was created by the Insurance Company 
of North America to symbolize the loss-prevention service of 
insurance companies. He is being featured in its national 
magazine advertising. 


As such, the ‘‘White Fireman’”’ is reflecting a very desirable 
prestige for North America Agents, who benefit directly from 
the good-will he creates. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 
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FIRE RATE INQUIRY ° rT 
IN VIRGINIA STARTS 


State 
Will Make a Comprehensive 


Corporation Commission 


Survey of Conditions 
SCOPE OF THE PROBE 


Companies Will Be Asked to Contribute 
Much Information As to Their 
Operations 


RICHMOND, VA., July 25.—The fire 
rate inquiry before the state corporation 
commission of Virginia will not get ac- 
tually under way until Sept. 24. It was 
scheduled to July 24 but was 
adjourned over until that date so as to 


start 


give the companies time in which to fur- 
nish tabulated data 
tion with the probe. 


desired in connec- 


At the preliminary 


session this week, the commission 
merely undertook to fix the mode of 
procedure. It decided to use the five- 
year period, 1923-1927, as the test period 


in its efforts to determine whether rates 
are reasonable and fair in Virginia. 


Rejected Chandler Commission Data 


It rejected as evidence the report of 
the Chandler commission which investi- 
gated fire rates last year, holding that 
this report could not be fairly construed 
as evidence in a separate judicial inquiry. 
It was made plain that the commission’s 
inquiry would be entirely independent, 
but that witnesses before the Chandler 
inquiry might be called upon to repeat 
their statements. The commission also 
rejected a suggestion from Mr. Chandler 
that the present rates in effect in Vir- 
ginia embodying advances made in 1926 
e reduced pending the outcome of the 
probe. 


Zimmer Upholds Formula 


Samuel W. Zimmer of Petersburg and 
Jordan Leake of Richmond represented 
the stock companies at the hearing. A. 
V. Gruhn of Chicago appeared for the 
foreign mutuals, and Samuel L. Kelley 
of Richmond for the reciprocals. Mr. 
Zimmer presented a preliminary state- 
ment embodying an answer to the com- 
Mmission’s summons. He insisted that 
the companies are entitled to no less than 
5 percent of the earned premiums as 
profit and not less than 3 percent of the 
earned premiums as a_ conflagration 
hazard reserve 

Mr. Zimmer contended that the pres- 
ent method of determining underwriting 
profit and loss is the correct one. 


Harold Hess Was Quizzed 


Braden Vandeventer of Norfolk, spe- 
cial counsel, assisting C. M. Chichester, 
counsel for the commission, took issue 
with him on this point, and it became 
very apparent that this is going to be 
the leading issue in the inquiry. He 
called H. N. Hess, actuarial officer of 
the National Board, to stand for a few 
questions just before adjournment. 

estifying as to the relation between 
earned premiums and unearned pre- 





NEW INDUSTRIAL BRANCH 
OPENED BY HOME OF N. Y. 


DIVISION FOUNDED BY SNOW 


Augusta, Ga., Latest Office Added to 
Company’s Branches at Im- 
portant Centers 





NEW YORK, July 25.—A branch 
for its industrial department has re- 
cently been opened by the Home at 
Augusta, Ga. The company has a num- 
ber of such offices in various important 
centers. The industrial division of the 
Home was a conception of the late 
President E. G. Snow, under whose 
supervision the first office was opened 
at Philadelphia over 40 years ago. Mr. 
Snow followed the development of the 
line with the closest interest until its 
success was assured. 

The operation of the business is pat- 
terned very closely after the methods 
employed by the industrial life insur- 
ance writing companies in that the de- 
partment is wholly distinct and separ- 
ate from the ordinary branch of the 
company, each office being in charge of 
a district superintendent who in turn 
employs a number of solicitors. The 
insurance written covers household fur- 
niture and fixtures, the individual 
policies ranging from $100 to $500. 
Premiums are collected in small 
weekly installments and because of the 
extra expense so entailed, the rates 
charged are somewhat higher than the 
ordinary tariffs. The entire department 
supervised from Philadelphia, the 
manager of the initial office having com- 
plete control of the industrial business. 


is 


miums, he said that as a general rule 
about half the premiums were earned. 
Under conditions in which there is much 
long term insurance, the unearned pre- 
miums sometimes exceed the earned pre- 
miums, in Virgina the unearned 
premiums are about on a par with the 
earned. 
Request Made for Data 


Other special counsel present besides 
Mr. Vandeventer were R. W. Peatross, 
city attorney of Norfolk, appearing in 
behalf of that city, and Wilbur C. Hall, 
Loudon legislator, who started the 
Chandler inquiry. 

These attorneys submitted a list of 
requests for data from the companies 
covering the five-year period, but the 
commission indicated that its requests 
for information would probably vary 
somewhat from those in the submitted 
list. Some of the information desired 
by the attorneys included amount spent 
for entertainment in Virginia; dividends 
whether in cash or stock; entire income 
from capital surplus and reserve; all 
experience data constituting basis for 
dividing Virginia into divisions; what 
expenses of operations or otherwise are 
paid from the income secured from 
capital surplus or reserves; what home 
office expenses are allocated to Virginia; 
total unearned premium account of each 
company doing business in Virginia; 
earned premium account for Virginia; 
total reserve other than unearned pre- 
mium reserve; incurred expenses in Vir- 
ginia particularly field supervisory costs. 





HAIL LOSSES PELT THE 
INSURANCE COMPANIES 


KANSAS IS THE MAIN TARGET 
Continuous Rain Has Been a Big Factor 


in Contributing to the Claim 
Ratio 





— 


Companies writing hail insurance find 
themselves confronted with heavy losses 
in Colorado and Kansas. Kansas has 
been prolific in hail storms. In addi- 
tion it is a season the counterpart of 
1915 when rain was almost constant. 
From 25 to 30 percent of the wheat is 
still standing in Kansas which became 
ripe the first week in July. The farm- 
ers have not been able to get on the 
fields on account of rain. In Oklahoma 
there is wheat still standing and like- 
wise in the northern part of Texas. In 
all this territory rain has been abundant 
and there has been some wind in con- 
nection with it. The wheat stalks have 
been battered down and owing to the 
fact that wheat is overripe the heads are 


pretty well shelled out. Companies in 
some sections find that almost every 
farmer has put in a claim. Throughout 
the entire state perhaps 50 percent of 
the assured are claimants. 
Adjusters Hard at Work 
Adjusters are working overtime. It 


has been largely a question of endurance 
with them. They are way behind in 
their work. This makes the situation 
more grave as after a claim has been 
put in, rain continues and it is difficult 
to tell what damage has been caused by 
rain and what by hail. In Colorado the 
companies have been very badly pelted, 
but Kansas takes the prize for number 
of claims and extent of damage. Com- 
panies pulled out of Oklahoma with 
no profit. Some companies met with a 


particularly severe experience. So far 
in Nebraska and the .Northwest the 
hail experience has not been so bad 


although claims have come in from every 
state in goodly numbers. 


Test of Endurance 
In Kansas all available adjusting 
talent has been enlisted by the com- 
panies. One company wired all its ad- 


justers hereafter to hire automobiles to 
take them on their rounds. The man- 
agement felt that if adjusters were com- 
pelled now to pilot their own cars over 
the mud roads in Kansas they would not 
be in proper shape to adjust claims as 
they went along. Therefore they con- 
cluded that they should be free from 
driving their own cars. Farmers are 
insistent that their claims be adjusted. 
The adjusters are working as many 
hours a day as is possible. In many 
cases farmers of course are taking ad- 
vantage of adjusters claiming that the 
entire damage was done by hail. In 
some parts of Kansas a worm infested 
the stalks of the wheat causing it to be 
very frail. Any sort of storm caused 
the stalks to break. 





Wilbur in North Carolina 
J. R. Wilbur, vice-president and west- 
ern manager of the America Fore group, 
leaves the latter part of this week for 
North Carolina. He and his family will 
spend August in the mountains there. 








PROMOTIONS MADE IN 
N. Y. UNDERWRITERS 


J. C. Stoddart Is Elected Vice- 
President and R. L. Tanner 


Secretary < 


“ 


BOTH ARE TRAINED MEN 


Frank R. Scott Is Advanced to the Post 
of Assistant Secretary of 
the Company 
NEW YORK 
New Y 


July 25.—Directors of 


the ork Underwriters have 
elected fill the vacancies 
the staff created through the death 
Vice-President M. Bennett in 
March last, and the retirement on July 1 
Secretary A. Stoddart. J. C. Stod- 
dart for office 
and R. In ad- 
Frank R. Scott was elected as- 
secretary. A, & J. H. Stoddart 
continue as general agents for the 
pany, membership in 
of T. D. Richardson, J. C. Stoddart and 
R. L. Tanner, A. R. Stoddart, a brother 
of the late John H. Stoddart and a 
cousin Of the late Alexander Stoddart, 
founder of the New York Underwriters 
Agency, the forérunner of the insurance 
company, has been in the service of the 
organization for 48 years, serving the 
major part of the time as its office man- 
ager. He is now vacationing in the 


White Mountains 
J. C. 


officers to in 
of 
Robert 
of R. 
was chosen 


L. Tanner for the latter. 


the former 


dition, 
sistant 


com- 
the firm consisting 


Stoddart’s Career 


a %. 


a 


Stoddart, the new vice-presidefit, 
is son of J. H. Stoddart. Following 
his graduation from Yale in 1913, he 
entered the employ of the North British 
& Mercantile, serving under Charles E. 
Case, then manager of its western de- 
partment. Subsequently he joined the 
staff of the New York Underwriters, be- 
coming in turn an examiner, special 
agent in New Jersey and in lowa, fol- 
lowing which he was called to the head 
office and placed in charge of its im- 
proved risk department. Still later, as 
assistant secretary, the scope of his ac- 
tivities was conside rably broadened. 

Mr. Tanner, who advanced to his pres- 
ent post from an assistant secretaryship, 
is widely known to underwriters in the 
west, having traveled that territory ex- 
tensively for a number of years prior to 
his removal to this city. Asa stripling 
he was a special agent for the Home in 
Illinois, subsequently going with the 
New York Underwriters in the same ca- 
pacity and territory. In turn he became 
Illinois state agent and then superin- 
tendent of the sprinkler risk department 
of the company in the west, maintaining 
headquarters in Chicago until called to 
New York City. 

Mr. Scott has been in the employ of 
the New York Underwriters for a num- 
ber of years, acting as chief aid to A. R. 
Stoddart in administrating the affairs of 
the office. 

The New York Underwriters was in- 

(CONTINUED ON PAGE 39) 
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SECOND RELATED AFFAIRS 
CONFERENCE SESSION HELD 





MUCH PROGRESS IS REPORTED 





Joint Committee of Stock Fire and Au- 
tomatic Sprinkler Men Has Solved 
Some Problems of Each Group 


Progress in solving the related diffi- 
culties of the stock fire companies and 
the automatic sprinkler manutacturers 
was reported at the second meeting of 
the Related Affairs Conference, which 
is composed of representatives of stock 
fire companies and the automatic sprin- 
kler industry. Each of the subjects dis- 
cussed at the meeting was important, 
and a satisfactory conclusion was 
reached on each. : 

After a series of informal conferences 
between stock fire company and sprin- 
kler company representatives last year 
the Related Affairs Conference was 
formed. The Eastern Underwriters As- 
socjation appointed C. W. Pierce, vice- 
president of the America Fore com- 
panies; F. N. Blake, secretary of the 
Phoenix, and Charles W. Johnson, sec- 
retary of the North America, to repre- 
sent the fire companies. The group is 
known as the sprinkler contractors’ con- 
ference committee. The National Auto- 
matic Sprinkler Association appointed to its 
committee to meet with the fire company 
representatives A. M. Lewis, vice-presi- 
dent and general manager of the Globe 
Automatic Sprinkler Company; George 
A. Neracher, president of the Automatic 
Sprinkler Corporation of America; Rus- 
sell Grinnell, president of the Grinnell 
Company; H. W. Park, vice-president 
of the Rockwood Sprinkler Company ot 


Massachusetts, and Ira G. Hoagland, 
secretary of the Automatic Sprinkler 
Association. 


Progress at First Meeting 


The first meeting of the committees 
was held last November. At this meet- 
ing the committees were welded into a 
joint conference. C. W. Pierce is chair- 
man of the conference and I. G. Hoag- 
land is secretary. To make the opera- 
tions of the conference national in scope, 
C. V. Varley, Chicago, assistant man- 
ager of the Springfield Fire & Marine, 
and C. H. Smith, Chicago, assistant 
manager of the Hartford Fire, were 
appointed to represent western territorv 
in conference deliberations. 

At the first meeting the question of 
sprinkler companies being directly re- 
sponsible for bringing mutual and re- 
ciprocal competition into sales negotia- 
tions was raised, and the sprinkler com- 
panies admitted the charge. Fire com- 
pany representatives asked not for 
favoritism .but for strict neutrality on 
the part of the sprinkler companies so 
far as the insurance angle of sprinkler- 
ing a risk is concerned. Also at the 
first meeting the sprinkler company rep- 
resentatives pointed out some practices 
of inspection departments and rating 
bureaus which set up sales resistance 
that did not obtain if prospects orig- 
inated through activities of some of the 
mutual companies. The leading sprin- 
kler companies already have recognized 
the principle of neutrality, and criti- 
cisms of inspection departments and 
rating bureaus were admitted by the 
fire companies and also have to a large 
extent been corrected. 

Both the stock fire business and the 
automatic sprinkler business recognizes 
that the conference already has resulted 
in improvements through discussions of 
joint problems, and it is expected that 
still more benefits will in future accrue 
to both groups at interest to the con- 
ference deliberations. 


Miss Blanche E. Ward, 
nine vears connected with 
Herrick agency Wellington, Kan., pur- 
chased by Gtenn O. Miller two years 
ago, has resigned. Miss Ward acted as 
secretary for the agency. 


for the past 
the Walter 





NEW AGENTS AND BROKERS 
ORGANIZATION LAUNCHED 


HEADED BY C. F. FRIZZELL, JR. 


Starts As Insurance Paper and Evolves 
into Association to Back Prin- 
ciples Advocated 


PHILADELPHIA, July 25.—The 
American Agents’ & Brokers’ Associa- 
tion started about @0 days ago as an 
insurance journal, the “American Agent 
& Broker.” In the fall it will become 
a national organization with the paper 
just an organization by-product. 

It was about two months ago that 
James V. Yarnall, then Philadelphia 
correspondent for the “New York Jour- 
nal of Commerce,” and Charles F. 
Frizzell Jr., son of the vice-president 
and general manager of the Indemnity 
of North America, discussing conditions 
in Philadelphia, decided to start the 
“American Agent & Broker,” as a 
means of bringing conditions which 
they deemed bad into the limelight. Mr. 
Frizzell is one of the leading brokers 
in Philadelphia. 

The paper started and a few weeks 
afterward the suggestion was made that 





if the charges which were being made 
by the publication were correct, an or- 
ganization should be formed. As a re- 
sult the American Agents’ & Brokers’ 
Association came into being. Mr. Friz- 
zell was elected organization president 
and Mr. Yarnall secretary. 

The movement was started as a local 
one but inquiries were received from 
various sections of the country. Now 
the organization has organizers in New 


York, Fitchburg, Mass., Harrisburg and | 


Norristown. 
A national convention is planned for 


New York some time in September at | 


which time a national organization will 
be formed, national officers elected and 
the. local associations aided in forming 
their organizations. 

The organization declares that it is 
not interested in commissions or in 
rates. Its main purpose is to help the 
legitimate agent and broker of stock 
companies, to stamp out bad practices 
wherever they exist, such as the non- 
policy writing agent and broker. The 
association also seeks to bring about a 


| all risks on which the agents commis- 


better feeling between the agent and | 
broker and the companies and to help | 


fight the competition of mutuals and 
reciprocals. This new association has 
no connection with the National Asso- 
ciation of Insurance Agents. 


ESTABLISH DIFFERENTIAL 
FOR RECORDING AGENTS 





E. U. A. HOLDS LAST MEETING 


Adopt Rules for Operation of Branch 
Offices to End Fears of 
Agents 


NEW YORK, July 26.—Establish- 
ment of a five percent differential for 
recording agents in New Jersey was de- 
cided upon last week at the last meeting 
of the Eastern Underwriters’ Associa- 
tion for the season. The association 
also adopted rules regarding branch 
office operations and acted upon the 
brokerage rules of the Newark Board. 
The balance of the session was given 
over to routine business, the Anchor and 
Rochester American being elected to 
membership, and a memorial being 
adopted in memory of the late Presi- 
dent Percy H. Willmott of the Agri- 
cultural. 

Much of the time was given over to 
consideration of the New Jersey situ- 
ation. The association reviewed the re- 
cent opinion of the New Jersey attorney- 
general, which prohibited the paying of 
the same commission to non-policy- 
writing agents as that paid to recording 
agents who are obligated to render full 
policy-writing service. The association 
established the rate of 5 percent of the 
net premiums written as the value of 
the additional services of the recording 
agents. Accordingly, it ruled that mem- 
bers may not pay non-policy-writing 
agents compensation or commission in 
excess of 5 percent less than that paid 
or allowed to recording agents in New 
Jersey. 

After consideration of the branch 
office question, the association adopted 
rules making further restrictions as to 
the operation of such offices. The ac- 
tion taken was for the purpose of end- 
ing the fears of agents as to competi- 
tion from the abuse of the branch office 


system. A conference committee was 
appointed to meet with the Boston 
agents on this matter. The Eastern 


Underwriters’ Association also approved 
the brokerage rules of the Newark 
Board which were recently adopted. 
These provide 10 percent brokerage on 
sion is 15 percent, 12% percent on 20 
percent risks, and 20 percent on 30 per- 
cent risks. These rules were made 
mandatory on all members as long as 
the present temporary schedule of com- 
missions in New Jersey is in effect. 











CONDENSED NEWS OF THE WEEK 














The Home of New York has opened a 


new industrial office at Augusta, Ga. 
Page 3 
*x * x 
Hail insurance companies are. still 


complaining of heavy Kansas losses. 
Page 3 
* * x* 

It is understood that W. Eugene Har- 
rington of Atlanta will not consent to 
be president of the National Association 
of Insurance Agents for another year. 

Page 5 
*x* * * 
Agents’ & 
been formed in 


Brokers’ As- 
Philadel- 
Page 4 


The American 
sociation has 
phia. 

*x* * * 

Related Affairs Conference holds its 

second meeting. Progress is reported. 


Page 4 
*x* * x 
_ Iowa field men hold their annual out- 
ing. Page 5 
*x* * * 


_ Eastern Underwriters Association holds 
its last meeting for the season. 


Page 4 

oe a 
Security of New Haven will increase 
Page 14 


its capital to $2,000,000 Nov. 1. 
*x* * x 
New fire company, Insurance Company 
of Philadelphia, is launched. Page 14 
Wisconsin department upheld by state 
supreme court in rule book case. 
Page 24 





State corporation commission holds its 
initial session to outline mode of proced- 
ure in investigating Virginia fire insur- 
ance rates. Page3 

* * x 

Pacific Board decides to make reduc- 

tion in earthquake rates on two classes. 
Page 10 
*x* * x 

J. C. Stoddart has been elected vice- 
president of the New York Underwriters 
and R. L. Tanner its secretary. Page 3 

* * x 


Archibald Kemp is elected second vice- 
president of the Firemen’s of Newark 
group. Page 16 

*x* * * 

Important changes are made in rates 
for owners’, landlords’ and tenants’ pub- 
lic liability and property damage covers. 


Page 43 

x * x 
Health underwriters are solicitous as 
to the underwriting of that branch of 


insurance. Page 45 
ef: 2 


Allan Streeter in “Printer’s Ink” brings 


out various angles involved in an em- 
plover’s liability for salesmen-owned 
ears. Page 45 
* * * 
Finnegan & Jeffery take charge of 
Metropolitan Casualty office in Chicago 
Page 44 
Ss 2 ¢ 


Reports on first full year’s experience 
under Massachusetts compulsorv law 


BLUE GOOSE PLAN HAS 
MET WITH REAL SUCCESS 


RESPOND TO LIFE INSURANCE 
Members Take Out Certificates Under 


Master Contract With the Amer- 
ican National Life 





KANSAS CITY, MO., July 25— 
There is no longer any doubt about the 
success of the group life insurance plan 
which the Blue Goose has arranged 
with the American National Life of 
Galveston, Tex. Applications from ey- 
ery state have been received by the 
hundreds. In fact, many who are famil- 
iar with the entire history of the Blue 
Goose say that nothing has happened in 
its history which is likely to mean as 
much for its future as the confirma- 
tion of the group life plan. The Blue 
Goose’s insurance committee of which 
E. D. Marr of Kansas City is chair- 
man has encountered numerous difficy]- 
ties but all of them have been sur- 
mounted. There have been a few ob- 
jections from a few insurance commis- 
sioners who stood on technicalities but 
these have not operated in any way to 
reduce the interest of the members. 
Evidently there was a larger demand 
than was expected for an insurance ar- 
rangement of this sort. 


Have a Fraternal Feeling 


The members of the Blue Goose have 
a fellow and fraternal feeling for each 
other. In most states the Blue Goose 
is an important social factor in the 
lives of the field men who belong to it. 
It is to fire insurance special agents 
what for example the shrine is to mem- 
bers of the Masonic lodge. This be- 
ing the situation Blue Goose members 
are interested in everything that is pro- 
posed for the good of the order. Un- 
doubtedly much of the success of the 
group life plan may be attributed to 
the fact that the members want every- 
thing that the Blue Goose proposes to 
be a success. 

At present tentative arrangements have 
been made for the establishment of 
ponds in South Africa and South Amer- 
ica. There is no question but that the 
Blue Goose life insurance will be an 
inducement to fire insurance field men 
in these far awav countries to establish 
a local pond. The life insurance ar- 
rangement will in the future always be 
a strong link between the various ponds. 


Master Contract Issued 


There has been some misunderstanding 
as to the legality of the Blue Goose's 
group contract it being the feeling of 
some that the insurance commissioners 
in some states might prevent its be- 
coming effective. This is not the case. 
It is true that some insurance commis- 
sioners have offered objections to the 
form of the plan but the master con- 
tract was issued on July 15 since which 
time applications have been received 
from every state in which the Blue 
Goose has a pond. The American Na- 
tional Life is not licensed in some states 
but where this is the case applications 
are handled direct by the insurance 
committee at Kansas City, and thus no 
law of any state is violated. There 1s 
only one contract entered into, the mas- 
ter contract which has been executed 
under the laws of Missouri. Every cef- 
tificate issued under this contract 1s 
not in itself a contract, but merely ev!- 
dence that the holder of it has been as- 
sured under the Missouri or mastef 
contract. Since the Missouri contract 
is legal, everything done under it ™ 
other states must be recognized as legal 
under the Missouri law. Each of the 
certificates under this master policy 
could be compared with an_ endorse- 
ment attached to any insurance Ccom- 





show rate raises necessary. Page 43 


tract. 
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IOWA FIELD MEN IN | 
THEIR ANNUAL OUTING 


Midsummer Meeting Was Held 
Last Week at the Popular 
Lake Okoboji 


MANY VISITORS PRESENT 


Athletic Events of Sundry Kinds Were 
Arranged to Bring Out Prowess 
and Skill 


DES MOINES, July 25.—Lake Oko- 
boji afforded the setting last week for 
the annual Iowa field men’s midsummer 
outing, which proved to be one of the 
largest gatherings in the history of the 
“splash.” J. H. Bunten, chairman of 
the general arrangements committee, 
provided a program so diversified as to 
entertainment and sports that there was 
fun for everyone from “Uncle George 
Newman,” Iowa’s veteran field man, to 
the newest member. Approximately 80 
lowa field men were present and to- 
gether with visitors and families brought 
a total attendance to well near 250. 

Several prominent visitors were wel- 
comed to this year’s meeting, including 
George W. Holton, assistant secretary 
of the Phoenix fleet, Hartford; Ray- 
mond Waldron, assistant secretary of 
the Great American fleet, Chicago; W. 
A. Yoder, state agent for the Continen- 
tal; J. R. Vaughan, president of the lowa 
Association of Insurance Agents, Water- 
loo; A. J. Verran of McCutchen & 
Verran, local agents at Des Moines; L. 
E. Stockdale, Estherville, la.; Harry 
Pratt, Sioux City, and William A. 
Seeley, Indiana state agent for Crum 
& Forster. 

W. W. Waddell Present 


One of the numerous pleasant sur- 
prises of the occasion was the presence 
of W. W. Waddell, assistant manager 
of the Hawkeye-Des Moines depart- 
ment of the Fireman’s Fund, who made 
his first public appearance at that time, 
following a long period of illness. 

At the business session held on the 
first afternoon, E. S. Freeman, Nebraska 
state agent for the Agricultural, Omaha, 
extended greetings to the company from 
Lake Okoboji, to which James P. Fel- 
lows, special agent for the Hartford, 
Des Moines, responded. 

The only address of the meeting was 
made by J. A. Tracy, special officer for 
the bureau of investigation and identi- 
fication, Des Moines, and formerly state 
fre marshal, who gave an interesting 
account of the progress of identification 
by fingerprints, and urged that insurance 
companies become identified with the 
movement. 

One of the special events of the first 
day was the ball game staged between 
the Non-Union All Star and the Union 
Giants. The Union Giants won with a 
score of 18 to 4. Ralph Martin was 
captain of the winning team and Dwight 
Lewis was captain of the losing team, 
the game being umpired by Raymond 

Waldron and Verne Myers. 


Van Ness Takes Prizes 


In the bridge tournament staged for 
the benefit of the ladies, Miss Bradley 
took first prize and Mrs. Abner Upham 
won second prize. Following the bridge 
Party the ladies witnessed a spectacular 
Staging of water sports, which occasion 
as always been one of the highlights 
of the “splash.” 

Jack Dempsey of THE NATIONAL UNDER- 
WRITER won the first prize for swimming. 
E. N. Van Ness took second prize. In 











the jousting events, which created con- 
perable excitement, first prize went to 











| MARKHAM TELLS WHY EXECUTIVES 
| ARE NOT RECRUITED FROM AGENTS | 








EORGE D. MARKHAM, St. Louis 
? local agent, in writing to the New 

York “Journal of Commerce,” 
gives some observations as to the reason 
why fire companies no longer draw from 
the local agents for company executives. 
He takes the position that multiple 
agencies have tended to handicap the 
growth of ability in local agents. Mr. 
Markham says: 


Went Out for Volume 


“Why should anyone expect a crop 
of managers to be growing on the local 
agency field? 
“When the companies decided that 
local underwriting and local loyalty 
were no longer essential; that all they 
wanted was volume of premiums; that 
they could appoint a second agent (or 
twenty) to fight each other in one city, 
each with complete indifference to the 
fortunes of the company (which had 
‘beaten them to it’ as regards indiffer- 
ence to their interests); that the rating 
bodies could raise rates to cover all 
blunders—then the growing of manag- 
ing ability ceased among agents. 
“When each company had one agent 
only the representation of a first class 
company was worth a lot. Agents strove 





to merit such appointments and to hold 
them against eager rivals. To succeed 
in this the agent had to show a low 
loss ratio; thus he worked under the 
same incentives as the companies. But 
when the multiple agency system makes 
the agencies of the most valuable com- 
panies plentiful and cheap, then why 
should an agent worry? His aims shift; 
he becomes a mere commissions hunter, 
without check or hindrance. Don’t 
blame him; be honest; blame the false 
and wasteful discarding by the com- 
panies of the true agency relation. 
Wants Agency Prestige Restored 


“Every obligation of honor calls on 
insurance managers to perform their 
function in business as economically 
and efficiently as possible. If they don’t 
they * sow dragons teeth.’ 

“If a sufficient group of substantial 
companies decides to discard the error 
of multiple agencies that wretched prac- 
tice can be abolished. The National 
Association of Insurance Agents and 
the local boards throughout the nation 
can be counted on to assist the restora- 
tion of agency prestige, responsibility 
and loyalty. The larger town agent sets 
the standards for all.” 











FOR NATIONAL CONVENTION 





BRUNER NAMES COMMITTEE | 


The National Association of Insurance 
Agents will hold its annual convention | 
at West Baden Springs Hotel, West | 
Baden, Ind., Sept. 18-21 as the guests 
of the Indiana Association of Insurance | 
Agents. 

President W. H. Bruner of the In- | 
diana association has announced the ap- 
pointment of the convention committee 
as follows: Joseph W. Stickney, In- 
dianapolis; H. L. Barr, Indianapolis; 
Barrett M. Woodsmall, Indianapolis; 
Chris Zoercher, Tell City, Ind.; A. D. 
Merrill, Terre Haute, and Ross Coffin, 
Indianapolis. Working with this com- 
mittee are D. J. O’Keeffe, chairman of 
the executive committee; J. A. Searles, 
secretary-treasurer, and W. H. Bruner, 
president of the Indiana Association of 
Insurance Agents. This committee will 
have entire charge of the entertainment 
of the National association. The com- 
mittee is planning an entertainment of 
its guests from time of arrival at West 
3aden Springs until their departure. 








Van Ness. Dancing and cards fur- 
nished the diversion at the close of the 
first day’s activities. 

The fishermen’s call for breakfast at 
5:30 A. M. on the second day brought 
hearty response, and the Jack Dempsey 
prizes for the catch held high interest. 

Dwight Lewis won first prize for the 
greatest number of fish. Bayard T. 
Hough won second prize for the heaviest 
string brought in and E, N. Van Ness 
took another prize for the largest game 
fish caught. 

In the field sports on the second after- 
noon, A. C. Hall won first prize in the 
dart throw and Jas. P. Fellows won 
second place. The ladies also partici- 
nated in this sport and evidenced con- 
siderable skill. 


Lewis Wins Archery 


In men’s archery, D. W. Lewis 
walked away with another first prize 
and E. S. Freeman took second prize. 
To the ladies in this contest first prize 
went to Mrs. Walter Faulkner and sec- 
ond prize to Mrs. N. P. McGovern. 

In clock golf for the ladies Mrs. 
Elmer Warner was awarded first prize 
and Mrs. E. S. Freeman took second, 
while in men’s clock golf, J. Clay 
Stuart claimed first prize and George 
Holbrook came in for second. 








D. W. Lewis and second prize to E. N. 






In the rifle shoot E. P. Davis was 


| composition shingles, said that even the 


COMPOSITION ROOFING 
IS HAIL RESISTIVE 





Edwin E. Besser, Jr., Chicago agent, 
who is an expert on roofs and roof in- 
surance, in commenting on a recent re- 
port from Iowa to the effect that wood 
shingles withstand: hail better than do 


cheaper grades of composition shingles 
will be damaged no worse than wood 
shingles will be, and that there are avail- 
able among the higher grade shingles 
roof coverings that hail cannot pene- 
trate. 


Comment on Composition Shingles 


“Composition roofing,” Mr. Besser 
said, “is soft and pliable and will not 
shatter under a bombardment of hail- 
stones. Wood shingles will break into 
splinters and fall or blow off a roof. 
Composition shingles of the lighter kinds 
will be pentrated, but will not be 
smashed as wood shingles are smashed. 

“Composition shingles warp, also, as 
do most kinds of shingles. But because 
they are soft, the edges that rise will 
fall back in place again and the roof 
will be sealed against the weather. When 
wood or asbestos shingle roofs warp and 
the individual shingles rise, they remain 
in that position and present surfaces to 
the wind and leave openings to rain and 
snow. If hail strikes the raised ends of 
the shingles the shingles break off and 
the roof is ruined.” 

Mr. Besser’s office has made elaborate 
tests of the hail-resistive qualities of all 
kinds of shingles and has found none 
so resistive as composition shingles. 
Mr. Besser says, however, that the man- 
ner in which a roof is laid determines 
to some extent the resistive qualities of 
the roof, and that poor shingles laid by 
a good roofer make a better roof than 
the best shingles laid by a poor roofer. 








first and Verne Myers a close second. 
At quoits Homer Templeton was su- 
preme while A.C. Hall was winner of 
the second prize. 

At water polo E. N. Van Ness dis- 
played the greatest skill and Gilbert 
Avery came second. Because of the 
number of prizes won in water sports, 
E. N. Van Ness was dubbed “the water 


baby.” 
The frolic closed with a banquet and 
songfest. Verne Myers and Gus M. 


Wise of Omaha, both past most loyal 
grand ganders of the Blue Goose, were 





HARRINGTON URGED 
FOR A SECOND TERM 


President National Association of 
Insurance Agents Has Made 
Efficient Official 


WILL DECLINE THE POST 


Declares the Demands of His Business 
Will Not Permit Any Further 
Sacrifice 


Many prominent members in the Na- 
tional Association of Insurance Agents 
requested President W. Eugene 
Harrington of Atlanta, Ga., to give as- 
surance that he would accept the high 
office if elected at the annual meeting 
at West Baden the third week in Sep- 
tember. Mr. 
particularly 


have 


Harrington has been a 


efficient executive and has 
given yeoman service to the organiza- 
tion as chairman of the better business 
committee. He has proved a staunch 
friend of the agency system, a man of 
splendid executive capacity and mag- 
nificent leadership. It is understood that 
Mr. Harrington feels that it will be im- 
possible for him to accept another term 


and will lay down the reins of office in 
September. 


Prominent in Georgia Body 


Mr. Harrington has been prominent 
in the Georgia Association of Insurance 
Agents and attracted attention on part 
of men conspicuous in the work of the 
National body. He had formulated some 
plans for better business methods in 
conducting offices. This then assumed 
general proportions and the National 
office formed a special committee of 
which Mr. Harrington was the head 
to look after this important work. Mr. 
Harrington became a member of the 
executive committee of the National As- 
sociation of Insurance Agents and dur- 
ing the administration of Frank L. Gard- 
ner of Poughkeepsie, N. Y., he was 
chairman of the committee. As time 
went on he grew in stature. If he would 
say the word he would be elected presi- 
dent next year by acclamation. 


Business Needs His Attention 


It is understood, however, that Mr. 
Harrington feels that the demands on 
his time have been so great and the 
sacrifices that he has made have been 
so heavy that he cannot shoulder the 
work after the end of this vear. Mr. 
Harrington’s business is largely a per- 
sonally controlled business. His agency 
does not have solicitors or brokers. The 
partners look after their own business. 
Mr. Harrington has had to neglect nat- 
urally some of his affairs because of his 
outside work. 

In days gone by the chairman of the 
executive committee served two terms 
and then as president he served two 
terms. This meant four years of great 
sacrifice. E. M. Allen, Fred J. Cox and 
James L. Case all went through this 
mill. That is they served as president 
after two years as chairman of the 
executive committee with the exception 
of Mr. Allen, who was injected into 
office without previous training on the 
committee. Frank R. Bell broke the 


chain, serving only one year as presi- 
dent. Cliff C. Jones was persuaded to 
serve two years as president, but Mr. 


Gardner again broke the chain at the 
last meeting. Mr. Harrington, it is 
stated, has given definite word to his 
intimate friends that he will retire from 
office at the forthcoming meeting. 
This places R. P. DeVan of Charles- 
ton, W. Va., chairman of the executive 








honor guests. 
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Specialists in the Securities of the 


FIRE INSURANCE COMPANIES 


under the management of 


CORROON & REYNOLDS, INC. 





We recommend for investment and price 
enhancement the stocks of this progressive 
group of companies at present market levels: 


American Equitable Assurance Company 
of NEW YORK 
Capital - $2,000,000 





Brooklyn Fire Insurance Company 
Capital — $1,000,000 





Bronx Fire Insurance Company 
of the CITY OF NEW YORK 
Capital - $1,000,000 





Knickerbocker Insurance Company 
of NEW YORK 
Capital — $1,000,000 





Merchants & Manufacturers Fire Insurance Company 
of NEWARK (1849) 
Capital - $1,000,000 


New York Fire Insurance Company (1832) 
Capital — $1,000,000 


Sylvania Insurance Company, 
PHILADELPHIA, PA. 
Capital —- $1,500,000 





Republic Fire Insurance Company, 
PITTSBURGH, PA. (1871) 
Capital - $600,000. 





BOUGHT—SOLD—QUOTED 


Information and Circulars Upon Request 


AMERICAN INSURANSTOCKS CORPORATION 
W. WALLACE LYON, President 


51 East 42d Street New York 


























MIDDLE WEST RAINS DO 
NOT HELP THE BUSINESS 


MARKET FOR COVER NARROWS 





Adding of Non-Measurement Form This 
Year Works No Notable Improve- 
ment, Underwriters Say 





Notwithstanding the heavy rains in 
the middle west since spring, and not- 
withstanding the addition of a non- 
measurement policy to the short list of 
forms written, rain insurance business 
in the middle states has shown no im- 
provement. What the loss ratio for the 
year, or even for the first half of the 
year will be no one yet knows. 

Early in the year the conference com- 
panies writing the line heeded the com- 
plaints that the measurement policy is 
unfair to assureds and added the non- 
measurement policy. The cost of the 
non-measurement cover is higher, but 
many assureds feel they would rather 
pay the higher premium and collect on 
all losses than pay the lower premium 
for the measurement policy and risk fail- 
ure to collect in the event that less than 
a tenth of an inch of rain fall. 


Non-Profit Events Insured 


The companies write one other rain 
cover, known as Form 3. This indemni- 
fies for losses on events from which no 
profit is to be derived, such as com- 
pany outings for employes and other 
non-admission events. In these cases 
the assured always has an interest in the 
form of cost of food, bus hire (even if 
this is pro rated on the hour basis), 
ground fees, etc. 

Formerly the companies wrote a 
valued rain insurance policy, but assureds 
discovered methods of conducting games 
of chance and passing all losses along 
to the carriers, and the form was dis- 
continued. It was not unusual that a 
mercantile establishment would adver- 
tise some article—such as women’s hats 
—for sale and guarantee a cash refund 
if rain fell on the day of the event and 
ruined the purchase. The valued policy 
was good for the assured but bad for the 
company writing it. 


Buying Field Narrows 


Today the principal buyers of rain in- 
surance are those conducting outdoor 
amusement events, whether they be in- 
dividuals or organizations. Such evcnts 
include county and state fairs, privately 
owned or municipally conducted car- 
nivals, baseball games in small com- 
munities, balloon flights, airplane races 
or stunt events, and other events in this 
category. Mercantile enterprises are 
little interested in the coverage, largely 
for the reason that the automobile— 
and especially the closed car—has made 
it unnecessary that anyone miss a sales 
event for anything less than a deluge. 
In fact rain stimulates sales in the warm 
seasons in various sections of the coun- 
try by preventing any other activity than 
shopping. 


Written on Application 


Rain insurance is written on application 
only, and the companies demand that 
the application with a check in the ap- 
proximate amount of the premium be in 
the office of issue not less than seven 
days before the date of the event in- 
sured. Western department offices of 
companies writing the line issue policies 
in their territory. The seven-day rule 
was established in order that the insur- 
ers have an opportunity to underwrite 
the business carefully and also that they 
may have time in which to correspond 
with local agents about faulty applica- 
tions and any other matter that may 
arise. Few local agents are equipped 
with information sufficient to permit 
them to do more than suggest to a 
prospect that he buy rain insurance. 

To the Eagle Star & British Domin- 
ions is given credit for being the first 
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OBJECT TO EXPENSE OF 
SOME LOCAL FIELD DAYS 


FIELD MEN FOOT THE BILLS 


Company Officials Declare the Agents 
Should Not Call on Guests for 
an Assessment 


Company officials have been making 
inquiry as to field men’s expense ac- 
counts covering local agency field days 
and outings. Originally a few local 
agents inaugurated a field day in which 
golf was featured, they paying all the 
expenses except caddy fees, which are 
rightly regarded as personal service, 
The entertainment was proffered by lo- 
cal agents to company men as an 
expression of good will and a desire to 
extend hospitality. The agents who jn- 
augurated this custom have maintained 
this policy in giving these field days, 
They have stood all the expense be- 
cause it was their own event. 


Visitors Paid the Bills 


It seems however that some other 
agents in inaugurating similar occasions 
have pro-rated the expense among the 
field men who were visitors. This com- 
pany officials declare is entirely unfair 
and uncalled for. They take the posi- 
tion that if local agents desire to extend 
the hospitality and have field days it 
should be their own occasion and field 
men should not be embarrassed by be- 
ing asked to pay the expenses. It has 
been found in a few instances that the 
local agents threw the entire expense 
on the field men. The partners in the 
agency and some of their attaches were 
in attendance and thus no cost what- 
ever fell on the local office. 


Field Men Embarrassed 


In some of these cases the expense 
has been upwards of $10. In others the 
field men have been assessed about $5. 
The expense included a luncheon and 
dinner at the country club, the golf club 
fees and incidental expenses for serv- 
ice. The field men were invited to these 
occasions thinking that they were to be 
guests and pay only for caddy service. 
They have been confronted with the 
suggestion later on that their part of 
the assessment would be such an 
amount. In some cases certain of the 
field men did not play golf at all and 
yet they were assessed the same as 
those who did. 


Course Is Not Popular 


Altogether the plan of agents having 
these outings and pro-rating the ex- 
pense among field men has not set very 
kindly at company offices. Company 
officials say that field men invited to 
such an occasion naturally feel they 
must attend or they would be criticised 
for not showing up. They lose a day 
out of their week and moreover are as 
sessed for the expense of hospitality 
which should be extended freely by the 
agents. The company officials have 
been inclined to criticise the number o 
field days that are being held but when 
the field men are called upon to pay 
the expense of these outings they ¢ 
the position that the imposition is t00 
great. 


sn 
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company to write rain insurance in the 
United States. The company still is ont 
of the large writers of the coverage 
Others are: Aetna Fire, World F. & M., 
Boston, Old Colony, American of New- 
ark, Philadelphia F. & M., Carolina, Citi 
zens, City of New York, Commomr 
wealth, Hartford, Home of New York, 
Michigan F. & M., Dixie, North British 
& Mercantile, New England, North 
River, Franklin, Harmonia, Fe eral, 
New England, Springfield F. & M. 
Security of New Haven. This enumef® 
tion does not exhaust the list. 
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SAVANNAH, Gf 

o- Z June 10, 18207" - 

an Property loss exon. : 


PORTLAND, ME. 
July 4, 1866 


Cracker the cause of it 


BOSTON, MASS... 
* November 9, 1872 


Property loss $75,000,000, Insur- 
ance $60,000,000, of which 
only $36,000,000 was paid, as fire 
insurance companies 


aster were forced into bankruptcy 
in Boston. 
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JACKSONVILLE, FLA. 
May 3, 1901 
Property loss $10,000,000. 











Property loss econ rap A Fire 















CHICAGO, ILL. 
Property loss $175,000,000. Insurance loss 
$96,500,000. But only $44,000,000 was paid 


on account of failure of many small com- 
panies. 






October 9, 1871 
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NEW YORK CITY, N. Y. 
December 6, 1835 


Property loss $20,000,000. 674 
res. 














Tested by Every 
Major American Conflagration 
sand Never Found Wanting 


Since its organization in 1799 the Provi- 
dence Washington has never faltered in the 
honorable discharge of its contracts. It has 
come through every major American con- 
flagration with a spotless record. It has 
always met its obligations promptly and 
satisfactorily. 


The ‘‘P-W’”’ has a reputation for dependabil- 
ity. It is the sort of a company that an 
agent can tie to without any hesitation. 
Its record in the past is the surest guaran- 
tee of what it is going to do in the future. 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY 
PROVIDENCE ,RHODE ISLAND 


“It Spans Three Centuries” 


































* April 12, 1908 
Property loss $10,000,000. 








BERKELEY, CALIF. 
September 17, 1923 
Property loss $10,000,000. 





SAN FRANCISCO, CALIF. 
April 18, 1906 


Property loss $400,000,000. The 

world’s greatest catastrophe. / 
Greater part of city destroyed. In- 
surance loss $225,000,000. Almost 
paid in full due to present reserve 
requirements. 
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Remove the 
Shadows 


SIBLE shadows hover over every vacation 
trip. It’s joys can be clouded at any moment by the 
annoying loss of personal belongings. The danger is 


present from the moment the vacationist steps out 
of his door. 

Our agents are getting closer to their clients and 
closer to prospective clients by concentrating sow 
on the protection offered by Personal Effects Insur- 
ance. They are making a surprising summer sales 
record by removing the shadow of loss by theft, fire, 
and the hazards of transportation. 

How ? By showing that Personal Effects policies 
are good all year round, anyplace away from home. 
By proving that day for day, this is the most reason- 
able, as well as one of the most essential forms of in- 
surance obtainable. 


Agents are invited to write for Selling Points 
and Outline of the Personal Effects Policy. 


at (NZ 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 


VHE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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EXPENSE INCURRED TO REDUCE U. &0.LOSS | 


L. ERION 








General Adjuster, Chicago 


HE use and occupancy form says | 
T that in addition to loss of net profits 

and fixed expenses, it will pay “such 
expenses as are necessarily incurred for 
the purpose of reducing loss under this 
policy.” 

If an owner has plenty of property 
and U. and O. insurance, the only thing 
he can lose in case of fire is his cus- | 
tomers, who, being forced to temporarily 
look elsewhere for their requirement, | 
may be alienated. 

Naturally the owner of a profitable | 
and yet highly competitive business, will 
go to any extreme to hold his custom- | 
ers, and justifiably so, but he is entitled | 
to collect from his U. and O. insurance | 

j 
| 


only that part of any unusual expense 
which was necessary to lessen the U. 
and O. insurance loss. 

Expense incurred which does not 
lessen the U. and O. loss must be borne 
by the insured, because it cannot prop- | 
erly be claimed under the U. and O. 
policies. 

For example: A manufacturing con- 
cern had a fire that caused a total sus- 
pension in one department, the earnings 


of which were less than 10 percent of the 
U. and O. value of the entire plant. The 
department involved was a “pet” of the 
owners and in order to hurry it back 
into production, the owners disarranged 
other parts of the plant and caused a 
loss of 25 percent to the entire U. and 
O. value. Whereas, if they had allowed 
the unfortunate department to cease op- 


| erations until its own equipment could 


have been put into running condition, 


| the loss would have been less than 10 


percent to value. The makeshift did not 
lessen the number of days required for 
the restoration, so instead of lessening 
the loss, it actually increased the 
amount. 

The owners kept their “pet” depart- 
ment in production, but at great cost 


| to the other departments and to their 


income. 

U. and O. insurance does not under- 
take to insure or guarantee volume of 
trade or steadfastness of customers to 
the insured; therefore, it is fair and just 
to limit U. and O. insurance liability 
for unusual expenses to those items 
which lessen the U. and O. loss. 








QUESTION OF VALUE OF 
THE NON-POLICY-WRITER 


CHICAGO.—To the Editor: If a 
non-policy-writing agent is the same as 
a “survey” agent, he solicits business 
and sends to his company all the data 
on which to predicate a contract. Fur- 
thermore he is expected to keep a record 
of all such transactions by maintaining 
a file of the duplicate daily reports 
which the company sends with the pol- 
icy that is to be commissioned and de- 
livered. Therefore, outside of the mere 
typewriting of the policy and the re- 
cording it in the home office the non- 
policy-writing agent has, theoretically 
at least, been the “hewer of stone and 
drawer of water.” 

Why, then, should he not receive 
practically, if not actually, as much 
commission as the agent who maintains 
a lot of agency machinery, from the 
operation of which the company derives 
no benefit outside of relief from writing 
policies and mailing them to the agent? 

—W. F. 





Wants Full Theft Cover 


NEW YORK, July 25.—Superin- 
tendent Beha in a communication to the 
National Automobile Underwriters Con- | 
ference asks that its rule prohibiting the | 
granting of full theft coverage in Troy, | 
Albany, Manhattan, the Bronx and Man- 
hattan be amended to permit the writing | 
of that form. Because of the bad experi- | 
ence in the centers named the association | 
decided by a close vote some time ago 
to sanction use of the $50 deductible | 
theft policy only. A number of com- 
panies, taking exception to the regula- 


| tion, applied to the insurance depart- | 





ment with the result as above noted. 


Denver Agencies Merge 

DENVER, July 25.—The Bishop-Cass 
Investment Company’s insurance depart- 
ment and that of A. D. Wilson & Co. of | 
Denver have merged, and will carry on 
a general insurance business under the 
name of the Wilson-Creech Insurance 
Agency, office in the Security building 


Death of Thos. I. Green 


Thomas I. Green, 64 years of age, 
veteran agent of Horse Cave, Ky., who 
had been in the insurance business there 
for more than a quarter of a century, 
died on Sunday, at the Norton Memorial | 
Hospital, Louisville, where he underwent | 
an operation for appendicitis three 
weeks ago. He is survived by his widow, 
two sons, including Irvin B. Green, a| 
member of the agency firm, and Arthur | 
Green of Florida 


OREGON GENERAL AGENTS 
TO JOIN ASSOCIATION 


PORTLAND, ORE., July 25.—All 
Oregon fire insurance general agents 
signified their intention of becoming 
members of the Association of Fire In- 
surance General Agents at a luncheon 
last Monday tendered to President J. 
G. Leigh of Little Rock, Ark. They 
all look for much better conditions 
after the wonderful picture he drew of 
the ethics of the National association. 
President Leigh spoke of the growing 
importance of the general agency 
method of transacting business and the 
adopting of the system by many com- 
panies that have heretofore been op- 
posed to it. As a result of the coopera- 
tion of the general agents association 
a much closer affiliation between gen- 
eral agencies on the coast will be had 
and it is felt the association will be an 
important factor in the maintenance of 
good practices in the business. The 
stand of the association against the ap- 
pointment of semi-general agents for 
the purpose of controlling business of 
local agents was enthusiastically en- 
dorsed. 


Harry O. Phillips Dies 


Harry O. Phillips, who for nearly 25 
years was Indiana state agent of the 
Hanover, died at his home at Santa Ana, 
Cal., last week. About three years ago 
Mr. Phillips suffered a nervous break- 
down and was forced to retire from 
active business life, since which time he 
has been in poor health. In his day he 
was one of the outstanding field men ot 
Indiana and was highly regarded by the 
Hanover. Years ago he traveled for the 
State of Pennsylvania with headquarters 
in Chicago 


A. C. Adams in New Post 


George C. Brainard, president of the 
General Fireproofing Company, 4n- 
nounces the appointment of Avery C 
Adams as assistant to the president. Mr. 
Adams was formerly assistant general 
sales manager of the Trumbull Steel 
Co. and of late has been connected with 
the Republic Iron & Steel Company. 


Miscellaneous Notes 
The Halifax Fire has been licensed in 
Arkansas. . K. Shepherd & Co. of Lit- 
tle Rock are general agents for the 
state. 
The Fay Joiner Insurance Agency of 


| McGehee, Ark., has purchased the Dumas 


Insurance Agency. Mr. Joiner is att e 
head of the insurance agency there 42 
will continue to reside in McGehee. 
R. Moss, a resident of Dumas, will havé 
charge of the Dumas office 
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BUSINESS. under the 
guaranties of our na- 

tional Constitution, offers 

equal opportunity for all. 








Harris & Ewing, Washington 


But business progress de- 
pends upon the conservation 
of resources, which only In- 
surance in its ever broaden- 
ing scope can definitely se- 
cure. 


INSURANCE 
COMPANY. 
WMITED. 


A symbol of the soundest 
protection is the Red Royal 
Shield on an_ insurance 
policy. 


KOYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. 


CHICAGO, ILL. 
Milton Dargan, Manager 


Elwin W. Law, Manager 
BOSTON, MASS. 
Field & Cowles, Managers 


NEW YORK SAN FRANCISCO, CAL. 
William Mackintosh, Manager 


H. R. Burke, Manager 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
andin CASUALTY and SURETY 
PROTECTION 
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| cent of the insurance in the state. 








THREATEN RATE WAR 
IN WASHINGTON STATE 


COMMISSIONER IS DEFIED 


Pacific Board Companies Are Not 
Allowed to Write at Reduction 
They Demand 


_ SEATTLE, July 25.—Following re- 
fusal of H. O. Fishback, insurance com- 
missioner of Washington, to allow the 


; board companies a 35 percent reduction 


from the standard rates quoted by the 
Washington Surveying & Rating Bu- 
reau it is said the Pacific Board has 
ordered its Washington member com- 
panies to defy the commissioner’s ruling 
and cut their rates. Mr. Fishback re- 
fused the cut, according to his state- 
ment, because the board companies fire 
losses did not warrant lower rates. 
Board companies control about 85 per- 
Inde- 
pendent companies claim that board 
company losses are higher for the past 
four years than the average since 1917. 


Hope to Prevent Rate War 


J. O. Rummens, assistant insurance 
commissioner, hopes to prevent a rate 
war which in his opinion would be in- 
jurious to the insuring public. Three 
years ago Mr. Fishback approved 20 per- 
cent reductions on application of the 
board companies. Independent compa- 
nies then claimed the reduction was a 
move to either put them out of busi- 
ness or force them to join the board, 
either course giving the board a mono- 
poly. The General of Seattle and North- 


| western Mutual are the main outsiders. 


| 26th street, 


| policy 
| protection. 


Last September Mr. Fishback granted 
the board companies a 30 percent re- 
duction on condition that the companies 
produce experience figures showing that 
lower losses warranted the cut. These, 
it is claimed, have never been produced, 
but insurance is still being sold 30 per 
cent off the rates of the Washington 
Surveying & Rating Bureau. 


NEW BOOK PUBLISHED 
COVERING WIDE RANGE 


15 East 
New York, has gotten out 
a new book entitled “Insurance.” It is 
a practical guide for various kinds of 
coverage. It gives an analysis of the 
contract and different kinds of 
The author is S. B. Acker- 
mann, assistant professor of insurance 
in the school of commerce, accounts and 
finance of New York University. He is 
a member of the New York bar. He 
was formerly assistant actuary of the 
New York state insurance department. 
This book covers life insurance, fire, 
sprinkler leakage, rain, hail, windstorm, 
explosion, livestock, marine, inland ma- 
rine, accident and health, public liabil- 
itv, workmen’s compensation, automo- 
bile, aviation, burglary, plate glass, 
steam boiler, credit, title, fidelity and 
surety. It deals with rate making asso- 
ciations, explains the organization and 


The Ronald Press Company, 


| tells about the management of the in- 





surance companies. A chapter is given 
on reinsurance, another on investments, 
etc. 


Arbitration—Arbitrators are to deter- 
mine the rights of the parties and in 
each case the facts should disclose that 
they were diligent in their efforts to 
reach a correct conclusion. The court 
does not believe from the facts in this 
case that the arbitrators proceeded with 
due regard for the rights of the parties 
and for that reason the lower court was 
correct in setting aside the award. U. S. 
Fire vs. Green, Ct. of Appeals, Ky. 


In case of*death, the bank pays what 
you have saved—the insurance company 
pays what you have hoped to save. 





MODIFICATION MADE 
IN EARTHQUAKE RATES 








COMPROMISE IS AGREED TO 





Southern California Agents Made Stren- 
uous Endeavor to Get Reduction 
on Their Claims 


SAN FRANCISCO, JULY 25.—The 
proposal to make certain revisions in 
the new earthquake insurance rates re- 
ducing the rates in two classifications 
and changing the deductible require- 
ments has been approved by two-thirds 
of the members of the Pacific Board, 
making the changes effective. 

Another proposal to reduce the rate 
for term business from three times the 
annual rate to two and one-half times 
was defeated. 

The amendments to the rules and rates 
adopted at the annual meeting of the 
board last May come as a compromise 
proposition. Agents of Southern Cali- 
fornia requested the reductions and were 
encouraged by certain companies. Other 
companies aggressively apposed any 
modifications. While the new rates on 
Classes A and B are not those requested, 
they may be called a compromise mid- 
way. A proposition to also modify the 
requirements for Class C buildings, in- 
cluding frame dwellings and mill type 
structures, was approved. Hereafter, 
rates and exemptions for this class may 
be reduced in accordance with the con- 
struction of the building. The exemp- 
tion requirement for Classes A and B 
has been reduced from 10 to 5 percent. 
The maximum rate of 50 cents on Class 
A has been reduced to 40 cents and the 
top rate of 70 cents on Class B has 
been cut to 50 cents. It is expected that 
these changes will meet with the ap- 
proval of those requesting the changes. 


Hermanns Entertained Notables 


Ernest Hermann, manager of the 
Chippewa Valley Insurance Agency of 
Chippewa Falls, Wis., and the Eau Claire 
Insurance Agency of Eau Claire, Wis., 
has been entertaining W. W. Powell of 
Des Moines, vice-president of the South- 
ern Surety; R. M. Vetter of Madison, 
Wis., secretary, General Casualty; Count 
Mueller, of Madison, state agent South- 
ern Surety; G. W. Wilson, St. Paul Fire 
& Marine; W. G. Albright, Great Amer- 
ican Fire. A fish dinner was given at 
Bass Lake Friday. Mr. Hermann en- 
tertained at dinner at his home Saturday 
evening. On Sunday a dinner was 
served at Deer Park, near Rice lake. 


E. C. Hermann, manager of the Eau 
Claire agency, assisted in the entertain- 
ment, 


Liability of Agent to Insurer for Loss. 
—The insurance company claims that 
defendant is liable because as agent it 
was his duty to follow instructions given 
him by his principal and that because of 
his failure to do so he is liable to the in- 
surance company as principal for the re- 
sulting loss. It is not denied that an 
agent may become liable to his principal 
by a refusal or neglect reasonably to 
follow the instructions of the principal. 
The question argued here is whether or 
not the principal in fact gave instruc- 
tions or whether the so-callea instruc- 
tions were mere directions indicating a 
future course of conduct which defend- 
ant was to pursue. Held that under the 
law of this state the outstanding policy 
could not be cancelled except upon five 
days’ notice and contingent upon 2 
new agreement to be made with instred. 
Defendant was warranted in construing 
the letter as a direction to him tc pro- 
cure by agreement cancellation of the 
$8,500 policy and to rewrite a new pol- 
icy for $3,500. Wujcik vs. Globe & Rut- 
gers Fire, Sup. Ct. Wis. 








More fun out of life and a bigger 
thrill out of work comes to the agent 
who knows what he is doing—an 
selling. 
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Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 
at. Si 


JANUARY Ist, 1928 




















ASSETS LIABILITIES 
Bonds and Mortgages... $ 149,834.90 Capital . $ 3,500,000.00 | 
U. S. Liberty Bonds... aaa 519,200.00 Surplus _ iO Piel _ 29,514,599.03 
Government, City, Railroad and : nb tiea tied 
other Bonds and Stocks... .  67,965,477.50 Reinsurance Reserve . 21,794,727.64 
Cash in Banks and Office... 3,052,132.11 Losses in Course of Adjustment 9,905,412.00 
Premiums in Course of Collection 8,309,190.10 Comsmniesinus end ether testes 6.974,000.00 
Interest Accrued 143,939.12 : 
Reinsurance Recoverable on Paid Reserve for Taxes and Deprecia- 
Losses - tea Sem Mica 53,964.94 tion ... 8,505,000.00 } 
$80,193,738.67 $80,193,738.67 


Surplus to Policy Holders . . . $33,014,599.03 


Losses settled and paid since organization over $225,000,000 _Losses settled and paid 1927 . . $21,409,822.82 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 





E. C. Jameson, President 


Lyman Candee, Vice-President A. H. Witthohn, Secretary 
W. H. Paulison, Vice-President A. G. Cassin, Assistant Secretary 

J. H. Mulvehill, Vice-Pres. and Secy. J. L. Hahn, Assistant Secretary 

J. D. Lester, Vice-President M. J. Volkmann, Local Secretary 





‘Progress since Consolidation in 1899 











Assets Reserves Surplus 

Dec. 31, 1899 $529,282.59 $28,832.54 $2,028.94 

Dec. 31, 1910 5,255,362.12 1,936,224.86 2,365,363.37 

Dec. 31, 1920 42,765,374.55 16,593,764.16 11,361,311.89 

Dec. 31, 1925 67,922,096.58 20,265,572.73 24,161,943.85 

Dec. 31, 1927 80,193,738.67 21,794.727.64 29.514,599.03 
AUTOMOBILE DEPARTMENT INLAND) MARINE Derr. 

L. R. BOWDEN, JONES & Wil LLOUK, Ags. 


95 Maiden Lane, New York City 90 Maiden Lane, New York City 
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will install an automatic system for | the transaction. The owners of this 
them and take their compensation out | candy factory have greater confidence 
of the insurance premiums saved the | in me than ever as a result of the way 
owner during the first five or six years. | 1 handled the installation details. Two 
of them have given me the insurance on 
| Agent Keeps Clients their automobiles to show their appreci- 
Mie Y progressive agents and bro- | be indemnified for his loss. This peace | What is more, the agent who wants pont > contig ages bg’ comel 





| 
PROGRESSIVE AGENTS AND BROKERS | 
RECOGNIZE VALUE OF SPRINKLERS | 





kers throughout the country are | of mind and sense of security is greatly | peace of mind regarding his large risks yt 

retaining old clients and winning | multiplied for the man who Be aoe his | will more surely have it if he sees to it aT a te bony = plant. best 
new ones by telling them how easy it is | property also with automatic sprinklers. | that they are protected with automatic be Per Frcs ms nag 4 et ieee sae F 2 sind 
to acquire automatic sprinkler protec- His chances of having a serious fire are | sprinklers, or at least that he has recom- eS ee wes ge . a a a of ate 
tion. This is not at all surprising, for | practically eliminated by the installation, | mended their installation. Otherwise tell; Sante . nds of x 92 bl _ 
automatic sprinklers have proved them- | and he can go ahead with his business | some more progressive agent will point a ‘en we ‘be I whe: ¥ viakle en 
selves of great value to both property | plans with the assurance that they will | out the benefits and savings of this form poole: 2 stalled Dy ook haters” er sys- 
ywners and agents. In years gone by | not be interrupted by fire, with a result- | of protection to the assured, and will | ‘©™ ‘Staliee im their factory. 
the latter hesitated to recommend the | ant loss of sales and prestige. | have a very good chance of switching 
installation of sprinklers because the | Meceguised by Compantes | the business. 








efficiency of such equipment meant a | | “For a long time,’ writes in one a 
radical reduction in the fire insurance | To be sure, automatic sprinklers do | agent concerning an experience he had , -_ 
rate, and therefore a cut in the agent’s | not prevent the starting of fires, but they | with automatic sprinklers, “I controlled \ 
commission income; but more and more | are sleepless night and day watchmen, | the insurance on a big candy factory 

always on the job and ready to extin- | here without saying anything to the 


insurance salesmen are discovering that | »b and I 
the sprinkler idea is one that brings | guish any blaze in its incipiency, which | owners about automatic sprinklers be- 


them more and larger accounts by rea- | is the important factor in fire fighting. | cause I did not relish the idea of cutting ; 
son of the reputation they get for giv- | Insurance companies recognize their | down my own premiums. But I finally OS OPHY 


ing clients service of a superior and un- | efficiency to a degree that the rate is | had to do so in self defense when a 

selfish sort. | reduced from 50 to 90 percent as soon | Chicago brokerage firm began dickering BY PHIL BRANIFF 
What the average property owner | as a risk is sprinklered. This is a big | with the owners. I beat them to it, and 

wants when he takes out fire insurance | talking point for the local agent, in ad- | got the rate reduced from $1.72 to 40 














CARVE IT DEEPLY 


is peace of mind. He does not expect | dition to which he can tell his clients | cents, which made a big dent in my Sin penchet no Game 
to have a fire, but if he should be so un- | that there are reputable sprinkler man- | commission on the business. — Nor fortune, still, 
“But actually I have profited from He smiling, climbed 


The tiresome hill, 
And at the top 
He turned and lent 
A hand to him 
Whose strength was spent. 


fortunate he wants to know that he will | ufacturers and finance companies which | 





His name was called, 
He answered, so 


Let bells be tolled 
That people know. 
Upon his stone 


Let be no scathe 
But rather, 
Carve this epitath. 


| HE SU MMER He never said 
In accent meek 


“Tl pay you sure 


I RIO Some time next week.” 


He never promised 
Things he knew 

That he could not 
Possibly do. 











He never said 
The things that cut, 
Nor snickered when 
You missed a putt. 





He never toasted 
“Here’s to vice!” 
He never told 
An old joke twice. 































“In the good old summer time—” 







? 5) 
mow gueal P When the poker Ri 
Good enough to bring in premiums and if so, how much? Game was done 2 

bs F . . P ° He did not tell e 

The summer trio will sing “In the good old summer time” for you in a way that at calle tie Sidi, S 
will make your cash register—or whatever you keep your profits in—sing, too. Who | 
e 

are they? He never said a 
. . . a al r , , e 

First, there is Automobile Insurance. The touring season is on and your town is dure saan eee , 5 
full of car owners. Was going to say.” S 
. . . A 

Second, Tourist Baggage Insurance. Every vacationist has not gone away yet, and R 
there is a host of week-end travelers, not to mention those automobile tourists again. my, powee, emeniet 2 
— . a ou ne heat; Dy 
Third, Rain Insurance. County fairs, ball games, outdoor and indoor events depend- Dogs would curl up RY 

ing upon the weather for financial success supply your prospects. At his feet. 5 
Al 






So there’s your summer trio ready to sing more business for you. But you have to 
lead them. Start now and remember the age and reputation of The Franklin Fire 
Insurance Company will give that necessary harmony, better known as Satisfaction. 


When things went bad 
He’d never whine; 
He never shot 
A “sixty-nine.” 


WAL 











” 
L 





BOMOT 


He’d often want 
But never wish; 

He never caught 
The biggest fish. 


BOF 


The Franklin Fire offers to agents a wide range of : 
insurance covers. Well qualified agents in territories 
where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 








NEACANG. 


And carve this fact 
In letters high: 

HE NEVER HAD 
AN ALIBI! 


PQOROMOMOTO 


Condition: Not a Covenant 


Held, among other things, that 4 
clause in the policy issued to the owner 
for the benefit of the mortgagee stating 
that the mortgagee on demand shall p 
the premiums was a “condition” and not 
a “covenant” and the mortgagee could 
refuse to pay and allow cancellation of 
the policy, and would not be obligated 
to pay the premium. Metropolitan Life 
vs. Olmsted Co., Ct. of Appeals, Ohio, 
8th Dist. 
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She FRANKLIN FIRE INSURANCE COMPANY 


OF PHILADELPHIA 


ORGANIZED APRIL 1829 CASH CAPITAL $1,000,000 
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BRITISH AMERICA 


Assurance Company 





Toronto, Canada 





Incorporated 1833 





Insurance Company 
of Sunbury, Pa. 


Incorporated 1870 







Assurance Company 
of Toronto, Canada 


Incorporated 1851 














UNITED STATES 
Merchants & Shippers 


Insurance Company 
of New York 


Incorporated 1866 








UNITED STATES FIRE 


Insurance Company 


of New York 





Incorporated 1824 
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CRUM & FORSTER 


MANAGERS 


110 William St. New York City 


DEPARTMENT OFFICES 


Western Dept. 
FREEPORT, ILL. 


Southern Dept. 
ATLANTA, GA. 


Pacific Dept. 
SAN FRANCISCO, CAL. 


North Carolina Dept. 
DURHAM, N. C. 


Allegheny Dept. 
PITTSBURGH, PA. 
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UNION FIRE 


Insurance Company 
of Buffalo, N. Y. 


Incorporated 1874 








NORTH RIVER 


Insurance Company 
of New York 


Incorporated 1822 











WESTERN NATIONAL 
FIRE 


Insurance Company 
of Fargo, N. D. 


Incorporated 1919 








RICHMOND 


Insurance Company 
of New York 


Incorporated 1907 


METROPOLITAN FIRE 


Insurance Company 
of Chicago, IIl. 


Incorporated 1903 








ALLEMANNIA FIRE 


Insurance Company 
Pittsburgh, Pa. 


Incorporated 1868 
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BUCKEYE NATIONAL 


Insurance Company 
of Toledo, Ohio 


Incorporated 1912 








NEW YORK STATE 
FIRE 


Insurance Company 


of Albany, N. Y. 
Incorporated 1836 
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Alliance Advertising 
and Alliance Agents 


Alliance advertising is seen by millions 


of magazine readers. It “sells” these 
readers on Alliance service — not merely 


on the business of writing policies. 


It “sells” the Alliance Agent as a coun- 
selor well-qualified to extend this service 


to individual property-owners. 


Every Alliance advertisement features the 


Alliance Agent! 


Hence, there is developed through this 
advertising a very definite prestige for 
the Alliance Agent and Alliance that 
reacts to advantage when there arises 


the question of insurance protection. 


Alliance advertising is regarded by 
Alliance Agents as a definite sales factor 
that influences actual new business. It 
reflects the kind of co-operation that 


makes profitable an Alliance affiliation. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, Ill. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bldg., Atlanta Ga. 
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| NEWS OF COMPANIES 











AMERICA FORE JULY FIGURES | 


Mid-Year Showing of Companies in 
Group Compared with That 
of Year Ago 


NEW YORK, July 25.—The com- 
bined balance sheets of the Continental, 
Fidelity-Phenix and other companies 
composing the America Fore group 
show the following figures as of July 1, 
as reported by Chairman Ernest Sturm: 
Assets, $166,946,431; liabilities, $108,559,- 
987; net surplus, $58,386,450. Compared 
with the returns of Jan. 1, the semi- 
annual figures show increase in assets 
of $5,504,388; in liabilities, $1,776,237, and 
$3,728,153 in net surplus. The gains | 
over the July, 1927, items were: In 
in net surplus, $8,556,145, 

Continental's Figures 


The Continental’s assets July 1 ag- 
gregated $84,061,525, as against $74,502,- 
175 on July 1, 1927. Net = surplus 
amounted to $29,630,625, as compared 
with $28,006,755 a year ago. After al- 
lowing for $5,000,000 transferred to cap- 
ital, which was increased from $10,000,- 
000 to $15,000,000 during the year, the | 
company now carries a reserve of $5,- 
000,000 against a decline in the market | 
for its security investments, the figure ! 
comparing with the sum of $3,000,000 set 
aside for the purpose as of July 1, 1927. 


Fidelity-Phenix 


Notable progress was also recorded by 
the Fidelity-Phenix, its assets on July 1, 
1928, standing at $65,478,983, as against 
$57,192,973 in 1927. The company’s se- 
curity market reserve of $3,750,000 on 
July 1, 1928, contrasted with one of $2,- 
500,000 a year ago, while net surplus 
stood at $23,193,269, as compared with 
$17,779,776. 

The American Eagle’s assets aggre- 
gated $13,643,682 as of July 1, 1928, in 
comparison with $11,716,670 on the same 
date in 1927. The report of the First 
American discloses assets this year of 
$3,762,242, compared with $3,302,691, and 
net surplus increased from $1,314,919 to 
$1,460,153. 


Agricultural 


The Agricultural has_ selected 
name of the Empire State for its new 
rt ing mate. It will have $500,000 capi- 
00,000 surplus and 
reserve. 





$250,000 con- 


ngency 


IS INCREASING ITS CAPITAL 


Security of New Haven Will Have New 
Issue of 8,000 Shares Selling 
at $50 Each 


The directors of the Security of New 
Haven have voted to increase the cap- 
ital from $1,800,000 to $2,000,000 by 
issuing 8,000 shares of stock at $50 a 


share, par being $25. The new stock 
will be issued Nov. 1. The Security 


has made a notable success during its 
career. Its capital the first of the year 
was $1,500,000. Since then it has added 


$300,000. The capital :was increased 
from $1,000,000 to $1,200,000 in 1922. 
It was increased to $1,500,000 in 1925. 


Its assets Jan. 1 were $11,701,611, and 
net surplus $3,269,276. 


| NEW FIRE COMPANY IS 


FORMED IN PHILADELPHIA 


PHILADELPHIA, July 25.—A new 
fire insurance company, the Insurance 
Company of Philadelphia, with capital of 
$100,000 and a surplus of like amount, 
has been organized and expects to be- 
gin writing business by Sept. 1. While 
the charter calls for the writing of all 
lines, it is said the company will con- 
fine its operations at the start to pre- 
ferred fire business and will write only 
in Philadelphia and surrounding coun- 
ties. 

Officers are: Edward Merchant, 
dent; Charles Meehan, vice-president: 
Albert P. de Sanno, treasurer, and 
Emanuel W. Workman, secretary. The 
directors are: Clifton Maloney, presi- 
dent of the Philadelphia Life; Colonel 
Meehan, president of James Good, Inc., 
chemists; Aaron Berman, president 

Villiam Penn Title & Trust; John C. 
Kelly, Jr.. Albert P. de Sanno, Jr., Louis 
Halprin, E. E. Barry, George H. Wein- 
rott, A. B. Anderson, Isador Milgrim, 
Edward Merchant and E. W. Workman. 


presi- 


Write No More U. S. Business 


Because of their association with the 
Royal Exchange, the Motor Union and 
the Federated British, both of London, 
will write no further United States 
business, nor will policies now in force 
be renewed when they expire. Neither 
company was admitted to this country 
though accepting lines offered on sur- 


plus risks through brokerage channels. 





ROYAL GROUP MAKES CHANGE 
H. Y. Jordan Goes to Georgia to Assist 
E. D. Schane—Brother Suc- 
ceeds Him 


Howard Y. J irdan. sper ial agent for 


the Newark in Virginia and North Car- 
olina with headquarters in 
has been Atlanta to travel 
Georgia for the Royal and Newark. In 

ield he will work in association 
Schane, who has here- 
tofore been covering that state alone 
for these two companies. Mr. Jordan 
his present work July 39, 
enter upon his new du- 
1. Meanwhile, he will 
i's vacation. He plans to 





Richmond, 


transferred to 


1; _ 
relinanishes 
relinquishe 


but he 












enjov a mont 






spend part of this at Nashville, Tenn.., 
his former home town. His work in 
Virginia will be taken over by his 
brother, Will A. Jordan, Jr... snecial 


agent in that state for the Royal. In 
North Carolina. his duties will be as- 
sumed by B. R. Rhett. special for the 








Royal in that state. Mr. Jordan 


was 


naiegempepieattiann ; 


CHANGES IN THE FIELD | 





transferred to Richmond last 
the Atlanta office of the Ro WwW 
which he had connected for s¢ 
eral vears previously. He lez I 
rudiments of the insurance 
ile associated at Dixon 
lenn., with a local agency formerly 

rated by his father, Will A. | 1 
Sr.. now Virginia and North C 
al agent for the Hampton 


Fire & Marine. 








been 








Irving H. Worth 


The Liverpool & London & 
has appointed Irving H. Worth as spe 


Crlobe 


hode Island. He has been with 


iverpool for a number of vears. 
at one time represented 





any in New Jersey. 


Felix Hargrett 


— . f the 
Felix Hargrett, special agent of te 

- - - . . 1; 
Home of New York in North Carolina. 
} " . - Kne 
has been transferred to the New wee 
land field with headquarters at 40 Broae 


Hargrett has been 


street, Joston. Mr. 
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in the improved risk department of the 
Home for some years, and will continue 
in this line of work. He is a graduate 
of the University of Georgia and was 
for a time with the Southeastern Under- 
writers Association before joining the 
Home group. 


Edward P. Greiner 


Edward P. Greiner has been appointed 
Ohio special agent of the National 
Guaranty Fire and the Independent 
Bonding & Casualty, both of Newark, 
N. J. Mr. Greiner is thoroughly famil- 
iar with the Ohio field having for many 
years been special agent of the Metro- 
politan-Hibernia in Ohio. He has made 
a good record in the Ohio field. 


Leon Dargan 


Leon Dargan has been appointed state 
agent for Texas for the Public Fire of 
Newark. Mr. Dargan was formerly gen- 
eral agent for the Home for a number 
t years. Before that he was connected 
with the Queen. When he started in 
business he was connected with the 
Trezevant & Cochran of Dallas. 


of 





K. E, Chapman 


K. E. Chapman has been appointed 
state agent for the Agricultural in Ken- 


tuckv and Tennessee. He will make his 
headquarters in the Todd building at 
Louisville. Mr. Chapman has been in 


the home office at Watertown, N. Y. 


J. D. Helms 

The National Liberty has appointed 
J. D. Helms as special agent for Geor- 
gia with 


headquarters in Atlanta, to 

= =. .* 
succeed A. F. FitzSimons. Mr. Helms 
is resigning as special agent for the 


Crum & Forster companies for which 
he has supervised Georgia for several 


years. Prior to that he conducted a 
local agency in Georgia. 
Harold A. Ritter 
Harold Allen Ritter has been ap- 


pointed special agent of the Travelers 
Fire, with headquarters in the Dayton, 
O., office in the Dayton Savings & Trust 
building. He will work under the su- 
pervision of Gordon Burrer, manager 
for the Travelers Fire in the Cincinnati 
and Dayton territories. Mr. Ritter is a 
native of Chippewa, O., and a graduate 
of Ohio State University. Since his 
graduation he has represented a Colum- 
bus house as a salesman. 





| NEWS FROM NEW YORK 











BROKERS ASK FOR MORE 


Another letter from the Fire, Marine 
& Liability Brokers Association of New 
York City has been addressed to R. M. 
Bissell, president of the Eastern Under- 
writers Association, on New Jersey 
brokers’ commissions. Charles. 5S. 
Rosensweig is chairman of the commit- 
tee of the brokers’ association that is 
dealing with the E. U. A. In part, the 
letter says: 

“There appeared no feasible way of 
feconciling the brokers’ and agents’ 
standpoints nor of arriving at a fair 
comprontise brokers’ compensation, 
lor the simple and very obvious reason 
tat gross agency commissions of 15 
and 20 percent cannot be divided to meet 
the declared needs of brokers and agents. 

“We demonstrated that we need 15 
Percent on ordinary business and 20 per- 
cent on preferred business in order to 
obtain a very modest profit. The agents 
Maintain that they must have a differen- 
tial of 10 percent on brokers’ business. 
In the case of the 30 percent agency 
Commission class a fair division is pos- 
sible. The difficulty lies over the lower 
agency commission classes. This can 
be bridged, of course, by increasing these 
‘ommissions. There is a valid reason 
lor increasing the present 15 percent 
agency commission class to 20 percent, 
but the same is not true in the case of 


on 
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sion class. Commissions should not be 
made inordinately high. We must have 
proper consideration for the premium- 
paying public and a regard for the pos- 
sible effect which excessive commission 
must bear on the business of stock com- 
panies in competition with mutuals, re- 
ciprocals and interinsurance schemes. 
The problem must be solved, but how? 

“The present plan to establish 
agency commission rates on the assump- 
tion that they will be sufficient to per- 
mit of a division between agents and 
brokers. This assumption has proven 
incorrect except in the case of the 30 


is 


ea 


ito.” 


eee” 





‘te present 20 percent agency commis- 
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percent class. The plan, however, has 
more basic faults. Commissions are paid 
not according to the degree of service 
rendered, but rather because of the titl 
of the producer. 
“A way must found to meet our 
reasonable needs. We are certain that 
it can found with but a 
crease of gross commissions, providing 
there is an inclination on the part of 
responsible company executives to meet 
the issue in a forward manner. 
“Non-affihated companies generally 
have agreed to our request for proper 
brokerage on New Jersey business, and 


be 


be 


“piggy 
slight in- 


Hartford’s advertising service for its representatives helps 
them locate insurance prospects, thereby cutting down %°* 


mileage, time and shoe leather. Are you using it? (/ 





HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 


—_ 
ul 


we can see no reason why affiliated 
companies should not move to do like- 
wise.” 
. @-3 
MUCH NEW MONEY INVESTED 
Ralph B 


me 


Leonard 
! house of New 
gotten out a 


& Co., the invest- 

York City, has 
tabulation showing the in- 
companies whose 
traded in New York City stock 
market, bringing out the fact that in 
the last two years these companies have 
increased their capital and surplus $149,- 
139,696 by new or additional stock. Of 
this amount $127,439,696 went for addi- 
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How Well Do You Know 
the President of the 
Company You Represent? 


Little formality is needed when you come to see Pres- 
ident Holterman of the ATLAS Casualty Com- 
pany, or any other executives of this progressive 
automobile insurance company. 


You can walk right in and say “Howdy” and receive 
a cordial handclasp and friendly greeting in return. 
If you mention fish, or golf, or business, you will find 
these men listening to you with high pitched inter- 
est. Like you, they’re interested in the biggest fish, 
the longest drive, and better business. 


Such friendliness of the President and of the entire 
personnel makes your business transactions with 
ATLAS more pleasant and more satisfactory. You're 
always right at home. You deal with people you 
know well, and who know you. You are all members 
of one loyal, happy family. 


Once you know this friendliness of the ATLAS, once 
you feel it, you will want its benefits for your agency, 
too. So come in and visit this friendly, progressive 
company. Or write to President Holterman and ask 
for the details of the ATLAS agency contract and the 
full coverage automobile policy that it writes. 


The third in this series of 
advertisements concerning 
the ATLAS will be published 
in the August 9th issue of 
this magazine. 





EXECUTIVE OFFICES 


Fort Wayne, 7 


ndiana 


OPERATING IN INDIANA, ILLINOIS, OHIO, MICHIGAN, 
MISSOURI AND PENNSYLVANIA 











stock of companies already in 
existence and $21,700,000 for stock of 
companies formed during that time. 
During this same period, Leonard & Co. 
shows, $403,611,600 was paid for sub- 
scriptions to New York banks. The 
tabulated amount of subscriptions for 
each company are as follows: 


tional 





his wife, is leaving next week for a 
month’s vacation in the west, planning to 
go to the Pacific Coast via Banff and 
the Canadian Rockies. 

* * x 


ARCHIBALD KEMP ADVANCED 
President Neal Bassett of the Fire- 
mens of Newark announces the appoint- 
ment of Archibald Kemp as second vice- 
president of the following companies, all 
members of the Firemen’s group: Fire- 
mens, Girard Fire & Marine, Mechanics, 
National-Ben Franklin, Superior and 
Concordia. Mr. Kemp is widely known 
to fire underwriters of both east and 
west, having been engaged in the busi- 
ness for many years. He started with 
the western department of the Provi- 
dence Washington at Chicago, subse- 
quently being associated with Hall & 
Henshaw of New York, then United 
States manager for the Union of London 
and other companies. Some years later 
he returned to Chicago as an employe of 
the western department of the North- 
ern of London. His next connection 
was with the Camden Fire as general 
agent at its home office. After leaving 
this post he became a member of the 





1,000,000 
3,900,000 
2,500,000 
2,210,000 
7,500,000 


Springfield F. & M........... 
Sylvania 
Travelers 
Universal . 
United States Casuaity....... 


U. S. Fidelity & Guaranty... 2,250,000 
WD si citscvessesaeexioes $127,439,696 
NEW COMPANIES 
Brooklyn Wir. cocccccicccves $ 4,000,000 
Colonial State Fire.......... 500,000 
MRDIFe PPO. cccccvccsccscove 1,000,000 
DY MOOR. oovanees Valeaeaes 2,000,000 
PUMEOREIA) once cctacsccvesees 3,000,000 


2,500,000 
5,200,000 
1,000,000 
2,500,000 


Philadelphia National........ 
PUD BG co 5 once ttesnecsore 
Transportation Ins.........+. 
Transportation Reinsur...... 


erry vi reT tek $ 21,700,000 


Total 
ee” Ee rer rire: re $149,139,696 
MYLOD IN THE WEST 


J. L. Mylod of New York, general 
agent of the automobile department at 
the head office of the North British, with 


Aetna Casualty & Surety....$ 1,000,000 
SE : Exc 4000b:¢kee'svaone< 10,000,000 
METICMIREFAL ccccccccsscocess 1,500,000 
American Equitable.......... 2,000,000 
American of Newark........ 3,000,000 
American Reserve.....cccece 600,000 
MUTOEORENO. §6.0.64.000060065060% 12,000,000 
Continental Casualty. 2°655,280 
3S , a SF See 1,187,500 
Fire Associati Om, PRIUS. ...ccs 15,000,000 
Firemen’'s of New See 9,251,486 
General Reinsurance......... 2,178,181 
Pe DER n rdsice Fhe geeeneee 3,000,000 
CEPGRE. DMNOTICAR ic csecacccsee 5,000,000 
Great American Indemnity... 2,000,000 
URFEIOR Pi8S. 2. cccccscvces 1,000,006 
EEMMOVOR FINS. cvcccccccesesee 1,000,000 
PEMrmmenia Fire... ccecccecessece 600,000 
Homestead Fire...........2.- 500,000 
Biudson Casualty... .ccccocscs 1,500,289 
Independence Fure........... 1,412,750 
EAE PARR so 460444 0 eaenee 750,000 
Merchants & Manufact. Fire. 3,894,514 
Metropolitan Casualty....... 1,635,000 
Missouri State Life.. 1,000,000 
National Casualty...... eau 1,350,000 
National Fire & Marine...... 630,000 
National Liberty...........-. 5,000,000 
National Union Fire......... 1,000,000 
New Amsterdam Casualty.... 4,200 ete 
New Brunswick Fire......... ve 782,07 
New England Fire..........-. 465, 000 | 
New Hampshire Fire......... 250,000 | 
New TOrk CRSURIty. . <2 ccoase 2,250,000 
New York Dire... .csccsceces 1,160,120 | 
PIMMOTA VPire..ccccccscsssoece 2,000,000 | 
Insurance Co, of No. Amer.. 4,500,000 
PIOUEMOEM a ctcccrccccsesccece 750,000 
Northwestern National....... 500,000 
Peete, CORR. ccc ccnwsccesse 1,000,000 
Reliance Casualty........ce- 187,500 
Republic Fire, Pittsburgh.... 600,000 
Pe. DOL, . cca e even es bee 750,000 
POE. a. 0.004000 00500 646002066 1,440,000 
Security of New Haven...... 600,000 


! New York City agency of Wickham & 
| Kemp. His next connection was as 
secretary and managing underwriter of 
| the Cleveland National Fire of Ohio, 
resigning in 1923 to become assistant 
| secretary of the various companies com- 
posing the Firemen’s group. Five years 
later he was advanced to the secretary- 
ship and now receives further promotion 
to a vice-presidency, attesting thereby 
the quality of his service and loyalty to 
his work. 
* * © 
EXAMINATION FOR BROKERS 


Under the provisions of the amended 
law, effective July 1, the first written 
examination of those seeking brokers’ 
licenses in New York will be held in the 
Municipal Building, New York City, 
Aug. 7. 

*-s « 

NATIONAL BOARD'S 


The National Board at its annual 
meeting in May having appropriated 
$100,000 for the use of its committee on 
public relations, the committee at a 
meeting Tuesday considered in detail 
plans for carrying out its program, Con- 
ferences will be had with two advertising 
agencies regarding the best method of 
advertising in the daily papers. A lim- 
ited number of states will be covered 
at first and, if results justify, the field 
will be extended later. 


“AD” PLANS 

















AS SEEN FROM CHICAG | 








WILL VISIT CHICAGO 


William Schaefer, vice-president of the 
Empire Fire of Brooklyn, N. Y., will 
likely make a trip to Chicago in the near 
future to look over the local situation 
preparatory to entering the company in 
Illinois and establishing a local agency. 
Mr. Schaefer was formerly manager of 
the Continental on Long Island and 
later was manager of the London Assur- 
ance in its metropolitan department. 


x kx * 
STATE FIRE MARSHAL ACTIVE 
The office of State Fire Marshal 


S. L. Legreid of Illinois is credited with 


viction for arson of a woman and her 
husband in Cook county. After deliber- 
ating four hours, a jury in the criminal 
court returned verdicts carrying penalties 


tentiary against Sam Janows, 38 years 
old, and his wife Dorothy, 32 years old, 
the mother of two children. 

The case is unusual in that 20 con- 
tinuances were obtained by the de- 
endants before they finally were brought 
to trial. The Janows children were in 
court throughout the trial. 

The fire occurred in a delicatessen 

















, store operated by the Janows Jan. 16, 


an unusual accomplishment in the con- | 


of one to 20 years each in the peni- | 


1927, at 12.44 a. m. Evidence of fire 
men was that excelsior was scattered 
about the store and that there was 4 
strong odor of alcohol. It was proved 
that Mrs. Janows was the last person 
seen around the premises before the fire. 
Insurance of $6,000 was carried on 4 
stock alleged to be worth not more than 
2,000. 
* x 


COMMITTEE NOT READY 


Although it was expected that the joint 
committee of the Western Union, West- 
ern Insurance Bureau and Chicago 

3oard would hold a meeting this week 
to go over the report of the sub- commit- 
tee that was appointed to whip into 
| shape the provisions of the agreement 
reached by the committee, yet it was 
found impossible to get this work done. 
It has not yet been completed. One 
member of the subcommittee has been 
absent on a vacation. An effart will be 
made to get the full committee together 
some time in August to discuss the fin 
draft. 





* * * 
WESTERN UNION MEETING 


The Western Union, which had sched- 
uled its annual meeting at Quebec Sept 
18-19, has changed the place of meeting 
to Manchester, Vt., where it has met 
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Agents and policyholders have as- 
sociated the name “Patriotic” 
with service and protection for 
over a hundred years. 


COVERAGES 
EFFECTED 


yan... Oo In whatever way a company can 
TORNADO, — aid an agent, you may depend on 
RENTS, our organization. We are con- 
LEASEHOLD, stantly striving to give our repre- 
Fl er py sentatives the very highest type 
an + 
COMMOTION, of service. 
PROFITS AND 
COMMISSION, Along with the advantages the 


Patriotic Insurance Company of- | 
fers, do not forget that the Patri- | 


USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 


Sun of London, the oldest insur- 
ance company in the world. 




















“Back of the Patriotic is the Sun” 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


OSWALD TREGASKIS, President 
PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent 


WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
JOHN F. STAFFORD, Manager 
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and that it will incur ill-will for the “in- 
terloper” rather than help sell his goods. 
Should Seek Favorable Attention 


We have no particular grudge against 
movie slides. We have used them our- 
selves in limited number, but we have 
tried to make them entertaining. The 
same objection would apply to the dis- 
tribution of cheap lead pencils to a well- 
to-do clientele, or using small newspaper 
“card” ads on a page over-run with 
large displays. You want not only at- 
tention, but favorable attention. 

It remains for the advertiser to get 
the viewpoint of the purchaser; how 
would you feel if someone were appeal- 


ing to you through the methods you 
now employ? W ould you be apt to buy? 
If the answer is “yes,” make sure it is 


not prejudiced. Try to get an unbiased 
cpinion, but don’t ask your friends, be- 


cause “your best friend won't tell you,” 
naturally. He doesn’t want to hurt your 
feelings. The way to advertise is to 
determiuc what would appeal to you if 


you were a prospective purchaser, rather 
than the seller of the thing. Tnhis is dif- 
ficult, we admit, because each man sees 
his own wares in a very different light. 
Analyzing Advertising Effect 


The only sugge stion we can offer for 
general use is this: The next time you 
are “sold” anything through a medium 
of advertising—whether the thing be an 
automobile, a watch or a service of some 
kind—try to analyze just what feature 
or treatment of that medium caused you 


to buy. When you have definitely lo- 
cated the appeal, try to apply it to the 
thing you are selling. Considerable 


modification may be necessary, but it is 
apt to prove successful if you don’t lose 
the original thought entirely. 

i. 


MANY OPPORTUNITIES 
TO WRITE EXPLOSION 


HE explosion insurance manual lists 

about 200 various classes of proper- 
ties that are eligible for this line of in- 
Agents who make an inten- 
sive canvass for explosion insurance find 
that there are prospects in many di- 
rections. Household explosion insur- 
ance can be written to good advantage 
especially in these days when so many 
residences have gas heaters, gas hot 
water heaters, steam and water heaters 
for the house, oil burners and other de- 
vices that might cause damage. Explosion 
insurance is sold. It is seldom bought 
unless there is some grave danger that 
is imminent. Therefore the local agent 
must marshal his arguments showing 
the explosion hazard. In connection with 
| business property the hazards are even 
greater. 


Hazards of the Industry 


Of course where some industry has 
an explosion hazard that is at hand all 
the owner is foolish not to 
explosion insurance. Gas con- 
nections are frequent explosion breed- 
ers. Every apartment house, hotel and 
building of like nature should have ex- 
plosion insurance. Explosion insurance 
simply supplements fire insurance. Very 


often a conscientious, convincing argu- 
ment for explosion insurance will do 
| the trick. 

ie 


PLATE GLASS INSURANCE 
Agents find that plate glass insurance 
s a very desirable form to solicit. Plate 
glass is coming more and more in vogue. 
As one company points out the style of 
architecture in office and store building 
construction calls for more windows and 
those of larger area. Merchants realize 
the value of plate glass windows for ad- 
vertising purposes and for window dis- 
plays. Owing to the high rentals charged 
for such locations owners see the neces- 
sity of using every possible means to 
draw customers to their stores. There- 
fore if there is any delay in replacing a 
broken pane the loss of use amounts to 
much. Plate glass insurance companies 
pride themselves on the service they give 
policyholders in replacing broken plates. 
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This is the hottest time of 
year when you would no doubt 
rather hear the swish of water 
and the breeze that whispers 
through the stirring trees. But 
bus’ness says you have to 
work. Your daily sales you 
dare not shirk. And so you 
start to look about for some 
insurance talk to shout. 
There’s Auto—that’s a sum- 
mer line. Right now this cover 
should go fine, ‘cause now’s 
the touring time of year and 
people know just what to fear. 
And Tourist Baggage gives a 
chance for other bus’ness. Just 
a glance around will show a 
trav’ling host who go to 
mountain, lake or coast. Next 
month the younger set will go 
to college and they ought to 
know the safety this insurance 
brings to baggage, clothes and 
other things. Another sum- 
mer line to sell is Rain Insur- 
ance — should go well with 
owners of your local stores, or 
fairs, both in and out of doors. 
These three insurances are 
great to sell right now. It’s 
not too late. New Brunswick 
agents can obtain suggestions 
that will help them gain. Just 
ask this Company today for 
advertising helps—’twill pay. 


Nhe 


New Brunswick 
FIRE INSURANCE — 
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Some Re-niniscences 
on Famous Kansas 
Rate Regulation Law 


MAN who is well acquainted with 

the Kansas anti-discrimination rate 
law was reminiscing recently. He stated 
that the law was prepared by Henry J. 
Furber, one time a well known lawyer 
in Chicago. He was acting as attorney 
for the Chicago Board and wrote the 
bill at that time as he was studying fire 
insurance. This bill was gotten up in 
1908 or 1909. It was prepared for intro- 
duction at the 1909 session of the Okla- 
homa legislature and its provisions met 
with a cordial reception from the au- 
thorities of that state. Continuing fur- 
ther, this old timer said: 


Going Takes a Hand 


“Mr. Furber moved from Chicago to 
New York a number of years ago. He 
brought the anti-discrimination bill to 
the attention of James W. Going, who 
at that time was vice-president and man- 
ager of the Shawnee Fire of Topeka. 
Mr. Going was so impressed with its 
provisions and its adaptability to the sit- 
uation prevailing in Kansas at that time, 
that the permission of Mr. Furber was 
obtained to have the measure offered to 
the Kansas legislature then in session. 
It was enacted into a law without a dis- 
senting vote. 


Kansas Conditions Chaotic 


“At that time fire insurance condi- 
tions in Kansas were in a turmoil. Suits 
were pending against almost all the 
companies, they being accused of violat- 
ing the drastic anti-trust statutes of the 
state. In fact there was almost perpet- 
ual litigation. Civil as well as criminal 
actions were threatened by the state au- 
thorities and prosecuting attorneys in 
nearly every county. Rates and com- 
missions were demoralized and becom- 
ing more unsatisfactory every day. The 
situation had reached an almost un- 
bearable point. 


‘Law Was Heroic Remedy 


“The new law was proposed as an 
heroic remedy to cure a most insidious 
and rapidly developing disease. The 
demoralization in Kansas had had its 


§ OPPORTUNITIES ; 
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This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 5:00 P. M. Tues- 
day are inserted in the current 
issue. 

“Opportunities” advertisements 
are $6.00 an inch for one inser- 
tion. 
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COOK COUNTY SPECIAL AGENT 


Man 30 years old experienced in all Casualty 
lines and Life Insurance. 
among 


Wide acquaintance 
Desires connection in new 
organization. Address G-18, care The Na- 
tional Underwriter. 


brokers. 








A WISE MAN 
wishes connection with Local or Gen- 
eral Agency. Have had five years 
Bureau rating experience. Prefer 
Southern field. Best of references. 
Address G-19, care The National Un- 


derwriter. 
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AVAILABLE 

Competent fire insurance underwriter and fire 
Protection engineer, thoroughly familiar with 
imsurance rating, desires connection in Middle 
West or Pacific Coast. Training national 
m scope; twenty years experience; pleasing 
Personality. Correspondence solicited and will 

treated as confidential. Address G-20, care 
The National Underwriter. 
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effect in adjacent states. 
ion the anti-discrimination law brought 
order out of chaos and thwarted the 
serious efforts then being made to in- 
duce a number of states to embark in 
the making of fire insurance rates them- 
selves 
Barnes Wanted State Rates 


“When Mr. Going presented the pro- 
posed bill to Charles W. Barnes, who 


was then Kansas insurance superinten- | 


dent, the latter insisted on rates being 
made by the state, a plan which was 
soon thereafter adopted in Texas. It 
was then that Mr. Going wrote an 


amendment to the bill and succeeded | 


after much persuasion in having it ap- 
proved by Superintendent Barnes, 
whereby the rates would continue to 
be made by an independent bureau as 
before. The amendment, however, 


intendent by the assured or by the fire 


insurance companies in the event that | 


rates were considered too high or too 
low. The law provides that rates must 
be reasonable. The companies have a 
right to appeal in case they feel the 
rates are unjust. 


“Mr. Going secured the approval of 


the bili on the part of Attorney-General 
Fred S. Jackson of Kansas, who recast 
it in order that it would meet with legal 
and constitutional requirements. It will 
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In my opin- | 


per- | 
mitted an appeal to the insurance super- | 


| the United States Supreme Court.” 
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CHALONER GOES 
WITH LINCOLN LLOYDS 


R. S. 


Resigns as Manager for Norwich Union 
Indemnity in Chicago—Is Experi- 
enced Casualty Executive 


Russell S. Chaloner, who has been 


} 


manager of the Norwich Union Indem- | 


nity for the central western states, has 
resigned to become managing under- 
writer of Lincoln Lloyds in Chicago. 
Mr. Chaloner is an experienced cas- 
ualty executive. Prior to his four years 
with the Norwich Union he spent seven 
vears with the Travelers, six of which 
were in Chicago. He started his insur- 
ance career in the special agents’ train- 
ing school at the home office of the 
Travelers. He has been active in insur- 
ance affairs in Chicago, having just com- 
be observed that the amendment writ- 
ten by Mr. Going has proved to be the 
real crux of the law and has been up- 
held by the Kansas Supreme Court and 


CE 


% j 


Pur. 


19 


pleted a year as president of the Insur- 
ance Club. For several years he has 
been an instructor in the Insurance In 


| stitute of America classes in Chicago. 


‘IS MANAGING UNDERWRITER | 


Lincoln Lloyds will start operations 
about Aug. 15. It will write fire, all 
automobile lines and plate glass. Mr 
Chaloner will have complete charge of 
the underwriting policies of the com- 
pany. Joseph Bayard is president of 
the new organization and Lindsley Mil- 
ler is vice-president and treasurer. 

George H. Morris, formerly casualty 
manager for Rollins-Burdick-Hunter 
Co., Chicago, succeeds Mr. Chaloner. 


—AND INSURANCE! 
3eneath the spreading chestnut tree 
The smith works like the deuce, 


For now he’s selling gasoline, 
Hot dogs and orange juice! 
—B. F. Hildebrand, Hiawatha, Kan. 
Miscellaneous Notes 
Hammond and LaPorte, Ind., are the 


most recent entries in the Inter Chamber 
Fire Waste Contest conducted by the 
National Fire Waste Council, under the 
auspices of the Chamber of Commerce 


of the United States. 

J. C. Barden, formerly vice president 
of the Automobile, and now an active 
local agent at Lakeside, Fla., was a vis- 
itor to Hartford last week. He is on 
a purely vacational visit for the month 


of July as a motorist through Connecticut 
and New York. 


Ld 


Showing what happens when wbras meet hunters 


on the plains near 


Zanzibar. 


we 


Be BOL ML 


Zebras, the favorite 


Game of Lions; Automobile Insur- 
ance, the BIG GAME for men! 


ET the zest forthe hunt! But instead of a Zebra hunt go 


after that Big Game of the Insurance Business—Auto- 
mobile Insurance. 


Be sure you have the proper equipment—Get a Specialized 
Automobile Company in your agency—Then you can sell 
more and your clients will get more for their money. 


Write today. 


AS\ 
RS 
a”  —— 
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EDWARD T HARRISON. PRESIDENT 


DALLAS, TEXAS 
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Opportunity for Cooperation 


H. P. STettwacen, secretary of the Na- 
TIONAL Bureau or CasuaLty & Surety 
UNDERWRITERS, in his talk before the New 
York State AssocIATION oF LocAL 
Acents, declared that he felt there is a 
very common ground on which agents and 
companies can stand on cooperative lines. 
One of the principal functions of the 
bureau is the collection and collation of 
statistical data of its member companies 
for the purpose of assembling material 
from which rates can be calculated on 
the different insurance lines. 

Rates are based on experience intelli- 
gently analyzed without regard to com- 
petition or business expediency. Mr. 
STELLWAGEN said that it is in regard to 
this feature of the NationaAL BureEav’s 
work that some indefiniteness exists con- 
cerning the bureau’s and agents’ rela- 
tionship. 

He then explained that the knowledge 
of local conditions is very valuable to 
the men who are making the rates. It is 
in this direction, he feels, that the local 
agents can be of much help to them- 
selves, the rating organizations and the 
companies. He showed how local business 
conditions, political situation, existence of 
public safety activity, legal situation, pre- 
valence of ambulance chasing and other 
features of a kindred nature should be 
taken into consideration in the interpre- 
tation of statistical data. Mr. STELLWAGEN 
said that this information which local 


agents can gather gives often a concrete 
meaning to an upward or downward trend 
and may be indicated by the experience. 
He feels that the average local agent is 
well informed about the conditions in his 
territory and can be relied on to furnish 
information. Agents, he said, can be par- 
ticularly helpful in suggesting the precise 
definition and alignment of territories for 
rating purposes. Mr. STettwacen feels 
that here is a legitimate field for coopera- 
tion between the agents and the NaTIoNAL 
Bureau, one which he believes has not 
been entirely neglected. The bureau now 
gets scattered information through mis- 
cellaneous channels. He declared that it 
seemed eminently desirable to formulate a 
definite procedure whereby the knowledge 
and observation of the field force can 
be systematically furnished and used by 
the rating authorities. 

THE NationaAL UNDERWRITER is in 
hearty accord with this suggestion. It 
believes that company organizations should 
make freer use of the intelligence, ex- 
perience and observation of the selling 
forces. The local agents as a body are 
well informed men. It is only right that 
there should be closer cooperation between 
them and companies. The agents’ posi- 
tion in their communities would be dig- 
nified and their service greatly extended 
with companies and company organizations 
which utilize men, if their resources were 
drawn upon and their facilities used. 


Advertisements Are Helpful 


Scotr Nixon of Augusta, Ga., who is 
one of the live local agents of. the south, 
after reading a recent editorial in THE 
NATIONAL UNDERWRITER regarding the 
use of insurance newspapers and publi- 
cations, in which the point was made that 
no local agent can afford from even a 
dollars and cents standpoint not to keep 
in touch with the times, declares that he 
gets educational value out of the adver- 
tisements as well as the news section of 
a paper. Modern insurance advertising 
has made many steps forward in recent 
years. Far more attention has been given 
to the character of copy and the manner 
of its presentation. Many insurance com- 
pany advertisements are as great value 


to agents as any article in a paper. Many 
of them are educational. Some are in- 
spirational Others are informative. 
There are many points to be picked out 
of these advertisements that will serve the 
agents in good stead. 

Mr. Nixon says that while he is com- 
paratively young in insurance he learns 
something from every paper that he picks 
up devoted to his calling. It is men like 
Mr. Nixon who are taking advantage of 
these opportunities, that are moving ahead 
and overcoming competition. 


“Some talkers are like a railway sys- 
tem that is all branches and has neither 
main line nor terminal facilities.” 


PERSONAL SIDE OF THE BUSINESS 














O. B. Ryon of Streator, Ill, consult- ! 
ing counsel of the laws committee of 
the National Board and formerly general 
counsel with headquarters at Chicago, 
celebrated his 70th birthday anniversary 
on Sunday and was the recipient of 
many congratulations from friends. Mr. 
Ryon became a national figure in con- 
nection with his work on the National 
Board. He was the first general counsel 
for the laws committee, holding the posi- 
tion for 15 years. He was an attorney 
and local agent at Streator, dipping into 
politics more or less. In 1906 he was 
appointed special attorney for the IIli- 
nois insurance department when Fred 
W. Potter was superintendent. His work 
attracted attention and he was chosen 
by the Western Union as counsel for 
the committee that was looking after 
insurance legislation. In the same year 
legislative work was taken over entirely 
by the National Board and Mr. Ryon 
at that time became general counsel of 
the laws committee. 


By a strange coincidence the two old- 
est men on the honorary membership 
of the Western Union died within a few 
days of one another. They were J. 
Montgomery Hare, who was formerly 
United States manager of the Norwich 
Union Indemnity, and J. J. Guile, who 
was formerly United States manager of 
the Sun. Mr. Hare’s membership in the 
Western Union dated from Nov. 1, 1879, 
and Mr. Guile’s Dec. 1, 1886. The next 
oldest honorary member in point of con- 
tinuous service is Harold Herrick, for- 
merly president of the Niagara Fire, 
whose membership is dated Sept. 13, 
1894. R. M. Bissell, president of the 
Hartford Fire, comes next, his member- 
ship dating June 3, 1896. Thomas E. 
Gallagher, formerly western manager of 
the Aetna, is fifth on the honorary list, 
his membership dating June 18, 1897. 
The oldest member in length of service 
on the active membership list is H, T. 
Lamey, a general agent at Denver, 
whose membership dates from Sept. 11, | 





1891. Milton Dargan of Atlanta, south- 
ern manager of the Royal, is next, | 
his membership dating Jan. 19, 1894. | 


Charles D. Dunlop, president of the | 
Providence-Washington, dates from Nov. | 
8, 1895, and Joseph A. Kelsey, United 

States manager of the Tokio, dates from | 
Feb. 19, 1897. 


Sheldon Catlin, vice-president of the | 
North America, has sailed for a trip | 
abroad. He will return in September. | 


Walter H. Bennett, secretary-counsel 
of the National Association of Insur- 
ance Agents, is one of the speakers at 
the mid-year meeting of the Connecti- 
cut Association of Insurance Agents at | 
Norwich this week. The chairman of 
the meeting is James L. Case, former 
president of the National association 
and a constant supporter of its prin- 
ciples. 


Thomas E. Gallagher, who now re- 
sides at the Union League Club in Chi- 
cago, was born at Dansville, N. Y., July 
31, 1848. Therefore next Tuesday Mr. 
Gallagher will reach his 80th birthday. 
There is no western man in fire insur- 
ance who became more favorably known 
than Mr. Gallagher. His famous Casey 
stories brought him renown and later his 
activities as a grandfather perched him 
on a high pinnacle. Mr. Gallagher was 
engaged in mercantile field pursuits in 
Dansville, N. Y., for 14 years. He be- 
came connected with a local insurance 
agency at Elmira in 1883. He entered 
field work in 1886 and traveled for the 
Washington Fire & Marine for two 
years. Then he became state agent of 
the Continental. In 1894 he entered the 
Aetna’s service in a similar capacity. In 
1897 he was called to the old western 


| friends, 





department of the Aetna at Cincinnati 





THOMAS E, 
Arrives at the Age of Discretion 


GALLAGHER, Chicago 


to become associate western general 
agent of the Aetna with N. E. Keeler. 
When the old northwestern department 
at Omaha and the western department 
at Cincinnati were consolidated with 
headquarters at Chicago in 1900 Mr. Gal- 
lagher was appointed the head, serving 
in that capacity until he retired from 
business. He was prominent in the or- 
ganizations of insurance and served as 
president of the Fire Underwriters As- 
sociation of the Northwest. 

Enshrined in the hearts of many 
i many sincere felicitations and 
good wishes will go forth to Mr. Galla- 
gher on rounding out four score years. 
Alert mentally, active physically he is 
regarded as the youngest old men in the 
business. Mr. Gallagher has perpetuated 
himself in the business. His son, Vin- 
cent L. Gallagher, is secretary of the 
America Fore companies and one of 
his sons-in-law, William A. Earls, is 
head of one of the big agencies in Cin- 
cinnati, 


Bryson Jones of R. B. Jones & Sons, 
Kansas City, Mo., with Mrs. Jones and 
their two daughters, Miss Barcia and 
Miss Lucia Doris Jones, has left to mo- 
tor to Seattle, Wash. They will sail 
Aug. # on the Princess Louise for 
Alaska. On their return to Seattle they 


| will motor to Santa Fe and Taos, N. M. 


Clarence Axman, genial editor of the 
“Eastern Underwriter,” is once again 
on the circuit, after several weeks spent 
in Russia and other ports of entry 
across the water. Thus far, however, 
his chief activities have been in fight- 
ing off the seething hordes of those in- 
quiring about Russia and insisting that 
he take to the lecture platform on this 
subject. Mr. Axman undertook the 
trip to make an intensive study of in- 
surance conditions there and also to 
study conditions in general. He trav- 
eled with an interpreter and visited all 
of the important centers in Russia, en- 
joying the insight into the new nation 
there created. 


J. R. Ferguson of Evansville, Ind., has 
been presented with a service honor 
medal by the National Liberty for 25 
years of service as an agent. In fact 
Mr. Ferguson has represented the com- 
pany 32 years. The 25 year service 
medal will have a diamond in it which 
represents five years’ service in addition 
to the 25 years. Each five years’ serv- 
ice entitles the holder to another dia- 
mond in the medal. Mr. Ferguson 18 
the father of Will O. Ferguson, who 
is now general agent of the Penn Mutual 
Life at Los Angeles. 
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VEN the smallest towns have replaced 
the hose cart of the Eighties with modern 


LAs 


motor pumpers and chemical apparatus. 
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Insurance facilities have improved along with 
fire fighting methods. Today with the aid of 
Use and Occupancy, Profits, Rent, Rental 
Value and Transportation coverages, the 
damage which modern fire fighting equipment 
cannot prevent is paid for by modern insur- 
ance. 


Are all your clients provided with up-to-date 
insurance or do some of them still depend 
upon 1880 insurance equipment for protection 
from loss? 
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TREASURER HITS TAX METHODS 
Wrong to Augment General Fund With 
Fire Premium Money, Says 
Ohio Official 


COLUMBUS, O., July 25.—Advance 





sheets from the annual report of Bert B. | 


Buckiey, state treasurer of Ohio, con- 
tain some valuable information on the 
fire prevention fund. Discussing this 
subject, Mr. Buckley, who at one time 
was state fire marshal, says by way of 
observation: 

“The tax on fire insurance premiums 
comes indirectly off of every holder of 
a fire insurance policy, and it would 
seem that more of this fund collected 
should be used for fire prevention pur- 
poses, to be within the constitution, or 
on the other hand the one-half percent 
tax on fire insurance premiums should 
be reduced to a lesser fraction which 
would produce the approximate amount 
necessary to be expended for fire pre- 
vention in Ohio. It is wrong to aug- 
ment the general fund of the state from 
a particular business and then not return 
to that business the service for which 
the tax was specifically levied.” 

These observations are based on an 
explanation of the situation, set forth by 
Mr. Buckley as follows: 

Under the provisions of Section 841 of 
the general code a tax of one-half of 
1 percent is levied on all gross premiums 
on fire insurance policies for the main- 
tenance of the office of state fire mar- 
shal and the furtherance of fire preven- 
tion. The amounts collected for the last 
three years under this law are as fol- 
lows: 

For the fiscal year ending June - 

Se rere re $177,441.7 

For the fiscal year ending June 


at 


Sl Ee dene tanec kabenensenes 164,531.77 
For the fiscal year ending June 

Re ae a 173,545.59 
For the fiscal year ending Dec 

ey Sa ae ee ee ee 185,205.36 


This special tax (increasing each year) 
is paid into the general revenue fund for 
a specific purpose, while on the other 


hand the amount used, as appropriated 
to the division of state fire marshal, is 
less than $119,000 per year. The result 


is that possibly $65,000 is being received 


annually from the fire insurance com- 
panies for purposes of fire prevention, 
which is not used for that purpose, so 


that the law in question (collecting more 
than used for fire prevention and its edu- 
cation) is unconstitutional under the de- 
cision of the Ohio Supreme Court in the 
ease of Castle vs. Mason, decided in 1915, 
in which case the Ohio oil inspection law 
was declared unconstitutional on the 
grounds that: 

“While the legislative intent in laying 
inspection duties can not ordinarily be 
inquired into, and while ordinarily the 
amount of an inspection fee is not a 
judicial question, the courts may hold an 
inspection law invalid, if the inspection 
charges are so unreasonable and dispro- 
portionate to the service rendered as to 
challenge the good faith of the law, or 
where it clearly appears that they are 
obviously much greater than is necessary 
to pay for the cost of inspection.” 





Adjourn Cleveland Board Meetings 


CLEVELAND, July 25—The trustees of 
the Insurance Board of Cleveland, in ac- 
cordance with their annual policy, have 
adjourned the regular weekly meetings 
during the vacation months of July and 
August. During this summer period the 
board will meet only in case of emer- 
gency, according to S. J. Horton, secre- 
tary. It will convene again immediately 
after Labor Day. 


No August Field Club Meetings 


The Ohio field clubs will hold no ses- 
sions in August and it is probable that 
the September meeting will take place 
in Cincinnati. 

* 


NON-AFFILIATED COMPETITION | 


Outside Companies Are Found to Be 
Far More Active Than Heretofore 
in Ohio 
COLUMBUS, O., July 25.—<Activities 


oi non-affiliated companies in Ohio are 
attracting more attention than ever at 


this time. Some of these companies 
paying excess or contingent commis- 
sions and sometimes both have found 
their way recently into a number of 


| agencies which have been strictly Union. 





Usually the presence of a non-affiliated 
company in an agency is discovered by 


other companies only by accident and | 


after a non-affiliated company has been 
in the agency several months. Presence 
of these companies is believed to explain 
the falling off of premiums of organiza- 
tion companies from 
With new non-affiliated companies be- 
ing organized, some of the state agents 
believe the problem of the non-affiliated 
company will assume serious propor- 
tions and that the organization com- 
panies will begin to protect their busi- 
ness only when it is too late. 

At the present time some non-affiliat- 
ed Companies seem to be writing busi- 
ness without much restriction, or at 
least without as much restriction as the 
organized companies. Higher commis- 
sions and freer underwriting practices 
make the problem of the organized com- 
pany representative difficult when he 
finds a non-affiliated company in his 
agency. 


Case Is Important 


The case of Pearl Workman vs. Na- 
tional Liberty, Dayton, O., seems likely 
to settle an important question for in- 
surance companies covering automobiles 
for finance companies. Workman bought 


an automobile. The National Liberty 
carried the insurance for the finance 
company. Workman had a collision and 


the company settled a loss for $60. Then 
the finance company assigned Work- 
man’s note to the insurance 
The insurance company then broug?t 
suit on the note and garnisheed 
wages of Workman. Employers of 
Workman turned the case over to their 
attorney who argued before the court 
that this procedure should not be sus- 
tained. The judge has not given a 
decision but after hearing the argument 
said that he desired to give some study 
to the case as it presented a new prob- 
lem to the court. He announced that 
he would investigate and give his de- 
cision later. 





West Virginia Fire Underwriters 


The semi-annual meeting of the West 
Virginia Fire Underwriters Association 
was held in Atlantic City July 19-20. 
B. L. Gregory, state agent, Aetna, pre- 
sided. About 35 of the members at- 
tended, among them E. J. Richardson 
of Baltimore, former president of the 
association. 

George S. Jones, ‘manager of 
Charleston office of the General Adjust- 
ment Bureau, who was in New York on 
business, stopped over at Atlantic City 
for the meeting. 

The rules and executive committees 
met and definitely disposed of subjects 
previously considered. 


Ohio Fire Prevention Plans 


COLUMBUS, O., July 25—The Ohio Fire 
Prevention Association is preparing for 
an’ active campaign beginning in the 
early fall. Scout committees will report 
early in regard to proposed town inspec- 
tions in Athens, Marietta, East Palestine, 


certain agencies. | 


company. | 


the | 


the | 


Newcomerstown and Bowling Green and 
| it is expected that inspections will be 
| arranged for at once. A. E. Bulau, the 
| new president of the Ohio Fire Preven- 
tion Association, has divided the state 
| into ten districts, each to be composed 
|of a number of counties and has ap- 
| pointed chairmen for each. Town in- 
spections will be confined this next year 
| of between 1,500 and 5,000 
| population. Each chairman will submit 
| the names of at least four towns in his 
district in which he believes that in- 
| spections should be held. It is the pur- 


to towns 





pose of the association to take the in- 
itiative in these. Four towns each in a 
different section of the state will be se- 
lected for inspection each month. 


Ohio Notes 


P. W. Flicker of the Evarts-Tremaine- 
Flicker Co., Cleveland, accompanied by 
his wife, has just returned from a two 
weeks trip. 

H. L. Grider, of Cleveland, has just re- 
turned from an automobile tour of the 
southern states. Mr. Grider spent some 
time at Asheville, N. C. 
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FIRE PROTECTION FEATURES 


New Fisher Building at Detroit Has 
Been Constructed With Some 
Interesting Details 


The new Fisher building, Grand and 
| Second boulevards at Detroit, which is 
nearing completion, presents some in- 
teresting features from a fire protection 
| standpoint. The building while in course 
| of construction maintained an operating 
| inside hose and standpipe service. It 
| had water barrels, pails and extinguish- 
ers throughout the byilding and a com- 
| plete watchman service was maintained. 
Sprinklers in the shop, basement garage 
and theater -space have been blended in 
with the decorative scheme. Cabinets 
accommodating the equipment have 
been built in flush with walls and are 
completely equipped with chemical fire 
extinguishers. A local central station 
watch box service and fire alarm have 
been installed throughout the structure. 
Watchmen will constitute a private fire 
department, being drilled in the use of 
the fire extinguishing equipment. The 
building has been designed with heat 
pockets throughout and with _ this 
method of construction only those 
sprinklers directly over the fire will be 
opened by heat. This will greatly con- 
; serve the water supply and lessen re- 
| sultant water damage. Practically no 
| wood is used in the interior trimming, 
| 





as all sash is of bronze, window sills 
of marble and doors of metal and glass. 
All stair and elevator shafts will be 
enclosed in tile, the openings protected 
by hollow metal doors. 


Against Investment Trusts 


| LANSING, MICH., July 25—Michigan 
fire companies are debarred from invest- 
|} ing in at least some forms of the in- 
creasingly popular investment trust 
shares through a recent ruling of the 
attorney general's department furnished 
at the request Living- 
ston. 

The specific inquiry voiced by Commis- 
had to do with the 
| trustee shares of the Invest- 
| Trust of New York, about which 
the companies are understood 
to have asked. The Michigan law re- 
garding company investments, it was 
pointed by Emerson Boydes, deputy at- 
torney general, specifies that companies 
shall be permitted to purchase only divi- 
dend paying securities of solvent cor- 
porations other than insurance com- 
panies. Under the investment trust plan, 
however, the fire or casualty company 
executives investing in such shares would 
delegate to the trust company officials 
the choice of securities upon which their 
earnings were based. 


of Commissioner 


sioner Livingston 
collateral 
ment 
|} some of 





Summarizes Grand Rapids Work 

GRAND RAPIDS, MICH., July 25.—A 
concrete spur to development of fire pre- 
vention work in other cities of the state 
|is furnished by Fred H. Locke, Grand 


| Rapids city manager, in an article in 
| the current issue of the “Michigan 
| Municipal Review,” official organ of the 
| League of Michigan Municipalities. Mr. 
| Locke’s article, entitled “Fire Preven- 
|} tion Pays,” summarizes in excellent 
|} fashion the experience of Michigan's 








second city in reducing its fire loss from 
$7.66 to $1.72 per capita in five years 
through a continuous fire prevention 
drive of unusually extensive proportions. 


Condemn Old Jackson Building 


JACKSON, MICH., July 25.—Numerous 
ramshackle buildings in the business 
district, which have constituted a con- 
stant fire menace for years, are to be 
demolished by state order, it was indi- 
eated here last week following an in- 
spection of a number of such struc- 
tures by Charles V. Allen, deputy state 
fire marshal, and Assistant Fire Chief 
Daunter. The inspection resulted in 
immediate condemnation proceedings 
against 10 such properties, and it is 
understood that there will be recom- 
mendations made in a number of other 
cases. 


Michigan Notes 


Damage estimated at $15,000 was en- 
tailed at the storage building of the 
Muller Store Equipment & Soda Fountain 
Supply Company, Grand Rapids, Mich., 
when fire broke out last week. The 
building, known as the Shank storage 
building, is directly across the street 
from a fire engine house. 

Angus Peterson, who was charged sev- 
eral months ago with arson in connection 
with the destruction by fire of his house 
near Mears, Mich., must stand trial, it 
was decided last week by the Michigan 
Supreme Court, which held there was 
sufficient incriminating evidence to war- 
rant a trial. 

A loss of $30,000 was sustained last 
week when the Sand Lake hotel, in the 
scenic Irish Hills region near Adrian, 
Mich., was destroyed by a fire of unde- 
termined origin. The building was among 
the oldest in the district but had been 
occupied continuously as a hostelry. The 
building was owned by the Sand Lake 
Resort Corporation and was insured for 
$15,000. 


Illinois Notes 
The Sussex Fire of Newark, N. J., 
been licensed in Illinois. 
The Anchor of Providence, organized 
and owned by the Providence Washing- 
ton, has been licensed in Illinois. 


has 





Harold Pribble has resigned as man- 
ager of the Chamberlain’ Insurance 
Agency in Elkhart, Ind., and has become 
general agent there for the Abraham 
Lincoln Life. 
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START MINNESOTA CAMPAIGN 


George W. Scott of National Association 
Aids Membership Drive Among 
Local Agents of State 


MINNEAPOLIS, July 25.— George 
W. Scott, field representative of the Na- 
tional Association of Insurance Agents, 
is aiding executives of the Minnesota 
association in staging a membership 
drive throughout the state. Mr. Scott 
will remain in Minnesota about a month. 

E. A. Sherman, executive secretary 0! 
the Minnesota association, will accom- 
pany Mr. Scott on his trips and it is also 
planned to take along one Minneapolis 
and one St. Paul agent in each instance. 
Others who will probably make several 
of the trips include R. M. Thompson, 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 
SURPLUS 


ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 











ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.63 $600,000.00 $1,407,436.61 $2,007,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567 ,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
neers ee Pak Pa PACIFIC DEPARTME 
Chicago, Llincis NEWARK, NEW JERSEY Betis a2 ” 
H. A. CLARK, Manager patie oc apa San Francisco, California 
i ana » 5. dvaenase 
RM. SMITH TORONTO, CANADA +. Wena rere 
JAMES SMITH JOHN R. COONEY MASSIE pF aoe wen Limited, 
anagers 
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eras LE ee 5 | president of the association; P. H. Ware,| mended several improvements in the 
iy § | secretary, and Alexander Campbell. The | fre department. The city council met 
schedule for the past week included | t®® S2me week and passed a resolution 
. aa rs em 7 to standardize the hose couplings, and 
sere Red Wing, Lake City, Wa- last week the city placed a contract for 
; + a, ot gn vert a a new American La France 100 gallon 
. onna, /aseca, aribault an orth- | pumper. 
. field. This week they will visit Chaska, tecently there was a fire on the limits 
. Jordan, Belle Plaine, Le Sueur Center, | of Neenah and Menasha, the twin cities, 
h St. Peter, Mankato, New Ulm, St. mere ete a = ve. The 
ih eamwor James, Madelia, Fairmont, Jackson, | Neenah, Menasha, and Appleton devart- 
iP, Worthington, Luverne, Pipestone, Mar-|. - cathe : 
tt 3 s . equipped with water they could not put 
is shall, Redwood Falls, Olivia, Hutchin-] ,y+ the fire until the Oshkosh depart- 
ih a yay d the third ki ment arrived with its foam generator, 
FR) ° ities to be visited the third week in-|and the fire was put out within 10 
is\ - ° nei “ 
ih No matter how clever a man 18, he can clude Litchfield, Willmar, Benson, Mor- | minutes. 
thy not run an organization with lasting ris, Fergus Falls, Alexandria, Glenwood, 
\ . ° ° Sauk Center, St. Cloud, Elk River St. Paul F. & M. Outi 
. su , ’ ~ ’ . rau ° . uting 
8 ccess by relying entirely upon his Anoka. The fourth week Little Falls, ST. PAUL, July 25.—The annual outing 
h own brilliancy. “It’s the everlastin Staples, Wadena, Detroit Lakes, Moor-| .¢ te home ofice employes of the Se 
hy - . J 
2 teamwork of every bloomin’ soul” head, East Grand Forks, Crookston,| paul Fire & Marine will be held at 
s th Thief River Falls, Bemidji, Park Rapids, | Christmas Lake, July 31. 
ie at counts. Walker and Brainerd will be visited, Both indoor and outdoor entertain- 
. while Duluth and iron range territory | ment will be provided with James Carter 
be 4 will be covered the last week. and Herman Schult, chairmen, respec- 
The Lloyd-Thomas Company is built The association has 100 percent mem- | ‘!vel¥, oF the Two vaaaaiel wanes ant ae 
’ . . ° ° . I. Macpherson, speciz e 
up on teamwork. An accurate *ap- ——- ~ “s Paul, apr ey and | st. paul at Louisville, is motoring north 
; j ; and € purpose o e drive 1S / with his family and expects to arrive in 
praisal calls for the cooperation of the to arouse interest among agents in the | time for the outing. 
entire organization. Someone care- eae Oe OS ee oe Ricca a te ieeiliin 
fully handles one part of it, someone dati a ee: ieee eons “A i de 
. arner 4 o. 0 argo, WN. *9 av 
else another, and so on until the result COMMISSIONER IS UPHELD |incir first annual golf tournament, par- 
‘ ba * M4 —_— ticipated in by members of the firm, spe- 
is an *appraisal so accurate and full of i 
PP ° Aa Supreme Court Decision Strengthens | ‘!#! agents and brokers, there being 
; fact value that its authority is never ie a a about 15 in all. There was an 18-hole 
: re % “ e Hands of Commissions in Field handicap match won by J. N. Thompson 
. questioned. Each *appraisal is a last- of Regulations of the Liverpool & London & Globe with 
\ 7 a score of 79. He and H. A. Paulson of 
‘ ing monument to successful coopera- the Northwestern Fire & Marine played 
. tion. MADISON, WIS., July 25.—A de-|from scratch. There was a dinner in 
\ cision in the insurance rule book case in| the evening at the country club when 
which the court sustains the validity of a, ae Pow pe apes go cman 
mps - viv a bad 
: anions a Sale resi was | an "arigznty ter es 
on al : ssions sc egulatic S|wards bridge and dancing were in- 
. sn oe area a> «eae eae mere announced by. the Wisconsin. Supreme | Quiged tn 
tem of property is valued at today’s cost to replace new ourt last wee e issue involved was 
\ t of a d jation is determined in ca “tae pag er 
\ — She ee H | whether the insurance commissioner had Minnesota Hail Losses 
‘ power to disapprove the practices of in- : é aaa 
; “ITS ADVANTAGES—ist—It discovers insurable values that have surance bureaus. The case has been A heavy hailstorm in the vicinity of 
long been writteg off the books through unscientific depreciation — - ‘ x : Kandiyohl, Minn., caused considerable 
. oe A, FoR BY Ey insurance | ro ly of pending since 1923, the matter having | qamage to approximately 3,000 acres of 
N oearly every instance it calls for additional insurance. been brought to issue by Platt Whit- small grain and crops. The storm swept 
‘ man, former insurance commissioner.|a path about five miles wide and nine 
' The case is that of State ex rel Insur-| miles long. Fifteen farms were hailed 
‘ ance Inspection Bureau vs. Whitman.|out, while others suffered damages 
‘ Three essential points are settled in | ™"sing from 15 to 50 percent. Approxi- 
‘ Th the decision. mately 75 farms were affected. 
. loyd-lhomas Co, —— 
, 1. It sustains the provisions of ,the , 
e | Yy ° as a rating ng under Lith inspection Dwelling Rates Reduced 
’ (mecocnizeo AUTHORITIES ON PHYSICAL VALUES) bureaus file with the insurance commis- FARGO, N. D., July 25.—Reductions in 
’ S sa-| insurance rates on residence in Fargo 
sioner rules prescribing forms permissa ¢ ” 
; SAL \G/ ENGINEERS D ble under the standard policy law. The | 2™ounting. to 8 cents on brick and frame 
CCC % f oe dwellings with approved and unapproved 
; power of the COMMUSSIONET to approve roofing, and reductions throughout North 
. or disapprove these forms is sustained. Dakota ranging from 8 cents to 12 cents, 
' This point was challenged by the in-| effective July 23, are announced in 
‘ 4411 Ravenswood Ave., Chicago spection bureau. notices from the General Inspection 
2. Administrative powers carefully | Bureau, Minneapolis, received in Fargo 
’ 120 Broadway, New York defined when granted to commissions do | by Julius Baker, secretary of the Federa- 
not violate the rule against delegation a. me Pca algo ae ae 
7 2Crie iv , e ctlo é } yuse - 
\ 7 ’ : ——— state » oft niture as well as to the dwellings. 
‘ Cincinnati Cleveland Detroit Indianapolis Pi... onstitutionality of insurance rat- A reduction is also recommended on 
St. Louis Milwaukee Pittsburgh Memphis ing law sustained. Lower court held] private garages, outbuildings, and on 
\ Denver Toronto Minneapolis Kansas City law invalid. Because of irregularities | dwellings and apartments housing two 
\ Washington Los Angeles Atlanta Des Moines the question of rates is resubmitted to] or more families. The bureau believed 
; the insurance commissioner for further | that the favorable underwriting experi 
, hearing and a method of procedure pre- | #nce On dwelling ae pores 
f I scribed. a oe warrantec this notice 
ngage sasn snag aaaannanannnaaaananamnamanae While the rule book case must go . , 
7 rad nl . * os 
5) back to the insurance commissioner for 
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further hearing the sustaining of the 
law enacted nearly eight years ago 
makes this legislation a landmark in the 
field of insurance regulation. 


Wisconsin Insurance Day Committees 


Henry F. Tyrrell, legislative counsel 
for the Northwestern Mutual Life, has 
been appointed chairman of the pro- 
gram committee for Wisconsin’s third 
Insurance Day, according to an an- 
nouncement by John A. Keelan, presi- 
dent of the Insurance Federation of 
Wisconsin. The finance committee, 
headed by William M. Wolff, Fidelity 
& Deposit, consists of E. A. Piepen- 
brink, Wisconsin Mutual Liability; 
Hampton B. Leedom, Leedom, Miller 
& Noyes; John A. Sullivan, Great 
Northern Life, and Mr. Keelan as a 
member ex-officio. 


Neenah Improves Fire Protection 


When the Wisconsin State Fire Pre- 
vention Association inspected Neenah 
last fall President G. A. Strasen recom- 





Minneapolis Agency Moves 


The Wood-Nelson Company of Min- 
neapolis has moved its office to 83 
Metropolitan Bank building in that city. 
The office is very commodious and in 
keeping with the progressive character 
of the firm. Robert A. Nelson is presi- 
dent; O. B. Hauschild, vice-president; 
Robert Vollbracht, secretary, and Carl 
Hauschild, treasurer. The associates are 
George W. Nelson, John A. Moorhead 
and Victor F. O. Kottke. 


Urges Rural Fire Prevention 


MILWAUKEE, July 25—Farmers in 
Wisconsin are exhorted to be on their 
watch to prevent fires on farms in order 
to reduce the tremendous losses in farm 
fires each year, in a recent issue of the 
“Wisconsin Farmer,” which has a wide 
circulation among the farmers of this 
state. 

Telling of the magnitude of the losses 
by fire, the “Wisconsin Farmer” states: 
“A very large portion of these losses are 
preventable and while some progress has 
been made of late years in decreasing 
rural farm risks, fire insurance is still 
one of the important factors in farm 
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costs. Insurance is necessary, but it 
does not make up for losses among all 
of the farmers who pay premiums and 
the higher the farm fire losses the 
greater the premium. 

“The greatest reason for high farm 
insurance rates is the carelessness of the 
public as a whole. It is far cheaper, in 
the long run, to build good roofs, utilize 
fireproof construction where possible and 
avoid the accumulation of inflammable 
litter, than it is to take fire losses, which 
have been apparently inevitable on most 
farms. 

“Rural fire prevention is slow to at- 
tract general attention, but it is none 
the less an important subject.” 





Hail Fund Claims Set Record 


BISMARCK, N. D., July 25.—With Cass 
county the only county from which no 
claims were made, claims filed with the 
state department following the July 
storms reached the highest total in the 
last five years, figures made public last 
week show. Claims made the week of 
July 7-13 alone total 3,826 to 7,878. The 
number of claims this year is surpassed 
only by that of 1923. 


Would Bar Officials as Agents 


MILWAUKEE, July 25—An ordinance 
which would forbid officials in Milwau- 
kee from soliciting insurance on public 
buildings has been requested by Alder- 
man Doerfler, as result of the recent 





John Doe investigation into the surety 
business here and the decision of Judge 
Aarons in the injunction suit brought by 
a taxpayer of West Allis against the 
Southern Surety, which held that com- 
pensation insurance contracts of the city 
of West Allis with the Southern Surety 
are void. 


Makes Aviation Survey 


ST. PAUL, July 25.—Wm. B. Joyce & 
Co. have just made a survey of what 
aviation means to the city of St. Paul 
and has mailed 5,000 letters to business 
and professional men giving their find- 
ings. 

Pointing out that there are between 
35 and 40 owners of airplanes in the city, 
four airplane factories, 12 dealers and 
a factory making aviation helmets at the 
rate of 150 dozen a week, Joyce & Co. 
urge business men to give their un- 
stinted support to the development of 
an airport here. 





Oshkosh Wants Agents’ Meeting 


MILWAUKEE, July 25— Insurance 
agents at Oshkosh have extended an in- 
vitation to the Wisconsin Association of 
Agents to hold its annual convention 
there this year. The tentative dates for 
the meeting are Oct. 10-11. The execu- 
tive committee of the association will 
meet in a short time to consider the 
Oshkosh invitation and perhaps set the 
definite date. 
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HOLD MEETING AT MOBERLY | Alton, IIl., who was on the program, 


Third of Series Conducted by Missouri 
Association—Program Conducted 
Along Educational Lines 


MOBERLY, MO., July ‘25.—The 
Missouri Association of _ Insurance 
Agents held the third of a series of 
regional meetings at Moberly last week. 
More than 60 agents and field men were | 
in attendance and a good representation 


of country agents was included. The | 


program was built along educational | 
lines and the afternoon session was de- 
voted largely to a consideration of asso- | 


ciation work, both local and national. | 


Mayor Rothwell welcomed the agents | 
and President B. J. Fradenburg pre- 
sided. The fire insurance contract was 
discussed by Frank Furgason of Kan- | 
sas City, who pointed out what it cov- 
ers, what it does not cover and what 


the agent can do to change the cover- | 


age. W. A. Cox of the improved risk 
department of the Missouri Inspection 
Bureau spoke on “The Agents Rating 
Problems.” In the absence of Henry C. 
Asel of the insurance department, Wil- 
bur F. Maring, Jr., discussed the work 
of the department. The morning session |! 
concluded with an inspiring talk by W. | 
R. C. Kendrick, former commissioner of | 
Iowa. Mr. Kendrick stressed the idea | 
that there is no such thing as a genius | 
in the insurance business, but that suc- | 
cess in insurance is the result of apply- 
ing one’s self, studying the business 
from all angles and doing lots of hard 
work, 


Field Men Speak 


Firman B. White, state agent of the 
Royal Exchange, and C. H. Mahn of 
the Springfield Fire & Marine, both of 
Kansas City, spoke briefly on behalf of 
the field men. 

P. K. Weis, secretary of the Moberly 
association, reviewed the work since its 
Organization nine months ago. The 
Moberly association is one of the 
Strongest in the state, with every legiti- 
mate agent in the city a member of the 
association. They have succeeded in 
eliminating several part time agents and 
fave been able to keep the financial in- 
Stitutions of the town out of the insur- 
ance business. Since the organization 
of the association there has not been a 
single agency appointment made outside 
of the association. Mr. Maring dis- 
cussed the work of the state and Na- 





tional association. J. A. Giberson of 


was unable to attend. 





Political Activity Denied 


KANSAS CITY, MO., July 25.—Wilbur 
F. Maring, Jr., secretary of the Insur- 


|} ance Agents Association of Kansas City 


and of the Missouri Association of In- 
surance Agents, has publicly denied that 
the insurance interests of Missouri are 
taking a hand in the Republican primary 
contest for governor. 

Mr. Maring’s denial of political ac- 
tivity on the part of insurance men was 
in answer to the unconfirmed story of a 
minor candidate for the Republican 


|nomination for governor that he had 


been “offered $100,000 by ‘insurance in- 
terests’ for campaign purposes provided 
he would name an insurance superin- 
tendent satisfactory to the insurance 
companies.” 

The candidate’s story was generally 
ignored by the metropolitan press of 
Missouri. 


Adopt Brokerage Scale 


KANSAS CITY, MO., July 25.—Follow- 
ing the recent amendment of the consti- 
tution and by-laws of the Insurance 
Agents Association of Kansas City to 
allow members to pay brokerage to real 
estate and loan men and other insurance 
brokers, the executive committee of the 
association met last week to decide upon 
a brokerage commission scale. It 
adopted a scale of 10 percent to real es- 
tate men and a scale of 10, 15 and 20 


| percent to insurance men exclusively in 


the insurance business. The executive 
committee raised the brokerage to non- 
residents from 10 percent to 10, 12% and 
17% percent, based on the Union graded 
scale. 


School Board Increases Coverage 


DES MOINES, IA., July 25.—Following 
the report of a commission of 10 insur- 
ance men the Des Moines school board 
has authorized an increase of $137,000 in 
the amount of fire insurance to be car- 
ried on school property. 

A total of $1,300,400 fire insurance, to 
replace $1,163,400 expiring Aug. 6 has 
been placed, with the policies to run for 
three years from that date. This makes 
a grand total of $3,627,200, of which $1,- 


163,400 expires Aug. 6, 1929, and an 
equal amount a year later. Fifty local 
agencies received the insurance, in 


amounts ranging from $203,000 to $10,000. 


Celebrate 39th Anniversary 


KANSAS CITY, MO., July 25—R. B. 
Jones & Sons will celebrate the 39th an- 
niversary of the founding of the busi- 
ness with a picnic for all the employes 
of the office at Unity Farm on July 31. 
The R. B. Jones agency was founded in 
1889 by R. B. Jones, the father of the 





present heads of the company, R. Bryson 
Jones, Cary W. Jones, Cliff Jones and 
Morton T. Jones. R. B. Jones died in 
November, 1925 The Jones agency is 
one of the largest in Kansas City. 


New Wichita Agency 


Announcement has been made that the 
Crane-Overholt Investment Co. of 
kansas City, member of the Arkansas 
City Board, is soon to open a branch 
office in Wichita, with E. C. Overholdt 
in charge. This will be the third office 
of this agency, an office having been es- 
tablished in Ponca City, Okla., some two 
years ago. Only a few months ago the 
firm name was changed from the Rose- 
berry-Crane Investment Co., Mr. Rose- 
berry’s interests having been absorbed 
by the other two members of the firm. 
This will make the fourth “chain” fire 
insurance agency represented in Wichita. 
The United Trust Co. of Abilene opened 
an office in Wichita since the first of the 
year, while H. D. Baker of Outland & 
Co. maintains an office in Anthony and 
the Wheeler-Kelly-Hagny Trust Co. has 
an office in Hutchinson. 


Outlines Wichita’s Needs 
P. M. Wendel, assistant fire chief, ad- 


Ar- | 





meeting which was attended by 30 rep- 
resentatives of the member agencles. 


Nebraska Notes 


J. E. Salmons of Scottsbluff and E. M. 

| Quinn of Bridgeport have formed the 
| Quinn-Salmons agency at Scottsbluff, 
Neb., with Carl Keampfer of Bridgeport 

in charge of the fire branch. The agency 

will be district representative for western 

Nebraska of the Elkhorn Life & Accident 


and will write a general line of insur- 


} ance 


Fire Marshal Trouten has been author- 
ized by M. L. Rawlings to offer a reward 
of $1,000 for evidence that will lead to 
the arrest and conviction of a firebug who 
set the fire that destroyed two large sec- 
tions of immense ice storage warehouses 
owned by Rawlings at Wymore, Neb, 
July 9. Rawlings suffered a total loss of 
$60,000, upon which there was insurance 
of but $5,000. 


Kansas Notes 


Kansas Inspection Bureau pub- 
new rate books for Burlington, 
Brenner and Sitka. 

Rose Hunt, for several years as- 
with the Hill Investment Co. 
later the Ralph W. Oldroyd agenc 

Arkansas City, Kan., has resigned. 
G. Hagny of Wheeler-Kelly-Hagny 


The 
lished 
Blair, 

Mrs. 
sociated 
and 
at 


R. 


| Trust Co, of Wichita and family left iast 


| week for a three weeks’ motor trip to 
dressed the regular bi-weekly meeting | Yellowstone National Park and other 
of the Wichita Insurors last week and | Rocky Mountain points. 
outlined the needs of a new fire station Herbert C. Barrett of the Barrett In- 
for the wholesale district of Wichita for | vestment Co., Anthony, Kan., has pur- 
which a bond issue is to be decided at chased the -§ a. Durham agente ome 

; i iti taken over e Connecticu an e 

the coming election. Such additional fre | j-,lls. Mr. Durham will devote his en- 
protection has long been any eee yee tire time to the real estate business. 
hy engineers of the National Board and | 7yi, consolidation makes the Barrett 
the Kansas Inspection Bureau. Presi- | Investment Co. one of the largest agen- 
dent Frank B. Harris presided at the | cies of the town. 
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TYLER IS MAKING PROGRESS | 





Texas City Has Had Bad Fire Record 
for Several Years, But Shows 
Much Improvement 


TYLER, TEX., July 25.—This city 
county seat of Smith county, has made 
much progress toward its own redemp- 
tion from the bad fire record it suffered 
along with many towns in this section 
of the state. With population of about 
18,000, it is operated on the commission- 
manager form of government. The pop- 
ulation has increased 50 per cent since 
1920 and the difficulties in keeping fire- 
fighting facilities apace with the growth 
have been great. Largely an agricul- 
tural center, in the past two or three 
years it has been developing as 2 com- 
mercial and industrial center and estab- 
lishing a wider trade area. 
meant a rapid rise in property values 
and concentration of insurable values. 
The congested business section com- 


square, a section just about 300 feet 
square, with few alleys. The construc- 
tion is mostly two-story brick with non- 
combustible roofs, but with many build- 
ings old and in indifferent state of re- 
pair and with the exposure of rear- 
windows severe. 


Fire Loss Has Been Heavy 


The fire loss the past three years has 
been $600,000 to $700,000. The water- 
works system, owned by the city for 
the past ten years, has a reliable supply 
of water from a lake fed by springs and 
drainage from the surrounding water- 
shed, with duplicate electrical pumping 
units adequate for present needs. The 
pressure is normal gravity from a 730,- 
000-gallon standpipe, giving 60 pounds 
static pressure in the mercantile dis- 
trict, but direct pressure may be had 
by cutting off the standpipe and pump- 
ing direct into the supply main. How- 
ever, the city is now dependent upon a 
single 16-inch main from the source of 
supply at the pumping plant to the dis- 
tributing system which, in event of a 
break, can interrupt the water supply 
at a critical time, and there are weak 
spots in the distribution. 

The fire department consists of a 
single station housed in the city hall on 
the edge of the public square and is thus 


All this has | 





handicapped in making runs in any but 
one direction. There is grave need of 
two additional stations with ample 
equipment, one in the north and one in 
the south end of the city. The advisory 
city fire marshal ordinance of the state 
fire insurance commission and the build- 
ing code, which includes an ordinance on 
storage of volatiles, are being capably 
enforced by the combination fire mar- 
shal-building inspector. There is, how- 
ever, no supervision of electrical in- 
stallation. 


Reinspections Completed 


OKLAHOMA CITY, July 25.—James A. 
Atkinson, secretary of the Oklahoma 
Fire Prevention Association, announces 
the completion of reinspections of Fred- 
erick, Tipton and Grandfield by the as- 
sociation. 

Mr. Atkinson states that he visited 
Wewoka last week and secured the ap- 
plication of the Wewoka Chamber of 
Commerce to enter the inter-chamber 


| fire waste contest for the coming year, 
|also the 


prises fourteen blocks around the public | 


appointment of a ‘fire preven- 
tion committee by the chamber. 


Notice Can Be Waived 


Held, that the provision in a fire insur- 
ance policy as written by standard fire 
companies, which is to the effect that the 
policy remains in force five days after 
notice of canceliation is given, is one 
that is for the benefit of the policy- 
holder, and can be waived by him by 
acquiescence in the action of the agent 
of the company authorized to write such 
policies in giving notice of such cancel- 
lation and writing a policy in another 
company covering the risk. A general 
agent of an insurance company, holding 
blank policies with the power to execute 
and deliver and bind his company imme- 
diately on fire insurance risks, may also 
act as agent of the property owner, by 
agreement with the owner, to keep his 
property covered with insurance, and to 
select the companies in which the poli- 
cies shall be written.——Home Fire vs. 
Parker, Sup. Ct., Ark. 





Standardizing Hose Couplings 


AUSTIN, TEX., July 25—Work of 
standardizing fire hose couplings in 


Texas cities and towns will cover north 
and east Texas this summer and fall 
and possibly will be completed before 
cold weather, T. M. Campbell, Jr., state 
fire insurance commissioner, announced 
this week. Couplings are being stand- 
ardized in compliance with a law of the 








26 


L.B. LEIGH & CO. 


General Agents for 
Arkansas 


Little Rock, 
Arkansas 


J. N 


SCHULKAMP 


HOBBINS 


General Agent for 


General Agents for 
Wisconsin 


Wisconsin and 


Minnesota 


Madison, Wisconsin 


a) 


THE 
NECKERMAN 
AGENCY 


General Agents for 
Wisconsin 


Madison, 


Wisconsin 





C. P. HELLIWELL 


General Agent for 


Wisconsin 


General Agent 
New Brunswick Fire 
Insurance Co. 


490 Broadway 
Milwaukee, Wis 


TREZEVANT & 
COCHRAN 


General Agents for 

Tex., Ark., La., 

Okla. and New 
Mexico 


Dallas 
Texas 


T. A. MANNING & SONS 


General Agents for 
Texas and Arkansas 


Madison, 


Wisconsin 


REINHARDT 

WEST & CO. 

General Agents for 
Texas 
Dallas 


Texas 


GEORGE M. 
EASLEY 
& CO. 


General Agents for 
Texas 


Dallas 
Texas 


COATES & RAINES 


General Agents for 
Arkansas 


Little Rock, 
Arkansas 


ALAMO UNDERWRITERS 
GENERAL AGENCY 


General Agents for 


Texas 


DEXTER BROS. 


» & WHEELER 


General Agents for 
Texas 


Dallas, 
Texas 


C. F. CUNINGHAM 


General Agent for 
Arkansas 


Little Rock, 
Arkansas 


THE T. E. 
BRANIFF CO. 


General Agents for 
Oklahoma, Texas and 
Kansas 


Oklahoma City, 
Oklahoma 


CRAVENS, 
DARGAN & CO. 


General Agents for 
Texas 


Houston, Texas 
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BRAERTON & 
FORSYTH CO. 


General Agents for 
Colorado, Wyoming 
and New Mexico 


Denver, Colorado 


L. N. EWING 
& CO. 


General Agents for 
Oklahoma 


ALDEHOFF & CO, 


General Agents for 
Texas 


DALY GENERAL 
AGENCY, INC. 
General Agents for 

Colorado, Wyoming 
and New Mexico 


Denver, Colorado 
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WAKEFIELD, 
MORLEY & CO. 


General Agents for 
Connecticut 


Hartford, 


Connecticut 


ELLIS & 
KRAETSCH CO. . 


General Agents for 
lowa 

Des Moines, 
Iowa 


evgcorner of America today there are established 
imated General Agencies having a service dis- 
tly}ir own to offer both agents and companies. 


xy the situation well in hand—to use the ex- 
ssi the Marines—because they know their own 
ticiffield. They have a knowledge obtainable 
y btual experience extending over a soodly 
redlifetime in that field. 


shtipisa Dollar and Cents advantage for General 
enceresentation. There is no chance for costly 
lay 40 misapprehension — no misunderstanding 
e totrance of conditions. They have the situa- 
yn we hand indeed. 

(TO BE CONTINUED) 


REYNOLDS BROTHERS 


STANDART & MAIN 


General Agents for 


Colorado, Wyoming and 


Denver, Colorado 


" ALH. TURNER 


General Agent for 
Va., N.C., S. C., Ga. 
Fla., and Ala. 


Atlanta, Georgia 


KANSAS 
UNDERWRITERS 


General Agents for 
Missouri, 
Kansas and 
Oklahoma 


Wichita, 
Kansas 


SNYDER BROS. 
GENERAL 
AGENCY 


General Agents for 
Kentucky and 
Tennessee 
Louisville, 
Kentucky 


HARRY S. 
KAUFMAN, 
LTD. 


MILLER- 
STUDEBAKER 
AGENCY 


General Agents for 
Kansas 


Topeka, Kansas 


BLACK, 
ROGERS 
& CO. 


General Agents fo 
Louisiana 


New 
Orleans, 


Louisiana 


L MONROSE | 


& SONS 


General Agents for 
! Louisiana and 
Mississippi 


—~ 


J. H. GOOD 


General Agent for 
Missouri and Kansas 


JAS. B. ROSS P= oy A 


General Agents for 
Nebraska, Colorado 
and Wyoming 


Fremont, Nebraska 


_ General Agent for Louisiana 
Louisiana and Mississip pi 


New Orleans, 


CHAS. R. RAILEY 
& CO. INC. 


General Agents for 
Louisiana and 


Mississip pi 


CROUCH & CO. A. J. LOVE & CO. 


General Agents for 
Nebraska and lowa 


Omaha, Nebraska 


General Agents for © 
Tennessee 


Nashville, Tenn. 


General Agents for 


Oklahoma 
Tulsa, Oklahoma 


General Agent for 
Louisiana and Mississippi 
New Orleans, Louisiana 
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last legislature to facilitate inter-city 
aid in fire fighting. 

Additional towns having uniform 
couplings as announced by Commissioner 
Campbell are: Alma, Arlington, Bowien, 


Decatur, DeKalb, Denton, Edcouch, 
Gainesville, Gordon, Granbury, Grape- 
vine, Gulf, Mansfield, Menard, Mineral 


Wells, Sabinal, Sanger, Texarkana, Tioga 
and Weatherford. 


Takes New Companies 


The Fort Insurance Agency at Waco, 
Tex., has taken the general agency of 
the United States Casualty. The agency 
has recently added the Fireman’s Fund 
and Halifax to its list. 


Oklahoma Wheat Fields Burn 


OKLAHOMA CITY, July 25—Two seri- 
ous losses occurred the past week to 
farmers in the wheat belt of Oklahoma. 
Burley Williams, Alfalfa county farmer, 
lost 60 acres of standing wheat by fire. 
Clarence Patterson, farmer in Canadian 
county, lost 70 acres of a 120-acre field 
he was cutting. In neither case was the 
cause of the fire established, nor was 
insurance carried. Fifty acres of the 
Patterson wheat had been harvested that 
yielded 30 bushels to the acre and the 
loss is estimated at $2,500. 





Oklahoma Insurance Receipts 


OKLAHOMA CITY, July 25—Among 
the most prolific revenue producing de- 
partments of the Oklahoma state gov- 
ernment are the insurance department 
and the state insurance board. Accord- 
ing to figures contained in the report of 
the state treasurer for the last fiscal 
year, just announced, the insurance de- 
partment took in $1,025,464, and the in- 
surance board $106,012. This money is 
collected by the department and board 
from fees coming in for company li- 
ecenses, agents’ licenses, etc. and is 
turned into the state treasury. 





Much of Storm Loss Covered 


OKLAHOMA CITY, July 25.—Jesse G. 
Read, insurance commissioner, who re- 
cently returned from an inspection tour 
of the Blair-Headrick-Snyder storm dis- 
trict, estimates the loss incurred in the 
recent windstorms at approximately 
$400,000. Mr. Read said he found ad- 
justers had been in the territory almost 
before the storm had abated. He said 
that about 90 percent of the farmers car- 
ried insurance. The policies in force 
covered about 50 percent of the proper- 
erty, he estimated. 





Ruling on Fleet Policies 


OKLAHOMA CITY, July 25.—A letter 
received by the Associated Fire & Cas- 
ualty Underwriters of Oklahoma City 
from A. L. Roark, secretary of the state 
insurance board, calls attenion to the 
ruling of the board on automobile fleet 
policies. The ruling says: “The writing 
of automobile fleet policies for a group 
of individuals at rates less than charged 
individuals who are not members of the 
group for the'same class of insurance, 
as well as the insuring of employes of 
a designated corporation or firm at such 
reduction of rates, constitutes a viola- 
tion of the provisions of Section 6747, 
compiled Oklahoma Statutes, 1921, and 
agents or companies violating such sec- 
tion of law will be dealt with accord- 
ingly. Individuals or employers should 
be insured under separate policies. The 
employer may obtain complete protec- 
tion by purchasing a contingent automo- 
bile liability policy.” 





Texas Notes 


P. S. Sparks of Waco, Tex., has opened 
a new agency, representing the Philadel- 
phia National, Preferred Risk of Topeka, 
National Casualty and Union Automobile. 

D. C. Crowell & Co. of El Paso, Tex., 
have been appointed general agents for 
Arizona for the Employers Liability and 
for the automobile department for the 
Employers Fire. 





Oklahoma Notes 


As a result of. the activity of the state 
fire marshal’s office, A. Bilyeu of 
Picher, Okla., was bound over on bond of 
$7,000,. charged with firing a rooming 
house that was completely destroyed. 


The Dumas Insurance Company, Dumas, 
Ark., has been sold to Fay Joyner of 
McGehee. Jim Moss of Dumas will con- 
tinue the business. 
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WRITING TORNADO IN SOUTH 


Good Volume Reported Around Char- 
lotte, N. C., as Result of Recent 
Severe “Blows” There 


Down in the cotton mill district 
around Charlotte, N. C., quite a bit of 
tornado and windstorm insurance is be- 
ing written these days, according to 

V. Godbold, head of a Richmond, 
Va., agency, who has recently made a 
business trip through that territory. 
The spurt in this class of business, he 
says, is apparently due to the fact that 
several severe “blows” have visited that 
section recently. While no great dam- 
age was done, they tended to emphasize 
the hazard of this type to which mill 
villages and other property are sub- 
jected. 

Mr. Godbold believes that Virginia 
agents as well as those in the Carolinas 
could land a good deal more of this 
business than they are now getting if 
they would go after it strong. It is 
true, these states are not classed in the 
tornado zones, but severe windstorms 
are becoming more and more frequent 
throughout the territory, furnishing an 
object lesson which could be utilized 
to advantage in a drive for such busi- 
ness. 

In his opinion, the time is coming 
when first mortgage houses are going 
to insist upon being protected by wind- 
sterm insurance on property on which 
they place loans in practically all parts 
of the country just as they now insist 
upon being protected from fire. This 
day could be hastened, he believes, if 
the companies would do more syste- 
matic advertising to stress the fact that 
potentially windstorm is as much of a 
hazard as fire. 


WESTERN ADJUSTMENT 
PLANS FOR KENTUCKY 


The Western Adjustment of Chicago 
on Sept. 1 will operate in Kentucky, 
succeeding the Southern Adjustment 
Bureau. It will have five service points 
for the state—Louisville, Paducah, Ky., 
Portsmouth, O.; Cincinnati and Evans- 
ville, Ind. 

The company already maintains offices 
at Cincinnati, and Evansville. The 
Kentucky counties closely adjacent to 
Cincinnati and Evansville. will be cov- 
ered from those cities. Cincinnati has 
for many years served Covington, New- 
port and other cities immediately across 
the Ohio river. The Big Sandy coun- 
try will be reached from Portsmouth. 
Main operations in Kentucky will be 
carried on from Louisville and Paducah. 


Kentucky Insurance Day Plans 


Leo Thieman, secretary of the Louis- 
ville Board, as chairman of the Ken- 
tucky Insurance Day committee, has 
announced that G. E. Turner, general 
counsel of the Casualty Information 
Clearing House, Chicago, has accepted 
an invitation to speak at the banquet 
Sept. 12, at the close of the insurance 
day program. Invitations have also 
been extended to James Victor Barry, 
vice-president of the Metropolitan Life, 
and Warren W. Ellis, publicity counsel 
of the National Board of Fire Under- 
writers. Arrangements have been made 
for moving pictures to be shown. 


Miami Beach in First Class 


MIAMI, FLA., July 25.—Miami Beach 
has been given a first class rating, with 
the basic insurance rate plus 10 cents. 
This is because of the fine record the 
city made the past year. Protecting 
property with an assessed valuation of 
better than $44,000,000, the fire loss has 
been only $46,454. The department an- 
swered 179 alarms. The total value of 
property involved was $288,950, with in- 
surance of $217,000. 


Miami Beach operates two stations 








under a double platoon system, with 
shifts changing twice a month. Fire- 
men do inspection work when off shifts, 


checking hotel, apartments, filling sta- 
tions and other semi-public places, 
daily. All men attend school every 


Tuesday and off-shift men attend drill 
every Saturday afternoon. 


Kentucky Department’s Report 


FRANKFORT, KY., July 25—Collec- 
tions of taxes and fees from insurance 
companies increased $72,574 over the pre- 
ceding year, according to Commissioner 
Saufley. These figures are for the year 
ending July 1. The expense of operat- 
ing the insurance department decreased 
by $2,663. Total collections from all 
sources amounted to $1,331,279 as com- 
pared with $1,258,705 for the preceding 
year. The biggest item is $1,050,884 from 
the 2 percent tax on premiums. 

In the fiscal year just ended the de- 
partment admitted 29 companies to Ken- 
tucky. Five companies withdrew from 
the state, making a net gain of 24. This 
makes 492 companies now licensed. 


Tennessee Committeemen Meet 


NASHVILLE, TENN., July 25—Attend- 
ance at the meeting of committeemen of 
the Tennessee Association of Insurance 
Agents, held in Nashville, indicated a 
lively interest in the program of the or- 
ganization. Those present were former 
President Albert Frierson of Shelbyville, 
J. M. Dean and Ben R. Henderson of 
Memphis, the former president of the 
Memphis Exchange and the latter head 
of one of the largest agencies of that 
city; E. B. Thoma, Tullahoma, N. F. 
Molloy and G. S. Smith of the Murfrees- 
boro Board; J. W. Oliphant, president of 
the Chattanooga Board, and George A. 
Caldwell, president of the association, 
representing Knoxville. Many matters 
concerning the business were discussed, 
an optimistic view of agency conditions 
being expressed on all sides. 

Under a resolution introduced by Mr. 
Dean a special committee was to be ap- 
pointed by the president and given power 
to carry out such a program as develop- 
ments might require. The president is 
to be chairman of this committee, those 
asked to act with him being Charles 
B. H. Loventhal, Nashville; J. W. Oli- 
phant, Chattanooga; Ben R. Henderson, 
Memphis; W. I. Edwards, Nashville. 

Mr. Oliphant reported that Chattanooga 
is ready for the annual meeting on what- 
ever date it might be set. The meeting 
is expected to take place the third or 
fourth week of October, specific dates to 
be announced later. 


Senate Bill 58 Passes House 


Senate Bill 58 of the Louisiana legis- 
lature has passed the house. It provides 
in part that no fire insurance policy on 
property in Louisiana shall hereafter be 
declared void by the insurer for the 
breach of any representation, warranty 
or in the application therefor, nor shall 
any such breach avail the insurer to 
avoid liability, unless such breach shall 
be either a violation of warranty or 
condition requiring the insured to take 
and keep inventories and books showing 
a complete record of his business, or 
unless such branch shall exist at the 
time of the loss and shall be such a 
breach as would increase either the 
moral or physical hazard urmder the 
policy. 





Hail Insurance on Tobacco 


LOUISVILLE, July 25—Hail insurance 
on tobacco has been in effect in Ken- 
tucky since July 1. It is reported that 
on account of prospects of a fair priced 
crop more coverage was taken out and 
that while rates were a trifle lower than 
last year, premiums are running larger. 
So far there have been just a few very 
small and scattered hail losses to the 
growing crop. 





Big Ten-Cent Store Loss 


LOUISVILLE, July 25—Heavy loss 
was suffered July. 21 in the J. G Mc- 
Crory five and ten-cent store. The roof 
fell in from the rear part of the build- 
ing, the rear sections of the two upper 
floors were badly gutted and walls dam- 
aged, 

The second floor was occupied by the 
Ha-Wi-An billiard parlor, and was also 





considerably damaged. Fire did not 
reach the first floor, but stocks were 
water damaged there as well as in the 
basement. The salvage corps covered up 
on the first floor and basement, and 
worked ahead to the S. S. Kresge store 
adjoining, where a few hundred dollars 
water damage was reported in the base- 
ment. The W. T. Grant store on the 
opposite side suffered some water dam- 
age. 

Insurance of $30,000 was carried on 
stock and fixtures and $17,000 on rental, 
with $90,000 on the building. It is esti- 
mated that loss will run $100,000 or 
more in insurance, as stock and building 
were badly damaged. 





New Miami Agency 


MIAMI, FLA., July 25.—Crandon-Lind- 
blom Co. is a new firm in Miami writing 
insurance. C, H. Crandon, president, wag 
formerly owner of the Crandon-Hunter 
Company, wholesale druggists in Miami, 
with which company he was associated 
for ten years. Martin Lindblom, vice- 
president and treasurer, was for 11 years 
vice-president of the First Trust and 
Savings Bank of Miami. They are agents 
for the Yorkshire Indemnity, Yorkshire, 
Standard, Stuyvesant and Commercial 
Union. 





Kentucky Notes 


C. W. Goff of Barbourville has moved to 
Pikeville, Ky., to make his home, and 
will continue the insurance business in 
that locality. 

A. F. Scruggs of the Scruggs Insurance 
agency, Berea, Ky., is recovering from 
an operation for the removal of his ton- 
sils. During his illness the agency has 
been conducted by W. M. Coyle. 

Losses continued light in Louisville 
the week of July 14-20, inclusive, $9,950 
as compared with $10,265 for the pre- 


vious week. The week’s figures did not 
include 


the heavy loss July 21 at the 
J. G. McCrory Co, store. 
Mrs. Harry Jefferson, owner of the 


Jefferson, Noyes & Embry agency, Louis- 
ville, has gone to Montreal, from which 
she is sailing this week with her daugh- 
ter and three granddaughters, for two 
months in Europe. Mrs. Jefferson a few 
weeks ago lost her son, John Porter Jef- 
ferson, head of the agency, who died from 
+g suffered in an automobile acci- 
ent. 


Virginia Notes 

The Rochester American has been ad- 
mitted to Virginia. 

Commissioner Button of Virginia, who 
has been spending his vacation at his 
country home in Appomattox, is back at 
his office, greatly refreshed and invig- 
orated. 

The Shenandoah Valley Real Estate & 
Insurance Company of Front Royal, Va, 
has been incorporated with these officers: 
A. O. Haley, president; E. G. Waller, 
vice president; Eleanor C. Haley, secre- 
tary. 

Merger of the Portsmouth, Va., local 
agencies of Charles J. Duke, Jr., and 
Charles R. Welton has been effected un- 
der the name of Welton, Duke & Hawks. 
Officers are: Charles R. Welton, presi- 
dent: Charles J. Duke, Jr., vice-president; 


R. Edward Hawks, secretary. 
At the invitation of the mayor, fire 
commissioner and chief of the fire de- 


partment of Nashville and the Tennessee 
Inspection Bureau, Harry K. Rogers, en- 
gineer of the fire prevention department 
of the Western Actuarial Bureau, is in 
Nashville this week establishing a drill 
school in the local fire department. : 


The fire losses in North Carolina in 
June amoufited to $384,446, as compared 
with $188,925 the same month in 1927. 
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RATE CONTROL IS PROPOSED 





Reform of Insurance Regulation Ree 
ommended by California Bar 
Association Committee 





SAN FRANCISCO, July 25.—Re- 
form of insurance regulation is recom- 
mended to the legislature in the report 
of a special committee of the California 
State Bar Association. It recommends 
that the insurance commissioner should 
be given statutory power to determine 
what rates of fire insurance are reason 
able and what rates are preferential of 
discriminatory, if any, and he s 
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Great 


Hotel 


Dearborn Street from 
Jackson to Quincy 


CHICAGO 


The “Comfortable Great North- 
ern” is in Chicago’s central busi- 
ness section, within one block of 
State Street, the great shopping 
thoroughfare, and close to the 
theater, financial and wholesale 
districts. 

400 Large, Bright, Livable 
Rooms, $2.50, $3, $3.50, $4, $5, and 
a few extra large corner rooms 
at slightly |higher prices. For 
two persons: in any room the ad- 
ditional cost is only $1 a day. No 
extra charge over main restau- 


Northern 


Two Squares from Chicago’s Insurance Center 
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rant prices for service of meals 
in guest rooms. 

Garage near. Guests’ cars de- 
livered without service charge. 








Hotel Directory 











BREVOORT 


HOTEL 
et sae CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 





pitality. 





W hen in Lincoln 


Hotel Cornhusker 


300 Rooms 


Without Bath, $1.50 and $2 per Day. 


With Bath, 
$2.50, $3, $3.50 and $4 per Day. 














Elbert Hubbard on Advertising: 


Fagg sche is the education of the public as 

to who you are, where you are, and what you 

have to offer in the way of skill, talent, or com- 

modity. The only man who should not advertise is 

the one who has nothing to offer the world in the 
way of commodity or service. 


















A Personal Invitation 


E are 

proud 
thatthe 
Hotel Hol- 
lenden is 
known 
among the 
fraternity 
as “Insur- 
ance Men’s Headquarters 
in Cleveland.” We appre- 
ciate your business fel- 
lows and we want all of 
you to be boosters for us. 
If we can do anything to 
make your stay with us 
more pleasant, just tell us 
what. We'll do it, if its 
possible. 





Sincerely, 


Theo. De Witt. 


In Cleveland-itsThe 


HOLLENDEN 


THEO. DE WITT, Manager 





Superior Avenue at East Sixth St. 














IF YOU DON’T KNOW, 
Look in 


THE INSURANCE ALMANAC 


$3.00 per Copy 


80 Maiden Lane 
New York, N. Y. 





HOTEL FORT SHELBY 


LAFAYETTE AND FIRST 


DETROIT 


Whether your choice be one of the many very com- 
fortable rooms at $2.50, $3 or $4 or one of the richly 
furnished suites in the 22-story recent addition, whose 
sunny bay windows give an entrancing view of city, 
river and Canadian shore, you 
will enjoy a special sense of 
value in Hotel Fort Shelby. 


All rooms have Servidors. 
Convenient to all down- 
town; principal shops al- 
most at the door. Garage 
in connection; cars deliv- 
ered without service charge. 
Excellent facilities for con- 
ventions. 


Brochure on request. 








In Des Moines it’s 


Hotel 


Most Centrally Located 
250 Fireproof Rooms 


























CEDAR RAPIDS, IA. 
HOTEL ROOSEVELT 
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BG. KYA, Mer. 





CHAMBERLAIN 














THE PARK CENTRAL 


Fifty-sixth Street and 7th Avenue 
NEW YORK CITY 





NEW YORK’S NEWEST 


AND FINEST HOTEL 


SMARTLY NEAR THE 
CENTER OF THINGS 


Around the corner from New York’s ex- 
clusive shopping district, readily accessible 
to leading theatres, and railroad terminals, 
yet in a neighborhood socially correct and 
away from the noise and turmoil of the 
business district. The Park Central en- 
joys a location distinctly unique in its ad- 
vantages. 


Come to The Park Central, New York's 
newest and finest hotel, where you will find 
advantages heretofore unknown to Amer- 
ican Hostelries—Radio outlets . .. Elec- 
tric Refrigeration . . . Five Period Salons 
and Roof Patios for private social func- 
tions . . . Swimming Pool . . . Roof 
Garden featuring the world-famous Venetian 
Gondoliers . - other features equally un- 
usual and désirable. Single rooms five dollare 
per day ahd up. Double rooms eight dol- 
lars per day and up. 














“Insurance Men’s Headquarters” 
LOS ANGELES, CAL. 


sotel osayward 


Sixth and Spring Sts. 


Rates from $2.50 per day with bath 


POPULAR PRICED COFFEE 
SHOP AND GRILL 
H. C. FRYMAN, Proprieter 


HARRY C. WAGENER 
RUSSELL H. W. 
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JOHN HANCOCK SERIES 





GROUP SERVICE 


F we were on the “firing line” we certainly would 
invest a two cent stamp to find out all that we 
could about anything that might add to our 

yearly income. 


The service extended to the field by the John Han- 
cock Group Department along these lines is well 
worth your attention. 


There are, at this minute, promising leads for 
Group Insurance in your own office. 


May we point the way towards turning them into 
money, and help you to do it? We have done it for 
others. We can do it for you. Address Inquiry 
Bureau 





Lire INSURANCE COMPANY 


oF Boston, MASSACHUSETTS 
197 Clarendon Street, Boston, Mass. 


Over 65 YEARS IN BUSINESS 


Assets $451,006,878; Reserves and all Liabili- 
ties $415,000,775; Surplus Assets $36,006,103 


SIXTY-FIFTH YEAR OF BUSINESS 























Automobile and 


Fire Insurance 








UNDERWRITER 
have the power to call hearings for such 
purposes. The report also recommends 
that private fire insurance rating bu- 
reaus be maintained and utilized, subject 
to the supervision of the commissioner. 
Other recommendations contained in 
the report follow: All insurance policy 
forms should be standardized by legis- 
lative enactment, as fire insurance poli- 
cies are now, because such regulation 
will result in a uniformity of provisions, 
certainty as to legal rights, protection 
against unjust and unreasonable provi- 
sions, more satisfactory and expeditious 
settlements, less litigation and elimina- 
tion of reckless competition and unusual 
promises. To assist in forwarding a 
nation-wide movement for uniform in- 
surance regulations the state should 
adopt the insurance code approved by 
the American Bar Association, the re- 
port urges. 


MAJORITY DOUBT AMENDMENT 


California Association’s Questionnaire 
Shows Limiting Membership to 
Board Agency Is Not Favored 


SAN FRANCISCO, July 25.—In re- 
sponse to its recent questionnaire on 
whether or not the California Associa- 
tion of Insurance Agents should adopt 
an amendment to its constitution limit- 
ing its memberships to those agents 
living up to the rules and rates of the 
Pacific Board, the organization has re- 
ceived hundreds of letters and postal 
card votes. 

There is a divided opinion but accord- 
ing to the association's officials it ap- 
pears that the majority of the agents 
are opposed to such a plan. Many of 
those voting against such a procedure 
at the present time conduct 100 percent 
board and conference agencies but they 
do not believe the time is ripe for any 
such state-wide ruling on the part of 
the association. 

The peculiar part of the question ap- 
pears to be that most of the agents 
apparently agree with the idea in theory 
but are skeptical as to whether it could 
be made to function successfully. Others 
expressed themselves as being opposed 
on other grounds such as being placed 
completely under the dominance of the 
board, a situation they do not believe 
tolerable in view of the internal troubles 
of the board itself. 


OREGON COURT UPHOLDS 
REGULATION OF AGENTS 


SALEM, ORE., July 25.—The pro- 
vision in the Oregon insurance act re- 
quiring the payment of an annual license 
fee of $500 by foreign fire companies for 
each agent in Portland in excess of two 
was upheld by the supreme court here 
in an opinion handed down in the case 
of Karl Hebring vs. Clare A. Lee, state 
insurance commissioner. The opinion 
reverses that of the Marion county court. 

“The insurance business so directly 
affects the well-being and interest of 
the public as to make it a proper sub- 
ject for regulation and control by the 
state,” the court declares. “The right 
to regulate and control the business in- 
cludes the right to regulate and control 
the agents and brokers through whom 
such business is carried on. The state 
has the right to require all persons who 
engage within its borders in the busi- 
ness of insurance, first to secure a license 
from designated authority, authorizing 
the engaging in such business. ” 


Los Angeles Losses High 


LOS ANGELES, July 25—The annual 
report of Fire Chief Scott of Los Angeles 
for the fiscal year just ended shows that 
fire losses for this period totaled $2,271,- 
325. In only two other years of the 
department’s history has the loss gone 
over the $2,000,000 mark. Last year’s 
losses included $988,640 on buildings and 
$1,282,685 on contents. The report shows 
313,126 inspections were made, with find- 
ings of 23,174 violations. The establish- 
ment of an increased personnel of the 
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fire department was urged by Chief 
Scott. The personnel averaged for the 
year 1,592 men per day. 


Members Pass on Rates 


SAN FRANCISCO, July 25.—Revisions 
in the recently adopted earthquake rates 
of the Pacific Board are now to be sub- 
jected to the vote of its members. At 
a meeting held in San Francisco last 
week the proposed changes, which in- 
clude slight reductions on the higher 
rated Class A and B buildings and a re- 
duction in the exemption requirements 
from 10 percent to 5 percent, were ap- 
proved. It is necessary that two-thirds 
of the votes be recorded in favor of the 
revisions before they can become effec- 
tive. Many company managers were of 
the opinion that the proposals would not 
receive the required affirmative votes. 
If this should prove to be the case the 
earthquake situation will revert to its 
usual unsettled conditions. 


War on Unethical Agents 


SALT LAKE CITY, UTAH, July 25.— 
Commissioner McQuarrie has declared 
war on “unlicensed and _ unethical” 


agents in Utah. The commissioner said 
licenses will be checked and those sell- 
ing insurance without a license will be 
stopped, while reports of all unethical 
practices will be carefully and thor- 
oughly investigated with the view of 
cancelling the licenses of those found 
guilty. 


Los Angeles Blue Goose Meeting 


LOS ANGELES, July 25—The July 
meeting of the California Blue Goose at 
Los Angeles was one of the largest that 
has been held for some time. The newly 
elected officers assumed their duties for 
the first time. Three new members were 
initiated. A sterling silver sandwich 
plate, suitably inscribed, was presented 
to E. N. Hillegas for obtaining the great- 
est number of low scores in the annual 


golf tournament for 1927-28. Commit- 
tees were appointed for the ensuing 
year. Plans are being made for the 


annual outing, to be held early in Sep- 
tember. 


Manila General Agent Visits States 

SAN FRANCISCO, July 25—D. F. Web- 
ster, vice-president of the Pacific Com- 
mercial Company of Manila, P. L, gen- 
eral agents there for the Globe & Rut- 
gers, is visiting the United States. He 
is making his headquarters with Edward 
Brown & Sons, general agents for the 
company on the Pacific Coast. 


Rolph Returns to Insurance 


SAN FRANCISCO, July 25— Mayor 
James Rolph, Jr., of San Francisco, said 
to be the champion mayor of the United 
States through his 20 years of service, 
reentered the insurance business in San 
Francisco last week with an unexpected 
ceremony which rivaled any of the floral 
affairs which have always followed his 
inauguration in office. The new firm, 
which succeeds the old general agency 
of Landis & Brickell, is known now as 
James Rolph, Jr., Landis & 3rickell. 
When the mayor arrived at his new 
business quarters the day after the an- 
nouncement he found the large floor 
literally covered with flowers of 
all kinds and _ descriptions. Flowers, 
however, did not make up the entire 
“surprise party,” for throughout the en- 
tire day the office was in receipt of com- 
plimentary lines. It was reported that 
nearly 200 new risks were then received. 


space 





Yates Made Resident Manager 


J. P. Yates, agency superintendent at 
Los Angeles for the London & Lan- 
cashire in its southern California field, 
has been advanced to the position of 
resident manager for the company and 
its running mates. He has been with 
the L. & L. in southern California for 
37 years as special agent and agency 
superintendent. 


Approves Commission Scale 


SEATTLE, WASH., July 
Seattle Insurance Exchange has ap- 
proved the suggested increased commis- 
sion scale for Washington and the mat- 
ter is now referred to the Washington 
advisory committee. The commission 
suggested by the Seattle agents vary ac- 
cording to the amount of business an 
agent gives the company yearly with 
the present 15 percent commission raised 
to 20, 25 and 30 percent, and present 20 


25. — The 
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and 25 percent commission increased to 
30, 32% and 3742 percent. Woodworkers 
will retain present scale of 15 percent 
flat. The present scale of 15, 20 and 25 
percent is said by agents to make their 
operations unprofitable because of re- 
duced rates in Washington, which had 
effect of reducing their commission in- 
comes in the same proportion. 





Complete Standardization Work 


Standardization of fire hose and con- 
nections throughout the State of Wash- 
ington, which was inaugurated by Wash- 
ing Survey & Rating Bureau in Novem- 
ber, 1924, has just been completed. In 
Wenatchee, Seattle, Ellensburg and Walla 
Walla the work has been done by the 
local fire departments. 





San Francisce Premiums Decrease 

SAN FRANCISCO, July 25—Total pre- 
miums on San Francisco business for 
the 250 member companies of the Under- 
writers Fire Patrol for the first six 
months of this year show a decrease of 
$109,036 as compared with the same pe- 
riod of 1927, according to the report of 
the patrol released today. Premiums for 
the period ending June 306, 1928, are 
$3,178,673 against $3,287,709 for 255 com- 
panies last year. The average gain or 
loss of the individual companies aver- 


—— =e 
aged about $6,000, with the exception of 
the National Union, which shows a de- 
cline of more than $28,000. 





Denver Agent Reported Missing 

DENVER, COLO., July 25.—Randolph 
Crews, Denver agent, is reported miss- 
ing, not having been seen since July 3. 
A. N. Seymour of the legal staff of the 
Independence Fire and Independence In- 
demnity, which Mr. Crews represented 
came from Philadelphia and with the as- 
sistance of E. Gissing, secretary, is mak- 
ing an audit of Crews’ books. 

The Gardner General Agency has at- 
tached the property of Crews in a suit 
filed in the district court, alleging that 
Crews collected $2,500 and failed to turn 
it in. 





Coast Notes 


The Gaskill-Norton Company, Ogden, 
Utah, has changed its name to the Hatch 
Insurance Agency. Cc. C. Gaskill will 
continue as vice-president and manager 
of the Ogden office. A branch is to be 
opened in Pocatello, Ida. 

Following a visit of three weeks to the 
Pacific Coast on business for his com- 
pany, L. B. Burt, secretary of the Pre- 
ferred Risk Fire, Topeka, Kan., left Los 
Angeles for home last week, going via 
| San Francisco and Salt Lake City. 











NEWS FROM EASTERN FIELD 











RECEIPTS INCREASE YEARLY 


Connecticut Insurance Department Col- 
lects $895,845 for Year Ending 
June 30, 1928 





Yearly receipts of the Connecticut in- 
surance department are rapidly approach- 
ing the $1,000,000 mark. The total cash 
receipts for the fiscal year ending June 
30, 1928, amounted 


The year’s total represents an increase 
of $92,155 over the preceding year. The 


é to $895,845, the | 
highest in the history of the department. | 


excess of cash receipts over disburse- 
ments was $787,813. <A distinct accom- 
plishment by the department this year 
was the fact that all taxes on premiums 
for 1927 business were paid to the de- 
partment prior to the close of the fiscal 
year. 
Receipts Double Since 1920 


Receipts of the department have more 
than doubled since 1920, when the cash 
receipts at the end of the fiscal year 
were $434,935. 

The greatest item among the cash re- 
ceipts, as usual, was the premium tax 
paid by companies of other states on 
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guard the trademarks 
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Communicate 


551 Fifth Ave. 








Protect Your Client’s Income— 
Increase Your Own 


PEN a new field—sell patent protection. 
Now, for the first time, an organization 


clients. Trademarks which have been pirated 


BY S 
& Sm corn SY 
PATENT PROTECTION? 





American Patent Protection Corporation 
C. H. Remington, President 


can adequately safe- 
and patents of your 


are costly in 
their resultant 
loss of sales and 
good will. The 
DEFENSIVE 
and PROTEC- 
TIVE contracts 
will guard your 






clients against 
this hazard. For 
further infor- 


mation on this 
valuable _ pro- 
tection 


at once with 


New York, N. Y. 
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y pes cart 
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Service toRecommend It 


NEWARK 


FIRE INSURANCE COMPANY 


NEWARK, N. J. 
T. L. FARQUHAR, President 
WESTERN DEPARTMENT 


CHICAGO 
ELWIN W. LAW, General Manager 





Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
year after year? 


The East and West is such a Company. It is a 


valuable addition to any Agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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ACompany for Good 
Agents 


Twenty-three years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Windstorm 
Automobile 
Parcel Post 
Rent Insurance 


Fire—Lightning 

Tourist Baggage 
Inland Transportation 

Use & Occupancy 


Acquire 


THE OLD “STATE OF PENN” 
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business transacted in Connecticut. The 
total for the fiscal year just closed was 
$664,813. Other items were: Agents’ 
certificates, $26,513; brokers’ certificates, 
$5,555; taxes on premiums of foreign 
companies, $80,981.79; valuation of pol- 
icies, $99,409.13. 


Reject Investigation Bill 


BOSTON, July 5—The Massachu- 
setts senate last week, by a rising vote 
of 14 to 3, went on record as opposed 
to the necessity for an investigation of 
fire insurance rates in the state of Mas- 
sachusetts. The final action taken was 
on the substitution of house bill 1365 
for the adverser report of the joint ways 
and means committee. The house had 
previously substituted the bill for the 
adverse report of the committee. 

Thus ends a six months controversy 
over fire insurance rates in Massachu- 
setts, which started with the recommen- 
dation of Governor Fuller for such an 
investigation in his annual message and 
a similar suggestion by the commis- 
sioner of insurance in his last annual 
report. 


New Members Are Elected 


The Underwriters Association of the 
Middle Department at its quarterly 
meeting elected the following new mem- 
bers: C. G. Bowers, secretary Trans- 
portation; R. H. Karper, special agent 
Universal; A. J. Abadie, treasurer 
Mohawk Fire; R. J. Castner, assistant 
secretary Brooklyn Fire and Merchants 
& Manufacturers; J. L. Youmans, spe- 
cial agent Ohio Farmers and Millers 
National; R. A. Barbour, president 
Berkshire Mutual; R. W. Shipman, spe- 
cial agent North America; W. W. 
Martin, special agent National of Hart- 
ford; C. E. Clutia, vice-president Jeffer- 
son Fire. R. B. Stegmaier of Baltimore; 
special agent of the North America, was 
chosen a member of the executive com- 
mittee to succeed J. D. Hobson, who 
resigned as special agent of the Amer- 
ican Eagle to enter the local field in 
Washington, D. C. 


Blue Goose Life Insurance 


The New England Blue Goose finds 
itself confronted with legal obstacles in 
allowing the wielder of the goose quill 





to accept applications and premiums on | 


life insurance for the American National 
of Galveston under its group plan for in- 
suring ganders. The American National 
is not licensed in Massachusetts, where 
the wielder resides. The wielder of the 
local pond does the detail work in get- 
ting together the applications and pre- 
miums and he in turn forwards them in 
turn to headquarters. The counsel of 
the Massachusetts insurance department 
states that a group life insurance policy 


made subject to the condition that if the 
appellate division decides that defend- 
ant is under no liability in any event, 
then the determination in this report 
will be inoperative.—Miner-Edgar Co. 
vs. North River, N. Y. Sup. Ct. N. Y. Co. 
(Referee’s report.) 


Publish New Massachusetts Laws 


BOSTON, July 25—The Massachusetts 
department is printing a pamphlet con- 
taining the amendments to the insur- 
ance law passed during 1928. The pam- 
phlet contains a table showing the sec- 
tions affected by 1928 legislation and is 
a supplement to the pamphlet edition of 
the insurance laws issued a short time 
ago. The pamphlet will be issued from 
room 118, state house, Boston. 

At the same time the department is 
printing a pamphlet containing the com- 
pulsory automobile liability insurance 
law including 1928 amendments. 





Would Regulate Oil Storage 


SYRACUSE, N. Y., July 25—A new or- 
dinance prescribing rigid regulations de- 
signed to reduce the fire hazard in oil 
storage plants in Syracuse will be in- 
troduced soon in the council. 

This is a sequel to a $175,000 fire which 
broke out July 2, when tanks of one 
storage plant exploded, killing one man 
and endangering an entire section. 


Increase in Hazard Issue 


Construction of Clause Exonerating 
Insurer from Loss Occurring While Haz- 
ard Is Increased.—This was an action on 
a New York standard fire insurance pol- 
icy. The policy contained the following 
provision: “Unless otherwise provided by 
agreement in writing added hereto this 
company shall not be liable for loss or 
damage occurring—(b) while the hazard 
is increased by any means within the 
control or Knowledge of the insured.” 
The defense was that the hazard was in- 
creased by the installation and opera- 
tion by the insured of a still in the cel- 
lar of the premises and that the fire in 
question occurred while such increased 
hazard existed. The question of increased 


hazard was submitted to the jury and 
after some deliberation the foreman 
asked the court whether the policy 


would be voided by the operation of the 
still prior to the fire. Thereupon the 
court charged that the policy would not 
be void unless the cause of the loss was 
fire from the still. This court, reversed 
the judgment for plaintiff, and 

Held, that a new trial should be 
granted, for the jury charge was errone- 


ous. The policy in question provided 
| that the company should not be liable 
while the hazard was increased. The 
court said that if the increase in the 
hazard had terminated, the policy would 
| still remain valid and in force. That it 
was only while the hazard was increased 
that the company was not liable for a 
loss. The jury might have found that 


under the Massachusetts statute cannot | 


be issued to 


kind. 


a fraternal order of this 


Many Suits Against Failed Mutual 


BUFFALO, 25—The Supreme 
Court of Allegany county now has on 
file 185 transcripts of judgments which 
are the result of the failure of the Fi- 
delity Cooperative Fire. The actions 
have been brought against policyholders 
in the company, a mutual, to pay its 
debts in accordance with the provisions 
of the New York state insurance laws, 
the judgments being the result of the 
various suits thus brought by creditors. 


July 


Use and Occupancy Loss 


Held that the rule in this country 
seems to be that assured need not show 
that the loss profits were of sufficient 
certainty to allow their recovery in an 
action for damages against one who 
tortiously causes the loss. Nor in use 
and occupancy insurance should the as- 
sured be required to prove his 


| Inc., in New Bedford, Mass., 
| tal of 


loss | 


profits with such certainty, but he must 


prove them by a fair preponderance of 
credible evidence. Ingenious specula- 


tion as to what the profits might have | 


been may be used in argument but it 
cannot serve as evidence, and the same 
general principles apply to the deter- 
mination of the period of suspension. 
The referee then proceeded to compute 
amount of loss. Referee’s report is 





the hazard was increased and still in use, 
but that it did not cause the fire. Under 
such a finding there could be no recov- 
ery, as the defendant was not liable 
while the increased hazard existed, even 
though it did not cause the fire.—Filardo 
vs. Nat. Union Fire, N. Y. Supreme Court, 
App. Div., 4th Dept. 


Eastern Notes 


The Anchor Fire of Providence and the 
Rochester American have been licensed in 
Maryland. 

Harry W. Houghton, Little Falls, N. Y., 
local agent, in partnership with Georse 
W. Norris of Little Falls up to a few 
months ago, died last week of pneumonia 

Alice M. Cook, as president, and ®. 
Ruth Cook, as treasurer and clerk, have 
organized and incorporated a new it 
surance agency to be known as Cooks, 
Y with a capi 
25,000. 

Arthur Towner, former Bath, N. Y., local 
agent, has entered another field of bust 
ness, having purchased the “Northeastert 
Georgian & Cornelia News,” published 4 
Cornelia, Ga. He assumed the _— 
editorship, with Mrs. Towner as associat 
editor. 





Mansfield on Scouting Trip 


T. R. Mansfield of Dallas, secretary 
of the Gulf Insurance Company of that 
city, paid a visit to Chicago last week 
The Gulf does a very handsome business 
in its home state and has gotten an OF 
ganization in California. It may decide 
to extend its territory, and Mr. Mans- 
field is looking over possible fields that 
have a promising outlook. 
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Steve Brodie—jumped from the’ 
Brooklyn Bridge July 23, 1886 





“CTEVE Brodie took a 
chance,” and lived 
to tell the tale and reap 
the reward of notoriety 
following his dare devil 
feat. It was as the result 
of a wager that Steve 
Brodie, on July 23, 1886, 
jumped from the Brook- 
lyn Bridge, cut a huge 
hole in the East River, 
but came out of it alive. 
Jumping off the Brook- 
lyn Bridge is something 
like selling, or buying, 
questionable insurance. 
The hazard is gigantic and 
the protection nil. 

The Home, now cele- 
brating its Seventy-fifth 
Birthday, offers only that 
protection that has none 
of the elements of bridge- 
jumping involved. 


THE HOME 


INSURANCE COMPANY 


NEW YORK. 


—Seventy-fifth Anniversary Year—' 












NEWS FROM CANADA | 
isnieeteal 
Cc. F. U. A. IN ANNUAL MEETING 




















J. W. Binnie, State of Pennsylvania and 
Globe & Rutgers, Is Elected 





President 
TORONTO, July 25.—Good golf and 
an enjoyable time are reported by those 


attending the annual meeting of the 
Canadian Fire Underwriters’ Associa- 
tion Which was held at St. Andrews by 
the Sea, N. B. J. W. Binnie, Canadian 
manager of the State of Pennsylvania 
and the Globe *& Rutgers, was elected 
president, succeeding Wilfrid M. Cox. 
Mr. Binnie was vice-president for Que- 
bec section for the past two years. P. L. 
Monkman, Canadian manager of the 
Yorkshire, is the new Quebec vice- 
president, while Colin E. Sword of the 
Union of Canton, is vice-president for 
Ontario. 

The executive committee is as fol- 
lows: Wilfrid M. Cox, Western Assur- 
ance, Toronto; Harold Hampson, Al- 
liance of Philadelphia, Montreal; J. P. 
A. Gagnon, National Union of Pitts- 
burgh, Montreal; John Holroyde, Com- 
mercial Union Assurance, Montreal; K. 
A. Thom, Prudential, Montreal: W. A. 
Thompson, Norwich Union, Toronto; 
Lewis Laing, Liverpool & London & 
Globe, Montreal; Lyman Root, Sun, 
Toronto; C. E. Sanders, Atlas Assur- 
ance, Montreal; William Robins, Great 
American, Toronto; W. R. Houghton, 
London & Lancashire, Toronto; C. S. 
Malcolm, Motor Union, Toronto. 


PROGRAM ANNOUNCED FOR 
CANADIAN SUPERINTENDENTS 








The preliminary program for the an- 
nual conference of the Superintendents 
of Insurance of the Provinces of Can- 
ada, to be held in Regina, Sask., Sept. 
19-21, is announced. Besides presenta- 
tion and discussion of reports, there 
will be addresses by Commissioner W. 
R. Baker of Kansas on “The Kansas 
Rating Law,” by Col. A. E. Kirkpatrick 
on “The Credit Evil and Free Insur- 
ance,” and by Clarence W. Hobbs on 
“Workmen’s Compensation.” O. E. 
Sharpe of Quebec is president of the 
association and R. Leighton Foster of 
Ontario is secretary. 

Among the items discussed at the 
conference will be the licensing of 
agents and the fees payable; remedying 
the evil of credit or free insurance; lim- 
itation of risks; the recent Cooper vs. 
Toronto Casualty decision with refer- 
ence to the vacancy clause (already re- 
ported); non-cancellable accident and 
sickness contracts; disability provisions 
in life contracts. 





Enters British Columbia 


VANCOUVER, B. C., July 25.—The City 
of New York has been admitted to mem- 
bership in the British Columbia Insur- 
ance Underwriters Association (fire 
branch). The general agent for British 
Columbia is Alfred W. McLeod of Van- 
couver and Westminster. 





Hail Losses in Saskatchewan 


REGINA, SASK., July 25.—Many dev- 
astating storms, both electrical and hail, 
visited the province of Saskatchewan the 
past week, causing much damage to 
crops. It is reported that Regina old 
line and mutual and municipal hail com- 
panies will have to pay out in claims 
from $2,000,000 to $2,500,000 as a result 
of the storms of July 9-17. Taking into 
consideration farmers who were unin- 
sured and underinsured, and the per- 


in, it was estimated the total damage 
will approximate $10,000,000. The 
Farmers Mutual Hail expects to have to 
meet claims for at least $200,000. 
July 9 adjustments made by the North- 
west Adjustment Company, 
handles most of the business for old line 
companies, amounted to over $250,000. 
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INTER-OCEAN 


REINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 


Treaties Adapted to the 
Individual Company’s Needs 


FIRE TORNADO 


AUTOMOBILE 


Assets $2,813,006.69 Reserves $1,797,974.00 


Surplus to Treaty Holders $1,015,032.69 











INSURANCE SUPPLIES 


Pocket Expiration Books 


“The Life of the Business’” 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
at an unusual low cost. 








OFFICE SYSTEM 








21—Printed in Blue, as illustrated below; Patented Block Index Tabs; Tag Board 
— 3 Double a Size when closed, 6%x4% ‘nches. PRICES, Tag Board Cover: 
1,000, $135.00; 500, $75.00; 200, $32.75; 100, $18.75; 50, $9.50; 12, $2.50; 1, 25c. Red Keratol 
Flexible Cover: 1,000, $235.00; 500, $130.00; 200, $57.50; 100, $32.50; 50, $16.50; 12, $4.50; 1, 45c. 
FORM 520—Pen ruled, as illustrated below; Cut-out Tab Index; Tag Board Cover; 25 double 
pages. PRICES, 1,000, $225.00; 500, $125.00; 200, $51.25; 100, $30.00; 50, $15.50; 12, $4.50; 1, 45a. 
RM 522—(S ruling as 520, having cut-out monthly tabs) Flexible Red Keratol Cover; 
vO iutic —— PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50; 
12, $10.00; 1, $1.00. 
IMPRINTING FRONT COVER 
Tag Board Covers Keratol Covers 


100, $2.00 100, $5. 
Additional ‘hundreds, 15c Additional hundreds, $1.50 
The National Underwriter Co. 
175 W. Jackson Blvd. 


CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
1015 Toamepaubetiot Bldg., Detroit 1517 Fourth Nat. Bank Bldg., Atlanta 
313 lowa National Bank Bldg., Des Moines 
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lt is anticipated that a large number of | Jan. 1 to July 11 are estimated at $11,- 
*laims will pour into Regina as a result | 135,950, as compared with $10,280,300 
of last week’s storm. from Jan. 1 to July 13, 1927. 

Losses for June are estimated at 1, 


e : 1 * 909,200, as compared with $2,595,100 for 
Add to Y our Profits from Manitoba Blue Goose Meeting June, 1927. The losses are divided by 
WINNIPEG, July 25.—The Manitoba | provinces as follows: Alberta, $106,000: 


- ] 7 ki | Blue Goose, after having postponed its | British Columbia, $2,000; Manitoba, $161,- 
Ire an sua ty y a ing ;} annual meeting, has now definitely set 


000; Ontario, $232,000; Quebec, $459,900; 
the date Aug. 2. The meeting will be 


. . [ Saskatchewan, $163,800; Nova Scotia, : 
on a Splendid Life Line | held at the Winnipeg Golf Club. A golf 


$232,000; with an estimate of $500,000 
| competition has been arranged to take | for unreported losses. 
| place in the afternoon, for which prizes 


| will be distributed, and the meeting will 





Forest Fires in Mining District 











HE Largest Mixed Insurance Company in the | follow a dinner in the evening, when the alanis . ain eel aie i | 

World recently Established a Life Department. election of officers will take place. dian i don make Mieke | 

There is a Pronounced Trend in that Direction. L : northern Manitoba. At one time at least . 

: A % | eaves for Australia rap seats seu ties waar oy < 
Agencies are adding Life to Fire, Casualty, Surety, ainda a ' a ae. on ee oe 

‘ | MONTREAL, July 25—B. E. Hards, these fires are attributed to the army tT 

etc. You, too, may Enlarge your Profits without Canadian branch manager of the Guar- | of prospectors now swarming over the 1 

Increasing Fixed Costs. | dian Assurance, is leaving for anatneiie Pas area, who throw stubs of cigarettes 1 
‘ P ° } and New Zealand to investigate the busi- | away, and start mosquito smudges. 

‘ The most Satisfactory Life Contract Available ness of the company in those countries. There is much loss of standing timber of ‘ 

is that of the Columbus Mutual — the Company | J. V. Owen, assistant aera. is in| useful dimensions going on all the time, ‘ 
which 20 years ago Eliminated Middlemen and charge here during his absence. ekg oar igen orgy” bee van ge lolge 
Diverted the Huge Expense of their Maintenance jot tramagert men t scones of these 
- "4 ; Manitoba A intment not transport men to the scenes of these 

into Savings for Policyholders and Agents. Its ae “ti fe fires. They have to go by canoe and I 

. 4 WINNIPEG, July 25—A. S. Knight & | portage, and the handful of men have c 

System makes possible Low Cost Insurance, Gen- Co. of this city have been appointed gen- | Jreat difficulty in controlling outbreaks t1 

erous Commissions, and VESTED Renewals. There —— —- for Manitoba for the British | ¥ os : s 

. ° ° . . Colonis ‘ire. . ° 

are No Restrictions in Territory. Each Contract is Pa ae Canadian Notes a 

a Direct Home Office Contract—no Intermediaries I toni oe: -cident & Guarantee has a 
nsurance Club Picnic The Ocean Accident & Guarantee has 

| been licensed in Canada for tornado in- cs 

between. The Agency that Produces gets ALL the WINNIPEG, July 25.—The Western | surance : , .s 

Commissions. . Canada —— ser —_ pons res | The annual meeting of the Western tt 
. sane : : picnic at . Gran seach. etween ® | Canada Fire Underwriters Association 

Send today for this Distinctive and highly suc- and 500 attended. Prizes were awarded | will be held in Winnipeg Sept. 6. tk 

cessful Company’s Proposition. Write your Name to the winners of the sporting events, The Dominion Association of Fire er 

i i i which were superintended by Walter J. | Chiefs is holding its annual convention as 

and ao on the Margin of this Advertisement ee ee OT ce ae | a eaesen Ont nated bul 36 tO fe 

and Forward. | sisted by A. H. 8. Stead, secretary of the | 2se0clation will discuss prevention as z 




























| sociation; Maj. C. W. O. Lane and Robert __When lightning struck the Searle Ele- mn 
THE COLUMBUS MUTUAL LIFE seit ion se rite ae make ie | vator at Parkside, Sask, the building fa 
| McKay of Allan, Killam & McKay. In| ang two cars of grain were destroyed. h 
INSURANCE OM ANY the evening a dancing competition took | apout 800 bushels of wheat, 800 bushels t 
C P | place. Most of the insurance offices in | of barley and 200 of rye were burned ca 
a | the city were greatly depleted during George Buscombe, Ltd., has taken over lir 
OX P | the day The arrangements were excel- | R. P. Clark & Co. of Vancouver, B.C, ac 
| lently handled, and the picnic was a! who will hereafter represent the Yang- ae 
NBN } great success. tsze, World Marine, British General, . 
<\q) ) : , Canadian Accident and the American of ra) 
C. W. Brandon, Pres. gf Ae ry Columbus, Ohio } 2 ee: | Newark. pa 
| Canadian Losses Compared Walter Shirley, assistant foreign fire les 
cording the “Me , imes.” | Superintendent at the head office of the ° 
. ~ ala = oe = gg Egy * Century in London, is a British Columbia m 
a ae See Se, oe tay aa - | visitor, making headquarters with _T. W. so! 
| ing July 11 are estimated at $264,750, as Greer,’ Canadian fire manager. This is jon 
le : | compared with $195,500 for the corre- | wr Shirley’s first trip to the Pacific f 
| sponding week of 1927. Losses from | Coast. } 
ve 1 
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FEELING BECOMING STRONGER) mobile departments as a whole are af- in 
* a tiel | fected by the situation. Should some crit 
. ‘ . : ‘ of the cut rate offices begin to make unl 
HOME OFFICE : DAYTON, OHIO Indiana _Automobile Situation Rapidly inroads into the business of others, the pol 
ed Coming to a Head—No Open latter will not sit by and calmly accept unj 
— © ei ; Complaints as Yet their fate, but will then strive to bring for 
oo acces their competitors in line. As it is a con 
NC CO Sentioncat. ic boceminn. quite. etrene | violation of the conference manual to terr 
sentime Ss OCC ; Mile Ti hey may brin . 
‘ . over the Indiana automobile situation poser Bae ry nc a te pe Mar _ 
Automobile Insurance—Full Coverage—All in One Policy | | and, if no improvement is aaa a 
Plate Glass, Liability and Accident Insurance alpen Pagar Se eget De aie: gros xafpcendl a that 
a ’ oi be made of the practices of certain com- The entire matter is the outgrowth hav 
. pay “oc - Z °,° ° . avi 
Capital Stock $250,000—Assets Over One Million ee itiaie og setae oe oy “9 — | of the bitter competition for business ‘efa 
: “Hh: collision rate schedule in that state, but, | ; : : ¢ a 
Surplus to Policyholders Over Half Million ve collision is not written alone it like- “a gg te gt pt ey - 
6 - r* ‘ ~ Jd yes. a 7 a eC Cais > “ 
Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, | wise affects fire and theft business and | intensively invaded the business in that 7 
Tennessee, Kansas, Indiana, Alabama and Florida. Sec’y & Mer. | thus is important to all automobile writ- | state that the 50 percent rate cut was llr 
| ing companies. When the Western Au-| ordered by the stock companies to en- a 
| tomobile Conference rescinded its rate | qeayor to swing the premiums back into Si 
the 
| reduction order and reestablished col-| jine. The action was not finally ap- wl 


| lision rates at the old manual level,| proved, however, so that the reduction i 
! 


| instead of the 50 percent reduction, all | was rescinded. Many feel that the co- ll 
ROVIDENT IRE NS. 0. of the companies did not at once change | operatives have begun to reap the har- a 
<. 


| their practices in accordance with the | yest of their cut-rate underwriting and 


° . ° change. It is reported that there are | wij] do so more and more as the sea- tpl 
Fire and Automobile Lines still some companies aggressively seek- | sons pass. They believe the matter will wih 
t ing business at the 50 percent re-| jron itself out and that the business value 


duction. ultimately will gravitate to a profitable impr 
ROYAL CHANGE HE TATE No Open Complaints basis, which is the basis of the full man- * 
No open complaint has been made as ual rate schedule. hed 
ASSURANCE ASSURANCE CO., LTD. yet. Many companies which have re- oe tn 
turned to full manual rates say they are| ACTUAL VALUE POLICY USED 
CAR AND GENERAL glad enough to take the full rate on | 
what business comes their way and leave ; ’ A 
| the 50 percent business for those that) W. H. Griffith of the America Fere 


Io 
INSURANCE CORPORATION, LTD. want it. They do not believe that it Organization Declares This Con- oes 





: ne aaah tuk 40 tek tate & oF ta cee Sat, Sieg. Many Sener lle 
Automobile, Liability and Plate Glass | That is not the whole of the story, nr eth “. _ 

L | however, and thus some companies are | Walter H. Griffith, manager of ae ese 

95 Maiden Lane New York | closely watching their experience, and a | automobile department of the America . Jo 
: | complaint may soon be heard to come | Fore companies at the head office, de — 

into the open. As collision business car- | clares that actual value policies are 1 a « 
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ries with it the fire and theft, the auto- creasing in popularity. While this form 
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of policy was adopted in Western Con- 
ference territory some time ago, it was 
only a year or so, that it was approved 
for use by the Eastern and Southern 
conferences. He said that agents in the 
east and south were reluctant to sell 
this policy. However, they gradually 
learned to understand it and appreciate 
it. He says that it offers many advan- 
tages over the stated amount policy. 
Among the advantages that Mr. Griffith 
sees in the actual value policy is that it 
gives full coverage to value at all times. 
It shows a reduced cost in most cases. 
It prevents losing lines to competitors 
offering large amounts of insurance. It 
eliminates correspondence with com- 
panies. It cuts down moral hazard 
losses. It results in more satisfactory 
loss settlements. It is easier and quicker 
to quote the cost of insurance. Com- 
menting further Mr. Griffith says: 


Preferable to Reducing Forms 


“There have been some criticisms 
launched against the actual value poli- 
cies by automobile underwriters who 
think the company should use a reduc- 
ing form of stated amount policy such 
as has been issued by some companies 
at a reduced rate of premium. To the 
car owner, the chief attraction of this 
reducing form is the lower cost, but to 
the insuring company the objection is 
the general idea held by the car own- 
ers (which has been fostered by some 
agents and brokers) that the reducing 
form is a valued policv and the assured 
must always collect the amount (as it 
mav be reduced by the scale shown in 
form) in event of a total loss. Since 
the standard automobile policies all 
carry a provision that the companv’s 
limit of liability is not to exceed the 
actual value at time of loss. the reduc- 
ing form does not commit the comnany 
to nav one penny more than would be 
paid under an actual value policy. un- 
less a valued policy provision is included 
in the form. Everyone knows the rea- 
sons why the companies stopped using 
valued forms on automobile policies and 
if the actual value policies produce a 
hetter exnerience than the stated amount 
forms this is hound to he reflected in 
the rates for automobile insurance. 


Find Loss Settlements Satisfactory 


“Any criticism of the actual value 
policy being unfavorable to the assured 
in a total loss settlement is in reality 
criticism of the insuring companies, for 
unless the company deals fairly with its 
policyholder, unsatisfactory and even 
unjust settlements can occur under any 
form of policy. That most reputable 
companies do go further than the actual 
terms of the contract would require 
them to is easily demonstrated, and the 
general popularity of the actual value 
automobile policy is evidence enough 
that both car owners and companies 
have found it produces a mutually sat- 
isfactory adjustment in the event of 
total loss. 

“It is estimated that another 3,000,000 
or 4,000.000 passenger type cars will be 
produced and sold this vear, and with 
close to 30,000.000 cars in operation in 
the United States. a valuation of only 
$509 per car means that property values 
of £15.0°0.000,000 should be protected 
by insurance. Anything calculated to 
make easier for agents to provid proner 
Protection to these cars should meet 
with favor on all sides. If the actual 
value policies continue to produce an 
improved loss experience after thev are 
in general use country-wide. there is 
ford for thought in the nossihilities of 
adapting the idea to other forms of 
insurance.” 


Auto Collides With Steamboat 


LOUTSVILLF, Julv 25—A _ seeminely 
impossihle collision between an automo- 
bile and a steamboat took place on the 
wharf at Louisville Sundav afternoon. 
A machine belongine to the Lincoln 
Drive-It-Yourself, which had heen hired 
by John Sheehan got out of order and 
Sheehan could not start the motor. He 


went in search of a telephone to notify 
the owners, but apparently forgot to 
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MARCHANT 


SVPER - AVTUMATIC 
A Calculating Machine 


TO CLEAR 

DIALS 

YOU 

PRESS KEY 
Clearance is automatic 


—lightning fast elimin- 
ating all handle “crank- 
in ” 


TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 


taneously. 
BEFORE YOU 
DECIDE SEE 
MARCHANT. 









































SVPER — AVTUMATIC 
MARCHANT CALCULATING MACHINE CO. 


New York Chicago Oakland London 


Sold and serviced in all principal cities 
of the world. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the labe! of th 
adienaatunn? Spe oebsere eg aa TIME TRI ED AN D FI RE TESTED 

the Associated Factories Mutual 


roe tans Compa THE PHOENIX INSURANCE COMPANY 


Justrite Manufacturing Co. of HARTFORD CONN. 
2067 Southport Ave., Chicago, II! 




















AMERICAN NATIONAL FIRE. 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President : 
JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 












































36 THE NATIONAL UNDERWRITER July 26, 1928 
- DIRECTORY - OF - RESPONSIBLE <— 
———— ILLINOIS (Cont.) MINNESOTA OKLAHOMA 
cota 
Chicago Office: 1027 Insurance Exchange IOWA ILLINOIS MISSOURI THE FULLER ADJUSTMENT COMPANY 
JOHN F. BLYTHING Quincy Adjustment and Service Bureau LYMAN HANES, Inc. Prompt Adjustment Services 


ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 





COLORADO, WYO. AND N. MEX. 


Established 1909 by Geo. C. Gill 
Wells Building 
QUINCY, ILLINOIS 





FIRE-AUTOMOBILE - TORNADO - HAIL 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


Provided in Oklahoma 


Offices at 
Oklahoma City Tulsa, Okla. 
215 Merc. Bide. 213 Atco Bidg. 
Guy H. Fuller, Mgr. L. M. Hallock, Mgr. 








*- Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 


84 Gas & Electric Bidg., Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 








DISTRICT OF COLUMBIA 
NICHOLS COMPANY 


INVESTIGATIONS . ADJUSTMENTS 


FO 
a ag cae oe gum pg ag 
. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 Bond Building 
WASHINGTON, D. C 
Practical, Prompt, & Courteous Service 








FLORIDA 





L. MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 








A. H. SMITH 
Insurance Adjuster 
FIRE — AUTOMOBILE — CASUALTY 
Tea Years at Same Location 
(Personal Serviee) 
Offices: Tampa—Orlando—West Palm Beach 


ead quarters 
1001, 3 & 5 First National Sask Bullding 
Tampa, Florid 





AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 


FIRE 

















Fire Automobile Farm 
GEORGE F. DIPPELL 
Adjuster 
412 Green St., Urbana, III. f Champaign 





INDIANA 





MAIN BAKER & WRIGHT, INC. 
General Adjusters 
Minneapolis—F argo—Duluth 








MISSOURI 





MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Temple Bidg., Wichita, Kansas 
615 Midland Bldg., Kansas City, Missouri 
$17 Insurance Bldg., Oklahoma City, Okla. 
640 Kennedy Bldg., Tulsa, Oklahoma 











INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 


THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 


PENNSYLVANIA 





ARTHUR R. 


BATURIN 


ADJUSTERS 


205 Voffee Bidg. HARRISBURG, PA. 











McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 








TEXAS 








CLAIMS 


' 
Pierce Bldg. ST. LOUIS, MC. | 





NEW ENGLAND STATES 











EVANSVILLE 





IOWA 











ILLINOIS 





MATTHEW J.O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Insurance Exchange Bldg. CHICAGO 








KOERTS & KITTS 


INSURANCE ADJUSTERS 
A-804 Insurance Exchange, South 


CHICAGO 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile Py: Side Line Losses 








pecialty 
175 West Jackson Boulevard 
CHICAGO 
Fire Auto Casualty 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bldg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 





R. Lee Black & Co. 
CASUALTY ADJUSTERS 


Watch Dog Service 
Covering State of lowa 


DES MOINES, IOWA 
223 Securities Ph. Mkt. 2339 


Underwriters Service 
Association, Inc. 
Investigations — Adjustments — 
Reports 
Casualty, Fire and Miscellaneous Lines. 
Insurance Companies Only. New 
England Territory 
185 DEVONSHIRE STREET 
BOSTON, MASS. 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years’ 
Offices: San Antonio, Texas; Oklahoma 
City, Oklahoma; Tulsa, Oklahoma; Dallas, 
Texas; Abilene, Texas; Amarillo, Texas; 
Tyler, Texas; and Wichita Falls, Texas 














NEW YORK 


JOHN BURKE 
Insurance Adjustments 
1424 KIRBY BLDG., DALLAS 
Especially Qualified From E 


xperience 
Handle Cotton Gins, Oil Field Feouie 
and Industrial Plants 

















SHAN CAMPBELL 


AUTOMOBILE 


ADJUSTER & INVESTIGATOR 


Phone Market 3957 
313 Iowa National Bank Bldg. 


DES MOINES 


SYRACUSE AUTOMOBILE 
ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N,. Y. 
Investigations, adjustments, inspections ard 
insurance credit reports, central and northern 
New York territory. 











F. B. TRUSTY 


General Adjuster 


Inspections—I nvestigations 
20 years experience 
Charges Reasonable 


704\4 Central Ave. Fort Dodge 











MICHIGAN 











OHIO 
INSURANCE SERVICE BUREAU 
Claim Examiners — Adjusters — Supervisors 


W. E. JACKSON, General Manager 
820 Renkert Bldg. Canton, Ohio 
Associated with Burt, Kinnison, 
Carson & Shadrach, Attorneys 


Canton: Dial 5167 Akron: Main 3557 





G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 


Send om) — to a! 4 W. L. Bidg., 
LLAS, AS 





WISCONSIN 





Lee W. Bort, Inc. 
Independent Adjusters 
Home Office: Beloit, Wis. 








CHARLES E. CURTIS 


KEITH BUILDING 
CLEVELAND 


Thirty-Six Years Company Service 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 





MATTHEW J. O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 
A. M. Rice, Mgr., Milwaukee Branch 
499 BROADWAY MILWAUKEE 








The Central Ohio Adjustment Bureau 
THE COLUMBIAN BUILDING 
peg ee Ohio 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 











The Central Ohio Adjustment Bureau 
THE COLUMBIAN BUILDING 
Rye Ohio 

Cc, BEATTY, Mer. 
ADJU isis ~* ay! INSP ECTIONS 


tAISALS 
FOR INSU RANG E COMPANIES 
Specializing in Automobile Losses and 
Liability Claims 








W. A. GIBSON COMPANY 
ADJUSTERS 
1305 Cadillac Square Bldg. 
DETROIT 
Fire, Auto, Burglary and Inland Marine 

















Vv. C, BEATTY, Mg 
ADJU SEMENTS. INSPE SCTIONS A Specialty 
J 7 ANTES A. E. S. PRIOR, Megr., Milwaukee Branch 
onus ap og Kay A 301 Underwriters Exchange Bldg. 
Liability Claims MILWAUKEE 
The General Insurance Adjustment Co. | | NURNBERG-SCHIFFLER & CO. 
2 General Adjusters 
Second National Bank Bldg. inuhwestion: Gutenen Sit. 
TOLEDO MILWAUKEE 
Clifford L. Rose, Mgr. | 490 Broadway Phones-Broadway { 7318 
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set his hand brake. The car rolled down 
the levee, unoccupied, and plunged into 
the river just as the steamer America, 
an excursion boat, was landing. The 


steamer crashed into the auto and 
crushed its top. The auto was pulled 
out of the water by the crew of the 


U. S. Coast Guard Station. 





New System in Virginia 
RICHMOND, VA., July 25.—A new sys- 
tem for detecting stolen automobiles has 
been adopted by the Virginia state divi- 


sion of motor vehicles and is proving 
highly efficient, according to James M. 
Hayes, Jr., director of the division. On 
hot tips, officers are notified by wire of 
the theft and given a description of the 
car and the state and city license num- 
bers. A daily sheet printed on a mimeo- 


graph is also mailed to all officers, 
ing 


list- 
new thefts of cars in Virginia and 


those reported to the division of motor| 
vehicles from other states. The motor | 
vehicle division has 38 motorcycle offi- | 
cers and fifteen others in automobiles on 
the highways. These men are on the 
alert for stolen automobiles day and 
night on all the main highways of the 
State. Recoveries of stolen cars by state 
officers are now averaging from 75 to 
80 percent. 


“Towing Insurance” Is Offered 


Two companies, the National 
Fire and the Republic Automobile, are 
issuing an endorsement to the fire and 
theft policy that covers towing ch 
up to $10 for an automobile that 
been disabled in a collision. The cost 
only $1 It is not a large 
premium developer, therefore, but it is 
-commended by the 


les promoter. 


over is 


companies as a 


Sa 




















WORK TOWARD COOPERATION 





New York Insurance Men and U. S. 
Shipping Board Official Confer 
on Problems 





WASHINGTON, D. C., July 25.— 
The first step toward bringing about a 
cooperative working basis between pri- 
vate underwriters and the government 
under the insurance provisions of the 
Jones-White act, passed at the last ses- 
sion of Congress, was accomplished at 
a conference held in Washington last 
week between representatives of the 
New York marine underwriters and 
Edward C. Plummer, vice-chairman of 
the United States Shipping Board. The 
conference also discussed the possibili- 
ties of a downward revision of the pres- 
ent schedule of rates for insuring ship- 
ping board vessels. 

Under the new shipping law, it was 
pointed out, the shipping board may ex- 
tend its insurance system so as to in- 
clude all ships and plants in which the 
government holds an interest. The con- 
ference was held at the request of the 
private underwriters and it developed at 
the meeting that the board is about 
ready to put its new insurance system 
into operation. Provision is also made 
under the new law for coverage for 
ships in excess of $9,000,000. 

The underwriters’ committee included 
Charles R. Page of New York, vice- 
president of the Fireman’s Fund, who 
acted as chairman; William D. Winter 
of New York, second vice-president of 
the Atlantic Mutual, and Galloway C. 
Morris of New York, third vice-presi- 
dent of the North America. 





New Receiver Appointed 


BOSTON, July 25.—The First National 
Bank of Boston was appointed by Justice 
Crosby of the Supreme Court as receiver 
for the Boston Marine. The company 
went ott of business 75 years ago. The 
new receiver is the latest one in a long 
succession of receivers. The last one, 
James G. Freeman, died in 1912. It 
shall be the duty of the new receiver to 
take any money which may come from 
the United States under “French spolia- 
tion claims.” A considerable portion of 
that governmental fund already has 
been paid out, however, to descendants 
of original stockholders of the Boston 
Marine. 








LOSSES ON FREIGHTER PAID | 





| 
Almost All Companies Writing Ocean | 
Marine Interested in “Asiatic Prince,” 
Disappeared Without a Trace 





Almost all the companies that carried | 
lines on the “Asiatic Prince,” twin-| 
screw steel freighter that disappeared | 
without a trace in Pacific waters, have | 
paid their losses. Most of the impor- | 
tant marine insurers were interested. | 
The disappearance of the 6,700-ton car-| 
rier is one of the recent mysteries in| 
marine underwriting circles. The vessel, | 
running in the Prince line, a British | 
enterprise, cleared the port of New Y ork | 
for the Orient with general cargo Feb. 
28 this year. She was last sighted in| 
the Pacific March 2 On May 23 she} 
was posted missing and on May 30 | 
definitely became a casualty. 

Since the ship was wireless equipped | 


| 
and competently manned it is presumed | 





THE 
London & Lancashire 


Insurance Company) 
Limited 


of London 





HENRY W. GRAY, U. S. Manager 
Hartford, Conn. 


CHARLES E. DOX, Manager 
Western Department 


223 West Jackson Boulevard 
Chicago, Illinois 


GEORGE O. SMITH, Manager 


San Francisco 











WINZER & COMPANY 


CERTIFIED PUBLIC 
ACCOUNTANTS 


SPECIALIZING IN 
INSURANCE ACCOUNTING 
29 South La Salle Street 
CHICAGO 
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Through 
Six Offices 
with 
40 Claim Specialists 


Cleveland—Auditorium Bldg. 
Cincinnati—411_ First Natl. 





ank Bldg. 
Akron—525 2nd Natl. 
Toledo—628 Nicholas Bide. 
Columbus—701 Outlook ae. 
Youngstown—7 Salow Bidg. 


Functioning as an Ohio 
Claims and Legal Department 
Insurance Claims only. 











SPECIALISTS | 








INSURANCE 
STOCKS 





Quotations will be gladly furnished. 
Address 


CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Branch Office, Palmer House All Phones State 2406 
MEMBERS 


Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


New York Stock Exchange 
Chicago Stock Exchange 


Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 











MISSOURI KANSAS 


J. H. Good General Agency 


REPRESENTING 
Iroquois Fire Ins. Co. 
_ Detroit F. & = Ins. Co. 
inneapolis F. & M. Ins. Co. 
The State Assurance Co., Ltd. KANSAS CITY, MO. 


Agents Wanted in Unoccupied Territory 








“We think ‘The Casualty Insuror is a wonderful magazine.” GrossHerm Acency, Alton, Ii. 
Send $2 for one year to A1946 Insurance Exchange, Chicago. 
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COLORADO 





Standart & Main 


General Agents for 
Colorado, New Mexico & Wyoming 
Patterson Bidg. DENVER 








ILLINOIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 


LOUISIANA 








LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 











OHIO 








ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 


AKRON, OHIO 
Representing Leading Companies Only 














MICHIGAN 
eavets Insurance Agency | | The McINTOSH-BOWERS-WEST CO. 
RT Ramen Yeates Brokerage 
George W. Carter Vice Pres. 
Louis J. Lepper. Sec, -Treas. Promptly Handled 


Howarth W. Gnau 
Insurance Ex. Bldg. Detroit, Mich. 











Eliel and Loeb Company 
Insurance Exchange 


Chicago 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 


148 So. Howard St. Akron, Ohio 








Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 








FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 

















Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 

















S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 


Established 1899 


FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 


The following are recommended as os the ponent and odlieiilis —_——_ with 2 good facilities f fa exchange and Seneabte business. 


TENNESSEE 








LOVENTHAL BROS. 


Representing Seventeen Strong 
mpanies, writing every form of 
INSURANCE 
General Agents New York Indemity Co. 
Nashville, Tenn. 





TEXAS 








RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 








VIRGINIA 








Established 1880 
JAS. T. CATLIN & SON CO. 
INCORPORATED 
Insurance 
Masonic Bldg. Danville, Va. 








WEST VIRGINIA 








COLUMBUS, O. 





DeVan & Company 


INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, W. Va. 


Experienced and Expert Attention to 
Brokered Lines. All Leading Companies. 














INDIANA 


MISSOURI 
COMMONWEALTH INSURANCE THE C. F. MEDARIS CO. 
AGENCY Loans - Insurance 


ST. LOUIS, MISSOURI 


Surety Bonds 
610 Gardner Bldg. Toledo, Ohio 











THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 














KANSAS 





MEADE INSURANCE AGENCY 


TOPEKA, KANSAS 





Chas L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 


Eleventh Floor Pierce Bldg. 
St. Louis, Mo. 








Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 














WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 

















NEW JERSEY 





Boynton Brothers & Co. 
Ernest H. Boynton, President 
Fred J. Cox, Vice President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 














KENTUCKY NEW YORK 
Chapman Insurance | | CENTRAL FIRE AGENCY, INC. 
Agenc (Underwriting Agency) 


GENERAL AGENTS 


v. S. Casualty Co. and oe aor 
leading Fire Insurance Com 
1310 ST. S BLDG. 








LOUIS ILLE, KY. 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 














FOUNDED 1876 


Patterson, Bell & Crane Co. 
I NSURANCE and BONDS 


CHARLESTON, WEST VIRGINIA 


Engineerin g Services and Underwriting 
Facilites for W. Va. Lines 








Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 














OKLAHOMA 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited 











THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 








LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


Engineering Dept. Broker age Dept 
=. Brown O. W. Linde 


W. Va. Brokerage Solicited 











WISCONSIN 








American Agency Company 
GENERAL AGENTS 


Fire and Casualty Company 
Atlas Life Building 
TULSA, OKLA. 





ChrisSchroeder& SonCo 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 





The largest insurance agency in the 
State of Wisconsin 














L. N. EWING, General Agent 
American Indemnity Company 
Commercial Casualty Co. 

Eureka Security F. & 
Merchants Fire Ins. Co. 
National Surety Company 
United States Merchants aad I Shiogers 
DRAWER 1500 KLA 








Carpenter & Rowland 
612 Main St. 











RACINE, WIS. 




















Lad 




















upward of 50 men in her crew. 


(CONTINUED FROM PAGE 


$6,131,737 and a net surplus of 
641. R. M. 
presidents; R. L. Tanner, 
sistant secretaries. 
is likewise a member of 
agency firm of A. & J. 
been associated and J. 
the organization for 


the 


24 years, 


dian manager. The company 
sented in every state of the 
of the Canadian provinces, 
land and Hawaii. 


HARRINGTON IS URGED 


TO TAKE SECOND 
(CONTINUED FROM PAGE 


the executive committee this ye 


PROMOTIONS MADE IN 
N. Y. UNDERWRITERS 


the beginning of the present year it re- 
ported a capital of $2,000,000, assets of 


3issell is its president; F. 
C. White and T. D. Richardson, 

secretary, 
T. C. Taliaferro and Frank M. Scott, as- 
Mr. Richardson, who 


H. Stoddart, has 
C. Stoddart with 
during a | 
godoly part of the time acting as Cana- | 

is repre- | 
Union, 
Newfound- 


In line of succession for chairman of 


THE NATI 


| men conduct one man offices. 
and enthusiastic 
Either Mr. Giberson or Mr. 
would make a capable executiv 
mittee chairman and later on at 
president. 


a large fol 


3) 
Proof of Loss. 





insurance policy. Defendant den 
not been furnished an itemized 1 
loss within sixty days from the 


oo 979 
35,0409,7 


vice- 


and It appeared that the insu 


policy. 
power to issue 
miums, 
on, that a loss had occurred 
given such agent a list of the fr 
| destroyed made out by the plainti 


general 


purpose. It also appeared that 
juster had come to plaintiff w 
list and the list 
to defendant. 
| tiations for a settlement, 
plaint was made that the proof 
| was not satisfactory, yet no re 
TERM | settle was made on that accou 
5) | too near the expiration of the 
for making an itemized proof 


all 











ance with the requirements of 
icy. Held further, that where 


ar there ecurred before midnight of one 


son for many years served as chairman | consit fer the property 

of the finance committee of the National | fore the cessation of the fire wh 
association and in that work he was | sumed it.—Nat. Union Fire vs. I 
most constructive and watchful. He was! Supreme Court of Arkansas. 


and 


ONAL 


that a blow of typhoon proportions | elected on the executive committee last 
struck her as she was on her way to] year. Mr. Smith is one of the tall oaks 
Japan, carried away her wireless and/| in the Michigan forest and his ability 
either swamped her suddenly or opened | as a leader is acknowledged. Mr. Giber- 
a seam in her. She probably carried | son has had an all around training. Both 


Each has 


lowing. 

Smith 
e com- 
ational 


When Proof of Loss 


corporated as a company in 1925, taking 
over the long-established plant of the Had Been Waived. Allocation of Time 
New York Underwriters Agency. At of Loss.—This was an action on a fire 


ied any 


liability under the policy because it had 


sroof o 
date of 


the fire as required by the terms of the 


red had 


| notified defendant’s local agent who had 
policies and collect pre- 
and had issued the policy 
and had 


sued 


yroperty 
ff upon 


a book furnished by the agent for that 


an ad- 
ith this 


had also been forwarded 
Also that during the nego- 
although com- 


of loss 
fusal to 
nt until 
60 days 
of loss 


e policy 
the 


committee, in line for the presidency. | within that time 

Mr. DeVan een nag sucerseor to| Held, that plaintiff could recover, for 
aE ee ; = tite wbitiie eo : ; 

Hi a, powee riage edi — ‘ us ability. | the proof of loss stipulated in th 
e has been a credit to the work and | was waived by the company 

is one of the big men in the agency | proof furnished was a sufficient 

ranks. 








compli- 
the pol- 


a fire 
day and 


will be two men under consideration, continued into the morning of the next 
Clyde B. Smith of Lansing, Mich., and | day the law will not allocate the loss 
J. A. Giberson of Alton, Ill. Mr. Giber- | to any particular part of the time, nor 


as destroyed be- 
ic h con- | 


lalfacre, 











a4 3 


aa, | date 
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~ “The Pride of the South” 


700 RCCM 


Heart of Thin 


WE ARE 


You are coming to New Orleans. 
Everybody does sooner or later. And 
if you come once you will come again. 
Nearly everybody does that too. 

Make the Roosevelt your headquar- 
ters. Seasoned travelers who have 
lived the world over will tell you of its 
beauty and comfort and its friendli- 
ness. They look forward to the genial 
hospitality they know is the rule—at 
the Roosevelt. 

We suggest you write for reservations 


SEVELT 


ORLEANS 


S 


WITH BATH 


“Right in the 


gs” 


WAITINGFOR YOU 


U NDERW RITE -R 
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AMERICAN ALLIANCE 


INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1928 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,017,332.55 


NET SURPLUS 


4,382,692.33 


ASSETS 


8,400,024.88 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$6,382,692.33 


LOSSES PAID POLICY HOLDERS 


$11,776,952.31 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 


310 South Michigan Avenue, Chicago, Ill. 

















WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


0. E. STRAUCH, Secy. 


SAFE 


Organized 1867 


Capital $200,000.00 


Surplus to Policyholders $418,320.46 
C. W. VOELLGER, State Agent 


WM. V. FISCHER, Asst. Secy. 
SOLID 


SOUND 








R. M. BISSELL, President 
TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FARM 


HAIL TRACTOR 


FIRE 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 








The Hampton Roads Fire and Marine 
Insurance Company 


Western Department: 


NORFOLK, VIRGINIA 
ON HAMPTON ROADS 


1415-222 W. Adams St. 


Chicago, Illinois 











Do you make use of the medium thru which you 
can reach thousands of interested insurance men?. 
National Underwriter want ads are result getters. 
One inch, one column wide, one time, 


175 W. Jackson Blvd., Chicago. 


13 


a 


Five Dollars. 
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A Directory of Responsible Attorneys Specializing in Insurance Law | 
ALABAMA ILLINOIS (Con.) JOWA (Cont.) MINNESOTA (Cont.) 7 
LANGE, SIMPSON & Parrish, Cohen, Guthrie, SEXTON, MORDAUNT & KENNEDY 
BRANTLEY EKERN & MEYERS Watters & Halloran ATTORNEYS AND COUNSELORS 


929-32 First National Bank Building 
Birmingham, Alabama 





ARKANSAS 


Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


Adjusters and Investigators sent to any 
place in 














HORACE CHAMBERLIN 
EXCHANGE BANK BUILDING 
LITTLE ROCK, ARKANSAS 


HICKS & FOLONIE 


231 So. La Salle St 
CHICAGO 


Attorneys and Counselors at Law in the Northwest 

Register and Tribune Building 1601 Pioneer Building ) 

DES MOINES ST. PAUL } 
MISSOURI! 








Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bidg. 
DES MOINES 


COWGILL & POPHAM 


Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 

















CALIFORNIA 





JOHN L. DYER 
Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigation 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 





CANADA 





Mehr & Mehr 


Barriesters & Solicitors 


Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to omnnt Investigations, 
Adjustments and Litigation in 
Central Illinois 


1004 Peoria Life Bldg. PEORIA 








COLORADO 





H. Berman Fred N. Holland 
BERMAN & HOLLAND 


(Successors to D. L. Webb) 
DENVER, COLORADO 
Representing: Royal Indemnity Co.—Indemnity In- 
surance Co. of N. A.—Western Automobile Insur- 
ance Co.—Central ouue & Insurance Co.—Employ- 
ers _— Co—U. 8. Automobile Insurance 


"Completely equipped claim department 





FLORIDA 





JACKSON, DUPREE & CONE 


Citrus Exchange Building 
q TAMPA 














GEORGIA 





Bryan and Middlebrooks 


Candler Buliding 


ATLANTA GEORGIA 
Shepard Bryan W. R. Tichenor 

Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 

0. W. Bussell . H. Meeks 


FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





BLJNOiS 








ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


“ALFRED R. BATES 








Frederick A. Brown 
1518 Otis Building 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





S. BORTZ 
LAWYER 


620 Meyer-Kiser Bank Bldg. 
INDIANAPOLIS, INDIANA 








George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 
Adams & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 


Insurance Litigation 
751-760 Consolidated Bidg. 











KANSAS 





HARRY W. COLMERY 
612 New England Building 
TOPEKA, KANSAS 

















STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 
Attorney for: Aetna Life, Aetna Casualty w 
Surety, American Surety, F. & D. of Md, 
Gen. Acc. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Independence Indemnity, 
Preferred Accident, Royal Indemnity, Stand- 
os . Sa Union Indemnity, U. S. Auto, 

ns. Exc. 





NEW JERSEY 





MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
. Walk 
(Formerly oe and Walters 
ALL LINES 
t Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 








MINNESOTA 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 





























comrann INDIANAPOLIS 936 Andrus Bldg. Minneapolis | 
IOWA 
Jeato A. Miller I. D. Shuttleworth | | Hereiewi, Poor gem 2 Eat 
Cassels, Potter & Bentley = U5 = r oe ee nee BUNDLIE & KELLEY Joba W. Winn, i. RW. Shumaker 
1060 The Rookery Miller Kelly Shuttleworth & McManus Fraser, Hiett, Wall & Effler 
LAWYERS SAINT PAUL ATTORNEYS 
ee 1315-1318 Equitable Building DES MOINES suite TOLEDO. OHIO 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Newark, N. J. 


Commerce Bidg., 
Telephone 1140-1 Market 





Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 
DAVIS, YOUNG & VROOMAN 
Attorneys at Law 
General Insurance, Fire, Casualty & Surety 





Prac 
Seat eae bo ernie 
Guardian Bldg. CLEVELAND 








JOHN H. McNEAL 
Trial Lawyer 

1367 E. Sixth St. Cleveland, O. 
Representing—Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S, Guar. 
Co.; Am. Guar. Co.; Ind. Co. of Am.; and 
many others. 











Outlook Building 
COLUMBUS 


| KNEPPER & WILCOX 
| 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 
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| DENMAN, MILLER & WALL 
| 
TOLEDO 
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A Directory of ae Attorneys Specializing 


Law 


TENNESSEE we 








OHIO (Cont.) 

Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 
Edwin J. Marshall John A. ith 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Leland H. Notnagel 
Ray Martin . A. Zinn 

T. Goorl Henry R. ae 


John M. 








Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
764-5 First National Bank Building 
YOUNGSTOWN, OHIO 





OKLAHOMA 





CARL KRUSE 
FRANK FRANTZ, JR. 


309-11 American Nat’] Bank Bldg. 
ENID, OKLAHOMA 











Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








FAIR & CROUCH 
KENNEDY BUILDING 
TULSA 





SOUTH DAKOTA 





McNulty, Williamson & Smith 
Lawyers 

DAKOTA NATIONAL BANK BUILDING 

ABERDEEN, SOUTH DAKOTA 


WINCHESTER & KNAPP 


George S. Knapp Lee Winchester 
Leo Bearman 


Specializing in General Insurance, Litigation, 
Investigations and Adjustments for Memphis and 
Yicinity 


Representing: 


New York Indemnity Co., 
Casualty Co., 


Continental 


Liberty Mutual Ins. Co., Norwich Un- 
ion Ind. Co., Commercial Casualty Co., National Cas 
Cc Lynton T. Block, Massach usetts Bonding Co. 
Southern Surety Co. 

















WILLIAM HUME 
NASHVILLE 











WASHINGTON 





ROBERTS, SKEEL & HOLMAN 


Alaska Building 
John W. Roberts E. L. Skeel 
William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 


SEATTLE 








WEST VIRGINIA 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 











WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 











STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 











BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


fg: and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 








BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company. Metropolitan = Insurance Com- 
pany, Globe I Cc y 


P 











KIRBY, KIRBY & KIRBY 
Established 1886 
Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L. C. O’Hara R. M. Dunn 


Sioux Falls 
General Counsel Western Surety Co. 








JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 











84 WILLIAM ST. 





Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. Ist, 1928, $1,324,348.38 


Horace R. Wemple, President 


NEW YORK, N. Y. 
































FINANCE COMPANY OFFICIAL EXPLAINS 
ADVANTAGES OF NON-RECOURSE BUSINESS 








RESIDENT E. J. BECKER of the | 
National Discount Corporation, 
South Bend, Ind., has answered | 

the recently published article concern- 

ing the opinion of some Chicago insur- | 
ance managers in regard to accepting 


automobile insurance business from 
finance companies. 
Mr. Becker’s letter, in part, follows: | 


_ “The deduction that the hazard aris- | 
ing from the business of large national 
companies is greater because these com- | 


panies are larger, may properly be ques- 
tioned. I can assure you that many of 
these large national companies have 


very competent and efficient credit man- 
agement which is in a position to pass 
upon the moral hazard in an adequate 
manner. But there 


smaller companies as well as the large 
1ational companies. This is the practice 
followed by nearly all large national 
finance companies of insisting upon the 
endorsement of all paper by the dealer, 
or else some other form of recourse 
against the dealer, in case the purchaser 
fails to meet his obligations. The moral 
hazard, therefore, is thrust upon the 
automobile dealer and not the finance 
company. The latter merely advances 
the money for the purchase and in the 
final analysis looks to the dealer for 
its return. As a consequence the large 
national companies are not immediately 
concerned with the moral risk so much 
as they are concerned with the financial 
responsibility of the dealer. 
Deemed Economic Fallacy 

“Here enters a factor which is deemed, 

by many persons competent to judge, 


as an economic fallacy. The dealer is 
compelled to assume contingent liabil- 


ity many times greater than his net 
worth. This very often results disas- 
trously to the dealer and accounts in 


some measure for the large percentage 


| and 


is another factor | 
| which has not entered into your cal- | 
| culations and which applies to the 


of failures in retail automobile circles. 


| The dealer is essentially a merchant and 


is not presumed to have the judgment 
experience on matters of credit 
which should be a fundamental element 
in the makeup of the finance companies. 
Greater Moral Hazard 
“Naturally 


then, when a transaction 


|is financed under such conditions there 
11s a 


far greater moral hazard in his 
accepting them than would be the case 
if the finance company had to stand 
or fall as a result of its own credit 
selections. In short, if the business of 
the finance company were founded on 
nonrecourse it would be more careful 
in investigating the moral hazard in- 
volved in each transaction, with the re- 
sult that fewer unworthy purchasers 
could get by. The moral hazard, of 
course, affects the insurance carrier as 
well as any other factor in the trans- 
action. Many an irresponsible purchaser 
will leave his car exposed to the haz- 
ard of fire and theft through mere in- 
difference to his own liability, if for no 
more reprehensible reason. Then, too, 
if he has a headlight smashed or suffers 
a bad blowout it is much simpler, in the 
mind of such a person, to have the in- 
surance company replace the stolen 
property than to have the same replace- 
ment made at his own expense It 
seems to me, therefore, that the insur- 
ance carrier should discriminate between 
recourse and nonrecourse finance com- 

anies, rather than between large and 
small one Shrewd automobile dealers 
are niles this distinction more and 
more every year as they are beginning 
to realize how much their own credit 
standing with the banks, not to speak 
of their continued existence, is being 
jeopardized, because under the recourse 
plan they must assume a contingent 
liability which only a very few of the 
strongest of them could meet if they 
were put to the test.” 














SOME RECENT COURT, DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 








Oral Promise of Secretary of Mutual 
to Issue Policy Held Not Binding on 
Company.—In Smith vs Miami Farmers’ 
Mutual, Supreme Court of Kansas, 262 
Pac. 552, the plaintiff carried a fire policy 
in the mutual and requested the secre- 
tary of the company to renew same when 
it expired. The secrétary promised to 
issue a renewal policy but for some rea- 
son did not do so. and the policy ex- 
pired prior to a loss of the property cov- 
ered. 

Following this a cooperative company 
took over the assets and liabilities of the 
mutual and the plaintiff brought action 
to recover on the policy, making both 
companies defendants. By a statute in 
Kansas it was provided that every policy 
must be issued upon an application in 
writing. Further, the by-laws of the 
mutual provided that policies should only 
be issued on written application, and this 
was never complied with by the plaintiff 
in respect to the renewal of his policy. 


Plaintiff Wins in Lower Court 


Plaintiff, however, reasoned that the 
nutual and consequently the cooperative 
company should be held bound by the 
promise of the secretary of the mutual to 
issue a renewal. The trial of the cause 
resulted in a judgment in favor of the 
plaintiff against both of the companies. 
The cooperative company appealed, and 
the higher court in reviewing the record 
and in reversing the judgment, reasoned 
as follows: 

“When Smith requested his policy be 


| would have created no liability 





renewed he was a member of the com- 


pany and-was charged with knowledge ; 


of the bylaws. When his policy expired | 


his membership in the company expired. 
He could not again be insured unless he 
signed an application and incurred the 
obligations of a member to pay assess- 
ments and abide by the bylaws. 


Issued Contrary to Statute 


“Renewal policies issued by the secre- 
tary and assistant secretary on oral re- 
quest were issued contrary to the by- 
laws, contrary to the statute, and were 
nugatory until completed as the bylaws 
and the statute required. If the secre- 
tary had performed his oral promise to 
Smith to issue a renewal policy accord- 
ing to the custom, the performance 
on the 
part of the company for the loss which 
occurred, and, of necessity, breach of 
the promise could not create an equiva- 
lent liability. ... 

“Assuming Smith’s request that his 
policy be renewed at expiration was in- 
tended to confer on the secretary au- 
thority to sign an application for Smith, 
and assuming an application so signed 
would have been effective, the secretary 
was Smith’s agent to attach the signa- 
ture, not the company’s agent. The 
agent’s failure to act for his principal 
might make the agent liable to the prin- 
cipal, but the company could not be lia- 
ble to Smith for 





the secretary’s inac- 

a. . ... 
All objections fall into two classes: 
Those over which the prospect has no 


control, and those which he anticipates 
and controls. 


Who goes slowly goes 
goes safely goes far. 


safely; who 
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CASUALTY 
FIDELITY AND SURETY 
REINSURANCE 


GENERAL 


REINSURANCE CORPORATION 


80 JOHN STREET 


J. G. WHITE, CHAIRMAN OF THE BOARD 
E. H. BOLES, PRESIDENT 


NEW YORK, N. Y. 
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IMPORTANT O. L. T. RATE | COMMISSIONER DUNHAM 
MANUAL,CHANGES MADE 


| PUBLIC SHOWS INDIFFERENCE 


Basic Minimum Premium for Pub- 
lic Liability Cover Increased 
from $8 to $10 


ALL COUNTRY AFFECTED 


Property Damage Rates for All Risks 
in Classification 22 Trebled—Four 
Table Changes Made 


minimum 
and classification changes on 
landlords’ and tenants’ public liability 
and property damage rates affecting the 
entire country have been made. The 
covers usually are referred to in the 
business as O. L. T. New manual 
sheets are being forwarded to conference 
company agents. 
follow: 

The basic minumum premium for pub- 
lic liability coverage has been increased 
from $8 to $10. The minimum premium 
for public garages or automobile repair 
shops (inside hazard only) has been in- 
creased to $25 from $8. A minimum 
premium of $25 has been established for 
open-air parking stations (inside hazard 
only). These risks previously were not 
rated. The minimum premium for bath 
houses and bathing pavilions has been 
increased to $100 from $50. A minimum 
premium of $25 has been established 
for all kinds of clubs—country, golf, gun, 
polo, athletic, etc—and for lodges and 
fraternal orders. 


Important rate 


owners’, 


premium, 


The changes are as 


Number 22 New Rate Group 


A new rate group, Number 22, cov- 
ering automobile repair shops and public 
garages, open-air parking stations and 
sales and service rooms, has been estab- 
lished. These risks formerly were in 
another group and took an area rate of 


$05 and a frontage rate of $.05. The 
tate for these risks now is: area, $.15, 
and frontage, $.15. 

The changes enumerated above are 
effective in Territory G, which includes 
all of the country excepting Greater 
New York, Boston, St. Louis, Kansas | 
City, Mo., New York state exclusive of | 


Greater New York, Missouri 


; exclusive 
of St. Louis and Kansas City, 


Pennsyl- 





vania, and Massachusetts 
Boston. 


New York Rates Increased 


Affecting Greater New York‘only, the | 
area rate for risks in rate group Number | 
1 _ increased from $2.64 per 100 to | 
4.79, and the frontage rate has in- | 
ionced from $.27 to $.50. In the group | 
are all stores that advertise merchandise 


exclusive of 


at a maximum price, such as 10-cent 
stores, variety stores, racket stores, etc. 
hree new classifications—2-A, 6-A 


and 22— have been established for the 
Property damage cover. In the 2-A 
tlassification, Greater New York carries 
am area rate of $.11 and a frontage rate 
of $.06, Boston has been divided into 
four rate districts. District 4 carries an 





area rate of $.20 and a frontage rate of 


URGES READING POLICIES 


Connecticut Official Says There Is No 
Indication of Improvement in 
Studying Contracts 


While reports to the Connecticut 
insurance department indicate the sale 
of all forms of insurance as steadily 
increasing, there is no indication that 
the public is taking any more pains to 
study the nature of policies they have 
bought, Commissioner Dunham empha- 
sized in a statement urging a better 


understanding of their policies by the 
insuring public. 
“Failure on the part of the insured 


to study the policy he has taken out is 
directly responsible for at least 90 per- 
cent of the complaints which policy- 
holders make to this department,” says 
Commissioner Dunham. 

“The insuring public simply will not 
read their policies, although it is a mat- 
ter of the greatest importance to them. 
They think they are fully covered, 
whereas a simple reading of their poli- 
cies would tell them in many instances 
they are not. Insurance agents for the 
most part take pains to make clear to 
purchasers of insurance the provisions 
of their policies, but the insuring public 
take little or no trouble to ascertain 
what conditions attach to their insur- 
ance policies, and when a claim arises 
are surprised that they lack the neces- 
sary coverage, due largely to their own 
negligence.” 





$.16. The District 3 area rate is $.12 
and the frontage rate $.09. The District 
2 area rate is $.11 and the frontage rate 
is $.09. District 1 rates a $.10 area rate 
and a $.08 frontage rate. For New York 
State exclusive of Greater New York, 
and for Missouri, the area rate is $.09 
and the frontage rate is $.05. Massa- 
chusetts exclusive of Boston takes a 
$.09 area rate and a $.07 frontage rate. 
For the remainder of the country the 
area rate is $.07 and the frontage rate 
is $.04. In the 2-A classification are all 
retail grocery stores that do not sell 
fresh meats. 


Clothing Stores Affected 


In the 6-A classification are all retail 
clothing and wearing apparel stores. The 
new rates are: Greater New York, area, 


$.11, frontage, $.05; Boston—District 4, 
area, $.20, frontage, $.10; District 3, 
area, $.12, frontage, $.06: District 2, area, 


$.11, frontage, 
frontage, $.05; 


$.06; District 1, area, $.10, 
New York state and Mis- 


souri, area, $.09, frontage, $.04; Massa- 
chusetts, area, $.09, frontage, $.04. For 
the remainder of the country the area 


rate is $.07 and the frontage rate $.03. 
In classification 22, which includes pub- 
lic garages and automobile repair shops, 
open-air parking stations and automobile 
sales and service establishments, the 
rates have been trebled for all parts of 
the country, and now are: Greater New 
York, area, $.15, frontage, $.15; Boston— 
District 4, area, $.24, frontage, $.24; 
Districts 3 and 2, area, $.12, frontage, 
$.15. District 1, area, $.12, frontage, $.12; 
(CONTINUED ON PAGE 51) 





OUT OF WORK INSURANCE 
EXCITES MUCH COMMENT 





OBSERVATIONS BY HAYDON 
Those Who Have Prospects of Collect- 
ing Benefits Favor Scheme— 
Others Do Not 


The much 
and much 
scheme of 


MILWAUKEE, July 25.—“ 
applauded, on the one hand, 
maligned, on the other hand, 
unemployment insurance in England, 
seems to excite as much comment pro 
and con in that country as it does in 
this country, and the _ conclusions 
reached by the various individuals de- 
pend largely upon personal circum- 
stances,” is the observation on the un- 
employment insurance situation in Eng- 
land, by George Haydon, manager of 
the Wisconsin Compensation Rating & 
Inspection Bureau. Mr. Haydon just 
returned to Milwaukee from England, 
where he visited his relatives during re- 
cent weeks. 


According to Mr. Haydon, those who 


have been beneficiaries, or who may 
reasonably expect to become so, have 
the utmost faith in the scheme, while 


those who have permanent positions and 
who believe they can successfully main- 
tain them, appear to be of the opinion 
that the scheme is a colossal failure de- 
signed to penalize some of the workers 


to the profit of the others. 
Situation Difficult 
“Apart from the political motives 


underlying this scheme on the occasion 
of its inception,” Mr. Haydon continued, 
“and viewing it only from the standpoint 
of present day labor necessities, I con- 
cluded that the scheme is one which 
England can hardly afford to revoke. As 
the situation now is in England, with 
its tremendous amount of unemployed, 
it is difficult to suppose that ordinary 
charitable channels such as the board 
of guardians, etc., could cope with a 
situation which would exist should the 
unemployment scheme of insurance be 
discarded. It may be true that a great 
number of individuals would prefer to 
accept the ‘dole’ than to work, but the 
question is, even though compelled to 
work, where would the employment 
come from? The big question in Eng- 
land is not to compel people to go to 


work, but rather, where is the work to 
be found for everybody to do?” 
Greater Margin Here 

Mr. Haydon is not of,the opinion 


with respect to adoption of unemploy- 
ment insurance in this country, that at 
least in the middle west, the situation 
of the workers can possibly be compared 
to that existing in England. There 
seems to be a greater margin between 
wages and the actual cost of living in 
this country than there is in England, 
with the result that when an individual 
finds himself without work, his position 
is not as critical as that of his fellow 
worker in England, whose job appears 
to be his most sacred possession. Like- 
wise, in England there is not the same 
turnover in labor, nor is there the same 
migratory impulse, and consequently the 
worker is not very apt to resign unless 
he positively has to do so, which situ- 
ation fortunately does not exist in the 
same degree in America. 





LOSSES HEAVY UNDER 
MASSACHUSETTSjLAW 


Companies Submit Experience 
Under Compulsory Liability 


Act for First Full Year 


RATE RAISE INEVITABLE 


Official Figures Not Given Out, 
Unofficial Reports Show Present 
Rates, Wholly Inadequate 


but 


BOSTON, 


perience of 


July 25.—The complete ex- 
the 
Massachusetts 


first year’s business in 
under the 
automobile liability and security 
tabulated by the Massachusetts 
mobile & Accident 
was made 
that 


compulsory 
act, as 
Auto- 
Rating Prevention 
Bureau, known at the annual 
meeting of 
Friday. 

The 


organization in Boston 


experience was turned over to 


Commissioner Monk to him to 
prepare the rates for the coming year, 
which must be promulgated by Sept. 1 
The recommendations of: the governing 
committee as to rates and other changes 
deemed necessary will be given to the 
commissioner later. 


enable 


First Full Year’s Experience 


Although the 
liability insurance law has 
force in Massachusetts for more than 
a year and a half, the present tabulation 
is the first to give a full experience for 
a complete year. When the commis- 
sioner made the rates for 1928 in Sep- 
btemer, 1927, he was unable to base his 
estimates on any real experience cover- 
ing a full year, and the rates made were 


automobile 
now been in 


compulsory 


the same as for the first year, promul- 
gated at the time the law went into 
effect. 


The speculation as to the first year’s 
experience, and the possibility of changes 
in the rates for 1929, was of sufficient 
interest to bring to the bureau’s meet- 
ing in Boston this week many of the 
leading liability men of the 70 or more 
companies represented. The keenest in- 
terest was shown in the outcome. 

Rates Found Inadequate 


Officially, the bureau authorities are 
unable to give out any of the data which 
has been obtained as to the first year’s 
experience, The information is consid- 
ered confidential and for the sole use of 
the commissioner in determining the 
rates for another year. Commissioner 
Monk, on his part, will not give out the 
information, as he considers it a confi- 
dential report of the private business of 
the companies composing the bureau. 

Some general features of the experi- 
ence have become public, however, 
which make it apparent that the experi- 
ence of 1928 was such as to demonstrate 
the inadequacy of the rates for that year 
and indicate that a considerable increase 
will be necessary for 1929 to put auto- 
mobile liability. insurance on a paying 
basis for next year. 

One prominent casualty underwriter 

(CONTINUED ON PAGE 46) 
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FEW TAXIS OR BUSES IN 
ST. LOUIS ARE COVERED 


NOT NOW REQUIRED BY LAW 





Companies’ Experience on Business 
Such That Present Rates Are 
Practically Prohibitive 





ST. LOUIS, July 25.—Rates for lia- 
bility insurance for service cars, taxicabs 
and motor buses are so high in St. Louis 
that practically none of this coverage is 
sold by local agents, since most of the 
companies refuse to write such lines 
even at what the insurance- ~buying pub- 
lic regards as “prohibitively high” pre- 
miums. 

A city ordinance is held up and the 
state of Missouri has not yet enacted 
legislation designed to safeguard the 
public from irresponsible operators of 
service cars, taxicabs and buses. The 
fact that most automobiles are pur- 
chased on the time payment plan and 
that the depreciation of machines used 
as public conveyances is exceptionally 
high means that few of those used in 
the public transportation field are actu- 
ally owned by the operators. Their 
equity in most instances is so slight as 
to be almost negligible. The nature of 
the service car and taxicab field does 
not require much other property aside 
from the automobiles used and in the 
service car field the average operative 
carries his business under his hat. 

Have Had Disastrous Experience 


Insurance companies operating in the 
taxicab and service car field have found 
through bitter experience that very high 
rates are necessary to avoid too terrific 
a loss ratio. These vehicles have far too 
many accidents and the way in which 
they are operated has caused widespread 
public feeling against the operators, 
tending to excessive claims. 

The Yellow Motor Company of St. 
Louis operates 281 cabs, which are 
mortgaged for $175,000. These cabs cost 
$2,250 each, new, and are being pur- 
chased on the partial payment plan. The 
high rate of depreciation prevents the 
equity of the company from growing 
much as the notes are paid off. This 
same condition obtains regarding o 
taxicab companies. Sixty- six used Yel- 
low cabs when traded in recently were 
junked at $15 each. 

This company has no special fund for 
personal injury or property damage 
claims, but pays them off from assets, 
according to William J. Brown, the 
manager. The average settlement is for 
about 10 per cent of the amount orig- 
inally demanded. Taxicab companies 
here have adopted the policy of “wear 
out the claimants” and through that 
means have succeeded in getting settle- 
ments for much lower amounts than are 
paid by private automobile owners with 
insurance protection. 

Mr. Brown in discussing this situation 
with a newspaper reporter said the cab 
companies would go out of business if 
called upon to furnish liability policies, 
contending that they can only get by 
through being almost “broke” at all 
times. People don’t bring suits, he says, 
if there is little chance of collecting and 
ambulance chasing lawyers pass up all 
claims involving taxicabs. 


Quit With $1,500,000 Claims Pending 


Two years ago when the Brown Cab 
Company went out of business it had 
some $1,500,000 of damage claims pend- 
ing against it. This company had oper- 
ated for eight years and in that time had 
paid out several hundred thousand dol- 
lars in settling claims. 

The. Red Top Cabs, operating 75 ma- 
chines costing $3,100 each: new and 
mortgaged for about $160,000, has set 
aside a fund of $535 per car per year to 
meet claims. This company has paid out 
$18,000 since this fund was established 
last Julv. The predecessor of this com- 
nany, the Red Top Taxicab Company, 
formed in 1922, was liquidated because 
it could not continue to meet the nu- 








INTERESTING HISTORY IN EARLY DAYS 


OF TWO BIG 


CASUALTY COMPANIES | 








BY E. 


NEW YORK, July 25.—As one goes 
from the second to the third floors of 
80 Maiden Lane to visit the offices re- 
spectively of the Preferred Accident and 
United States Casualty he is not likely 
to recall that these companies or their 
predecessors figured actively in some 
stirring scenes in the early days of acci- 
dent underwriting. 


Pitcher Was Big Figure 


Back in the ’90s—or was it the ’80s?— 
the big figure in accident insurance was 
J. R. Pitcher, secretary and manager of 
the United States Mutual Accident As- 
sociation, with headquarters at 320 
Broadway. The U. S. Mutual had as 
many as 60,000 members, which was a 
big business in those days, and had con- 
nected with it several men besides Mr. 
Pitcher who afterwards became promi- 
nent, among them Kimball C. Atwood, 
president of the Preferred, and William 
BroSmith, vice-president of the Travel- 
ers. Mr. Pitcher had a contract under 
which he drew $1 a year for each mem- 
ber and also $1 from the admission fee 
of each new member. This contract got 
to be worth as much as $80,000 per 
year, but it was not enough to satisfy 
Pitcher’s extravagant tastes. He loved 
flowers, maintained a beautiful estate 
and was the chief financial backer of 
the New York flower show. He was 
running behind, so he conceived the 
idea of capitalizing his contract, which 


he did, at first for $600,000 and later | 
and sold the stock | 


raised it to a million, 
among some of his friends. As the stock | 
paid 8 percent, it had quite a demand. 
Pitcher sold the stock and then went 
on a straight salary of $25,000 a year. 


Atwood Starts Preferred 


In the meantime Kimball C. Atwood, 
who had been cashier, retired to start 
his own association, the Preferred Mu- 
tual Accident, and in the course of time 
a merry war between the two big mu- 
tuals started. Competition in those days 
was not the kid glove affair it is now. 


J. WOHLGEMUTH 


had at its head B. F. Tracy, former 
Secretary of War. 

Another prominent man who had be- 
come interested in accident insurance 
was President Peet of the United States 
Mutual, a member of the famous cloth- 
ing firm of Rogers, Peet & Co., who 
had become identified with the business 
through Manager Pitcher. 


Two Strong Companies Resulted 


The result of these early adventures 
in mutual and Lloyds insurance was 
the establishment of the two strong and 
successful stock companies now domi- 
ciled in friendly fashion on the second 
and third floors of 80 Maiden Lane. 

When Kimball C. Atwood organized 
the Preferred Mutual he chose for 
president a man of considerable wealth 
and varied interest. President Cole was 
much interested in Florida and acquired 
considerable wealth in buying and sell- 
ing wild Florida lands. One winter in 
the early ’90s he and Mrs. Cole invited 
Mr. and Mrs. Atwood to visit them, 
and in the course of a drive one day in 
the vicinity of Bradenton on the west 
coast they noticed some large light-yel- 
low fruit of a strange variety on a tree 
in a farmer’s front yard. 

Nothing would do but that Mr. At- 
wood should get out and investigate. 
“What sort of fruit is that?” he asked. 


Introduced to Grapefruit 





He was told that it was a new citrus 
variety known as_ grapefruit. “How 
| much do you get for it?” “Fifty cents 
| apiece,” was the reply. Mr. Atwood be- 
gan to ask innumerable questions and 
when his wife asked him why he didn’t 
stop and get back in the carriage he 
said: “If that fellow can get 50 cents 
apiece for those things I’m going to 
raise them.” 

And he did. With the intuition that 
has made him the successful man he is, 
Mr. Atwood saw his opportunity and 
grasped it. He soon had 100 negroes at 
work clearing up the rough hammock 





It was conducted by anonymous circu- | land of an old plantation which he pur- 
lars and other devious methods and | chased and in the course of time set out 
took the form of questioning claim ad-| 250 acres with 25,000 grapefruit trees, 
justments, ability to pay, etc. Bg sand a| the largest and one of the earliest grape- 
truce was declared. The U. Mutual, | fruit groves in the world. Atwood 
however, really was in hot at. and a/| grapefruit became known the country 





stock company was formed, partly out 
of the old holding company for Pitcher’s 
contract. 


When Lott Entered Field 


Up at Geneva, N. Y., Chase Bros., 
the nursery people, had conceived the 
idea of organizing an accident associa- 
tion as a means of keeping their nur- 
sery stock salesmen busy the whole year 


round, as nursery stock selling was a 
seasonal business. The name of this 
concern was the Manufacturers Acci- 


dent Indemnity and after a time it was 
merged with the Guarantee & Accident 
Lloyds of New York City. Edson S. 
Lott, well-known head of the United 
States Casualty, entered the 
an employe of this organization, which 


merous claims for damages and has out- 
standing about $300,000 in pending dam- 
age suits. 

The Columbia Cab Company, the 
third largest in St. Louis, has 65 ma- 
chines that cost $2,830 new, mortgaged 
for an undisclosed amount. This com- 
pany -has set up a claim reserve of 2 
cents per mile per cab. The machines 
operated a total of 1,500,000 miles annu- 
ally. This company was formed in No- 
vember, 1924, and according to an officer 
$100,000 in claims have been presented, 
on which about $15,000 has been paid. 

“Sure we plead poverty when we talk 
with the ambulance chasing lawyers,” a 
taxicab company official admitted. 


Andrew Uttendorfer, president of the ’ 


business as | 


over and did much to popularize this 
now standard product. Last season 
| 115,000 boxes of the best quality of the 


fruit, perfect in color and taste, were 
grown, and what is more, successfully 
marketed; for the problem of marketing 


is just about as difficult as to handle the 
grove itself. 

Mt. Atwood has always had the fac- 
ulty of choosing good men to manage 
his enterprises and his grapefruit farm 
is no exception. The grove paid a divi- 
dend on last year’s crop of $100,000 and 
gives promise of an even better crop 


next year. But neither the grapefruit 
farm nor the accident company has 
“just growed.” It took the same sort 


of management—the Atwood kind—to 
i make the one succeed as the other. 








St. Louis Service Car Association, which 
represents about 214 of the city’s 550 
service car operators, all of whom own 
their machines individually, asserted 
that the members carry individual in- 
surance but would not go into details. 
The assets of these operators consist of 
whatever each man owns individually. 

Th People’s Motorbus Company and 
the St. Louis Bus Company, subsidiary 
of the St. Louis Public Service Com- 
pany, have each set aside adequate re- 
serves based on the mileage covered by 
the busses. 


The Northwestern Life & Accident of 
Seattle has opened a Tacoma office in 
charge of George E. Davis and George 
Jackman 


| FINNEGAN & JEFFERY 


CHICAGO MANAGERS 


STRONG TEAM ARRANGED 





Metropolitan Casualty Announces Its 
Plan for the Handling of the 
Important Office 





President J. Schofield Rowe of the 
Metropolitan Casualty announces the 
promotion of H. J. Jeffery as joint man- 
ager with E. B. Finnegan of the branch 
otfice in Chicago. It was incorrectly 
announced in these columns last week 
that Mr. Finnegan was to be sole man- 
ager. President Rowe and Vice-Presi- 
dent J. C. Heyer have been in Chicago 
perfecting the details of the new ar- 
rangement. 

Casualty and surety men agree that 
Finnegan & Jeffery will make an ex- 
ceedingly strong team. Mr. Finnegan 
started with the Metropolitan in 1906 
at its home office and has been with the 
company in Chicago since 1916. He is 
well known in the business and has a 
large following. Mr. Jeffery came with 
the Metropolitan in 1924 to take charge 
of its fidelity and surety department in 
the Chicago office. He was previously 
connected with the Aetna Casualty in 
the surety department at Chicago for 
10 years and has acquired a very com- 
prehensive knowledge of suretyship. He 
is regarded as one of the most capable 
men in his line in Chicago. 

The Metropolitan has gradually en- 
larged its organization in the Chicago 
district and will consolidate all of its 
departments in Insurance Exchange 
South as soon as the new addition is 
completed. This will give the company 
ample facilities for further development 
of its activities. 





REPUBLIC CASUALTY & 
SURETY HAS NEW BRANCH 


The Republic Casualty & Surety has 
opened a branch office in Kansas City, 
Mo., at 413-14 Continental building. 
James Brady of Kansas -City, active in 
business and political circles, has been 
appointed manager. Mr. Brady has been 
identified with various insurance and 
banking organizations for many years. 

Jay D. Smith has been appointed as- 
sistant manager. He was formerly as- 
sistant manager of the Iowa Mutual 
Liability at Cedar Rapids, Ia., and later 
went to Des Moines as branch manager 
for the American Mutual Liability. For 
the past ten years he has been associated 
with the Union Agency at Detroit as 
special agent. 

Louis H. Collar, until recently general 
agent in Kansas City for the New York 
Indemnity, is now special agent at the 
Republic Casualty’s new branch. All 
Kansas and western Missouri agents 
will report through this new office. 


Mayor Rolph Appointed 


The New York Indemnity has ap- 
pointed as general agents _ surety lines 
in northern California the San Francisco 
firm of James Rolph, Jr., Landis & Ellis, 
which succeeds to the business of Landis 
& Brickell. While Mr. Rolph has been 
identified with insurance agency interests 
for a number of years, he is better 
known as mayof of San Francisco, 19 
which office he is now serving his fifth 
term. 


Joins Apple & Bond 


BALTIMORE, July 25.—E. Stuart 
Windsor, formerly with the Riall- Jack- 
son Company, is now associated with the 
Apple & Bond Company, in charge of its 
casualty branch. Apple & Bond, general 
agents for the Travelers life department, 
recently formed the new company, which 
became general agent for four com 
panies in casualty, fire and automobile 
lines, while the old organization handles 





the life insurance business. 
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PROBLEM SEEN IN THE 
SALESMAN-OWNED CAR 


Some Employers Are Not Aware 
of the Danger to Them 
of Liability 


NEED FULL PROTECTION 


Contingent Liability Contract Is Re- 
quired to Take Care of the 
Unexpected Claims 


Allan Streeter in “Printer’s Ink” 
writes a very intelligent article on the 
liability of employers for salesmen own- 
ing their own cars. Many employers 
do not realize the contingent liability 
to which they are exposed. Mr. Streeter 
says in part: 

The Brownell Manufacturing Com- 
pany, let us say, is one of the many 
concerns that allows its branch and 
crew managers, when in need of sales- 
men, to insert in their local papers the 
familiar, “Wanted, salesmen, those own- 
ing own Cars preterred,” etc. The names 
of businesses doing likewise must be 
legion. 

A force of salesmen numbering be- 
tween 4,000 and 5,000 is maintained by 
this means, about one in five being the 
owner of some kind of car. The com- 
pany does not stipulate car ownership 
as essential to a place on its sales force, 
but it distinctly encourages it and pays 
an increased commission—in lieu of a 


maintenance allowance—to men who do 
own cars. 


Queried About Accident 


Brownell’s friend, Johnstone, had em- 
ployed a salesman in a large city at the 
other end of the state in which John- 
stone had his place of business. A year 
later he received a letter from a lawyer 
in the salesman’s territory notifying him 
that the salesman’s car had maimed a 
young girl and querying as to just what 
he (Johnstone) intended to do about it 
to keep the matter out of court. 

Johnstone called his salesman in for 
a conference and, after discovering that 
the man carried adequate public liability 
and property damage insurance—in his 
own favor—he thought so little of the 
matter that he simply requested the 
salesman to take the matter up with 
his insurance company. 

To make a long story short, Brownell’s 
friend Johnstone paid $7,500 plus court 
costs, finally to write finis to the in- 
cident. There is potential dynamite in 
every salesman-owned car that is al- 
lowed to run fancy-free. 

Johnstone’s experience _ taught 
Brownell four things. They are four 
points that, a little questioning will dis- 
close, are little known to business men 
who advertise for salesmen, “preferably 
those owning their own cars”; or, if 
they are known, they are certainly care- 
lessly disregarded. 

1. Employers are responsible for per- 
sonal injuries and for property damage 
caused by cars being used in the com- 
Pany’s service—regardless 6f who owns 
them. Excuses that the car’s owner- 
ship rested elsewhere are absolutely no 
excuses at all. The nature of the car’s 
use, plus its operation by a duly ac- 
credited representative of the company, 
who is engaged in the performance of 
his ordinary daily duties, are the relevant 
facts. The underlying law that prin- 
cipals are responsible for the acts of 
their agents is being applied with ex- 
Plosive force in the case of salesman- 
owned and operated cars. 

2. Claimants who are guided by 
clever lawyers are hardly apt to sue 
a work-a-day salesman of unknown 











DEALERS AND FINANCE COMPANIES THAT 


RETAIN CAR’S TITLE ARE HELD LIABLE | 








BOSTON, July 25.—Automobile deal- | 
ers and financing companies who sell | 
cars and at the same time retain title 
to such cars until full payment is made 
are liable where judgments awarded as 
a result of accidents exceed the amount 
of insurance carried. That and the fact 
that amendment to the compulsory auto- | 
mobile liability insurance law this year 
virtually. compel submission to a jury | 
where the question of agency arises, 
were maintained in an opinion given out 
here this week by one of the leading in- | 


surance legal firms of the city, meeting | 
a question asked by the New Amster- | 
dam Casualty through its local repre- 
sentatives, Simpson, Campbell & Co. 
The opinion is considered of utmost 
importance in view of the general prac- 
tice of automobile dealers and financing 
corporations in retaining title to cars 
sold on time payments. One popular 
priced car is financed for all New Eng- 
land by a big Boston bank. This bank 
and other similar interests have been of 
the opinion that they could not be 
reached in the event of any verdict is- 
sued against a motor vehicle owner. 


Doesn’t Apply to Vendor 


Under the Massachusetts law as inter- 
preted by the courts, the buyer of a 
car may register it in his name or in 
the name of the vendor or in both. The 
practice has been, however, that the 
buyer has secured insurance in his own 
name and upon presentation of his cer-@ 
tificate of insurance has been granted his 
registration plates. The insurance runs 
to the actual operator-owner of the car 
and his agents and in no case applies to 
the vendor. 

The new amendment to the law pro- 
vides that evidence that a car was regis- 


tered in the name of the defendant as 
owner shall be prima facie evidence and 
places the burden of proving that the 
car was under the control of a person 
for whose control the defendant was not 
legally responsible upon the defendant. 
By virtue of this amendment, practically 
every automobile case where there is a 
question of agency will have to be sub- 
mitted to a jury. The presumption that 
arises under the amendment is sufficient 
to make out a prima facie case for the 


| plaintiff upon the question of agency 


and even though the defendant pleads 
lack of responsibility and offers evidence 
tending to support his contention, the 
court will be compelled to submit the 
case to a jury upon the question of fact 
which will arise as to whether the prima 
facie presumption has been rebutted by 
the defendant’s evidence. 


Should Insure Himself 


The company insuring the vendee 
would not be liable to the vendor in the 
absence of facts indicating that the ven- 
dor was operating the car with the con- 
sent of the vendee. However, the ven- 
dor would personally be liable to pay 
damages if it was established that the 
operator of the car, at the time of the 
accident, was the agent of the vendor. 
Finally, with the car registered in the 
name of the vendor, the amendment to 
the statute establishing a prima facie 
presumption of agency, places the ven- 
dor in a position where he might find it 
very difficult to prove that the operator 
of the car was not his agent. 

The logical thing for the vendor han- 
dling his business in the manner of most 
automobile dealers and financing corpo- 
rations, it is pointed out, is to insure 
himself against the contingent liability. 








tangible assets, when an established busi- 
ness house of known financial standing 
is convenient for the same purpose. 

3. Claimants with shrewd counsel 
will not willingly face the barrage of 
trained investigators, claim adjustors 
and claim attorneys that the well-organ- 
ized insurance companies are prepared 
to lay down in the path toward an ex- 
cessive settlement of their claim. Given 
their choice between an efficient casualty 
company and “cold meat” in the form 
of an unprotected employer, they will 
show a distinct preference for cold meat. 








4. Public liability and property dam- 
age insurance purchased by the sales- | 


man himself does not protect the em- 
ployer from claims arising from acci- 
dents occurring during the course of the 
salesman’s duties. The salesman is pro- 
tected, but his house is still open to suit. 
The salesman’s personal insurance must 
be supplemented with “contingent lia- 
bility” insurance in which the sales- 
man’s employer is named. 

(Ed. Note.—The omnibus clause, now 
extensively used, protects employers as 
well as others. Contingent does not 
protect the employe, but only the em- 
plover.) 

The problem that the Brownell Manu- 

(CONTINUED ON PAGE 52) 
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HEALTH INSURANCE 
STILL BIG PROBLEM 


Companies Are Losing Money on 
This Part of Disability 
Contract 


RATES OFTEN RAISED 


Many Offices Are Endeavoring to En- 
courage Agents to Recommend the 
Waiting Period 


Companies writing health insurance 
have been unable to devise a successful 
plan that will enable them to underwrite 
the business at a profit, satisfy the 
agents and not make the cost too great. 
Recently some of the companies have 
had to increase their rates and cut down 
their disability payments. There are but 
few companies now writing health in- 
surance where the disability feature lasts 
over continuous beyond 52 weeks. The 


hot end of disability insurance has been 
the health part. 


Effect of a Depression 


Underwriters find that when there is 
an industrial, commercial or financial 
depression the health insurance loss ratio 
automatically increases. There is more 
malingering and greater imposition on 
companies. Men who would be anxious 
to get back to work when they are get- 
ting good wages are prone to maintain 
their disability when they are not em- 
ployed or only part of the time. When 
companies have increased rates it has 
driven the better class of risks off the 
books. Those are inclined to remain 
who have an intuition that something is 
going to happen or know that there is a 
weak spot in their anatomy. The multi- 
tude of small claims has also been a 
backbreaker. At a time of the year 
when respiratory diseases are prevalent, 
the claim ratio mounts steadily, This 
year the high claim ratio period for 
respiratory diseases continued through 
April and May. 


Tendency to Walting Period 


There is a tendency on part of com- 
panies to adopt a waiting period clause 
thereby eliminating the shorter periods 
of disability. : 

Following the war there was an in- 
crease in expense all along the line. 
Companies found it necessary to make 
insurance profitable for agents to stay 
in the business or they would jump to 
some other vocation. Companies there- 
fore have never reduced the commis- 
sion on the health part of a policy. 
Agents find that it is necesSary to have 
health insurance in order to sell a full 
cover disability policy. 

It is doubtful whether there are very 
many companies that are making any 
money whatever on health underwriting 
or even on the banking returns. A com- 
pany is lucky if it is breaking even on 
health insurance. 


Fidelity & Deposit Coast Changes 


The Fidelity & Deposit announces that 
F. E. Brisbine, recently transferred to 
San Francisco, has been reassigned to 
the Los Angeles. branch. John W. 
Latham, formerly associate manager of 
the San Francisco branch, who was re- 
cently transferred to Los Angeles, has 
gone back to San Francisco in his for- 
mer capacity. 

W. H. Cantwell, attorney and judicial 
bond expert at San Francisco, has been 
transferred to the Los Angeles branch 
and will assume charge of that office’s 
judicial business. Mr. Cantwell is suc- 
ceeded by Sydney Mortz, Jr., son of the 
manager of the Denver, Col., branch. 
He is a graduate of Cornell University. 
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Make 
Your Reputation 
Pay BIGGER 
DIVIDENDS 


To your clients you are THE Insur- 
ance Man. Are you making full 
use of this reputation? 


Not unless you are representing a 
multiple line casualty like the 
Southern Surety. 


Every client of yours has definite 
casualty insurance requirements. A 
most satisfactory increase in your 
premium income will result from a 
presentation of these coverages to 
your clientele. 


In making your choice of Casualty 
Company to represent bear in mind 
that it is the character of the ser- 
vice rendered that in the long run 
determines the attractiveness of 
the connection. Southern Surety’s 
reputation is suggestive of the 
type of service it renders. Write 
for full agency details. 





SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


Cc. S. COBB, President 


























LOSSES HEAVY UNDER 
MASSACHUSETTS LAW 


(CONTINUED FROM PAGE 43) 


is authority for the statement that the 
companies handling the compulsory line 
in Massachusetts lost over $2,000,000 in 
1927 and that they will lose an equal 
amount, if not more, in 1928. 

Stock Companies Hard Hit 

The experience of the stock companies 
in 1927 was unusually severe. For some 
reason which seems hard to explain, the 
mutual companies fared better, although 
the latter companies handled a tremen- 
dous volume of the business. 

From the best information obtain- 
able, the average loss ratio for the en- 
tire state in 1927 was well over 70 per- 
cent for stock and mutual companies 
combined. A number of stock com- 
panies are known to have had a loss 
ratio of 85 percent or more, and the 
indications are that the mutual experi- 
ence brings the average far below that 
experienced by most of the stock com- 
panies handling the compulsory cover. 
It is stated that the private passenger 
cars had the most unfavorable experi- 
ence, the loss ratio on such line being 
in the vicinity of 74 percent, while the 
loss ratio on commercial cars was nearer 
60 percent. 


Worst Experience in Boston 


The worst experience, of course, was 
in the metropolitan Boston district, 
which was nearly three times as bad as 
that in the second district, including the 
urban territoty about several of the 
lagger cities outside Boston. The ex- 
perience in Territory 3, the country dis- 
tricts of the state, was low, being about 
one-third that of the second territory 
and one-eighth of the Boston experience. 

The two sections of the state which 
have produced the worst experience are 
understood to have been the cities of 
Chelsea and Revere, close to Boston. 
Commissioner Monk was authority for 
the statement recently that the com- 
panies were paying out $1.75 in losses 
for every dollar of premium taken in 
in Chelsea during the past year. New- 
ton, which has been in Territory 1, the 
Boston district, is understood to have 
had a better experience than many of 
the Territory 3 districts, and may be 
relocated under the plan for 1929. 


Heavy Losses on Cheaper Cars 
The larger amount of losses, it is 


stated, come from the smaller andj 


cheaper priced passenger cars. In view 
of this experience it is thought the in- 
crease in rates will be more heavy on 
such classes than on other cars. The 
rates for trucks and taxis, while high 
at the present time, is not believed to 
have been adequate even at that and 
may be increased. 

There is much speculation as to what 
increases will be suggested or recom- 
mended to the commissioner governing 
the rates for 1929. A factor in the new 
rate building is the money that it has 
been necessary to set aside to take care 
of claims still pending, on which a mar- 
gin of safety has been allowed that is 
expected to make the apparent loss ratio 
higher than the actual cash settlements 
will justify. Some of the mutuals have 
been asked to reduce this allowance as 
being altogether too high, and the re- 
serves of the stock companies will be 
closely scrutinized. 


Expect 18 Percent Increase 


While there is no authority for the 
statement, and study by the commis- 
sioner may result in a different deduc- 
tion, it is stated on good authority that 
an increase of at least 18 percent in the 
rates, as an average for all cars for the 
entire state, will be necessary in 1920 
to allow the companies to make a profit 
of 2.5 percent on the allowed expense 
cost of 42.2 percent prescribed by the 
commissioner for the present year. 

There is a general feeling that an in- 
crease of at least 30 percent in rates 
will be necesary in Territory 1; an in- 
crease of 12 percent in Territory 2, and 
an increase of 4 percent in Territory 3, 








to make the rates adequate for conduct- 
ing the business on a profitable basis. 
That substantial increase in the rates 
will have to be made would seem to be 
further demonstrated by the increas- 
ingly bad experience for the first five 
months of this year under the 1927 rates. 
It is stated that the losses on all lines 
for all districts the first five months of 
the year were 12 percent higher than 
for the same months in 1927, notwith- 
standing an increase this year in earned 
premiums of about 22 percent. 
Question of Commission 


While the matter of commissions is 
one which the commissioner does not 
have to take into consideration as such, 
he merely giving the limit of acquisition 
cost, which figure he placed at 17.2 for 
1927 and 1928, the general agents, agents 
and brokers have had many conferences 
with company officials the past few 
weeks in an attempt to bring this figure 
up to 20 percent. What effect an in- 
crease in rates would have on such de- 
mand is one of the details which will 
prove interesting. With higher rates the 
commissions for the agents will nat- 
urally prove more remunerative and the 
advantage will be reflected in the costs 
to the general agents. The commis- 
sioner may find it will be sufficient to 
balance the claims of the general agents 
and agents and brokers. 


Reduced to Full Years 


Some idea of the extent of the data 
furnished the commissioner may be 
gained from the statement that the ex- 
perience of some 470,928.5 earned car 
years is shown. In other words, the ex- 
perience of all the cars in the state has 
been reduced to full years, although 
some cars were insured for only parts 
of 1927. Similarly, the experience as to 
commercial motor vehicles cover 55,654.3 
commercial earned car years. Thus 
there is at hand a complete record of 
what the automobile in Massachusetts 
did in 1927 insofar as it has any bear- 
ing upon personal liability insurance, 
and it will be the most complete and 
authortative data for a full year ever 
gotten together anywhere in the world 
covering the automobile. 

In addition to the details bearing upon 
personal liability insurance, and it will 
be the most complete and authoritative 
data for a full year ever gotten together 
anywhere in the world covering the au- 
tomobile. 

In addition to the details bearing upon 
rates, the rating bureau has collected 
an immense amount of information deal- 
ing with the causes of accidents, the con- 
ditions surrounding them and other de- 
tails. This also has been tabulated and 
will be turned over to expert statisticians 
for analysis. 


Rename Old Governing Board 


The Massachusetts Automobile Rating 
& Accident Prevention Bureau renamed 
the old governing board of five stock 
and five mutual companies to handle the 
affairs of the bureau for the coming 
year, and these in turn will undoubtedly 
vote in the near future to retain W. N. 
Magoon as manager of the bureau and 
W. J. Constable as secretary. The stock 
companies on the governing board are 
the Aetna Life, Travelers, Employers 
Liability, Massachusetts Bonding and 
United States Fidelity & Guaranty. The 
mutual companies are the American Mu- 
tual Liability, Liberty Mutual, Federal 
Mutual Liability, Lumbermen’s Mutual 
and Automobile Mutual T iability. 


Opens Kansas City Office 


KANSAS CITY, MO., July 25.—The 
Columbia Casualty, one of the affiliated 
companies of the Ocean, will occupy 
branch offices with the Ocean Accident 
in this city after Aug. 1, according to 
an announcement made by Davis B. Gris- 
wold, who will be manager for both the 
Ocean and the Columbia Casualty here. 

The Columbia Casualty has never had 
an office in Kansas City. The new 
branch will serve the agents of western 
Missouri and Kansas and a special agent 
will devote his time exclusively to the 
Columbia. 





Sew © wa OG SS ae 8 @ & 8 6 A ot Me ame oe Oe ll 


~~ 


=a wo” 





July 26, 1928 


THE NATIONAL UNDERWRITER 

















WORKMEN'S COMPENSATION 








GIVE SERVICE TO ASSURED 

Smith & Co. of Dallas Issue 

Safety Handbook for Ice and 
Cold Storage Concerns 


Ellis, 


Ellis, Smith & Co. of Dallas, Tex., 
well known general agents of the Eagle 
Indemnity, have gotten out an excellent 
publication on workmen’s compensation 
insurance for ice and cold storage com- 
panies operating in the southwestern 
states, called the “Safety Handbook.” 
The firm handles the insurance for a 
number of these concerns. In connec- 
tion with fire insurance it furnishes the 
assured with a complete survey of each 
plant. It contains a fire map, a con- 
densed statement of the details of con- 
struction, percentages of value in vari- 
ous fire divisions, abstract of burnable 
values above ground taken from the 
assured’s appraisal, analysis of rates 
and list of recommendations showing 
how rate increases may be avoided. In 
many cases it is possible to make rec- 
ommendations in order to get a reduc- 
tion in rates. 


Compensation Rates High 


The workmen’s compensation rates 
are high, due to the fact in many cases 
that there is a heavy labor turnover. 
The major operations are conducted for 
only a portion of the year so that at the 


beginning of the season the men are | 
A number 
should be | 


more or less inexperienced. 
of accidents occur which 
avoided. Therefore the casualty com- 
panies have looked with disfavor on this 
class and the assured feel that their 
rates are prohibitive. 


Comment by Smith 


Dallas Smith of the firm, in speaking 
of the booklet, says: 

“I have been working at odd times 
for about a year in the preparation of 
a surety handbook especially designed 
for the ice and cold storage industry. 


We are now furnishing this booklet to | 


several ice companies operating some 
150 plants in this section. From all 
outward appearances the handbook is 
a product of the ice company and not 
of the insurance agency. The use of 
this book is mandatory on every work- 
man. Regular examinations on the 
rules and practices are conducted in 
connection with safety meetings held 
under the direction of supervising en- 
gineers, The ultimate results hoped 
for are that a great many of the ‘fool- 
ish’ accidents may be prevented; that 
the class will become a more desirable 
one to the insurance companies; that 
the assured will enjoy better rates by 
reason of experience credits being ap- 
plied; that a better relationship between 
employe and employer will be obtained 
and that through this accident preven- 
tion work public relations will be bene- 
fited. We are having this booklet copy- 
righted so that it may not be used by 
companies other than those for which 
we are carrying compensation insur- 
ance. Incidentally, the cost of the 
Preparation of these handbooks is be- 
ing borne jointly by the casualty com- 
pany, the assured and our agency.” 


Volunteer Firemen Not Covered 


BUFFALO, July 25.—Attorney General 
Ottinger holds that in this state volun- 
teer firemen can not come under the pro- 
visions of state compensation insurance. 
Mr. Ottinger bases his opinion on the ex- 
istence of a special law providing that 
$3,000 shall be paid in cases of death of 
volunteer firemen while in line of duty, 
this sum to come from general munici- 
pal funds. 

Roy R. Brocket, mayor of the village 
ef Kenmore, a Buffalo suburb, himself 
an insurance man, raised the point on 
which the attorney general has just 
ruled. 


WISCONSIN BODY REPORTS 


Mutuals’ Business Gains in 1927—Over 
20,000 Cases Settled—$1,293,490 
Indemnity Paid 


MILWAUKEE, July 25.—“Many in- 
surance companies writing compensa- 
tion coverage have a wholly insufficient 
volume of premium income for economic 
management. It costs not less than 60 
cents to carry one dollar of compensa- 
tion to injured workmen and their de- 
pendents through the medium of stock 
company insurance. Each dollar of 
premium collected from the employer in- 
cludes 38 cents for expenses and 62 
cents for losses.” 

This opinion is given by the Wiscon- 
sin industrial commission, in its report 
just issued, on compensation claim ad- 
justment in Wisconsin for 1927. Ac- 
cording to the commission, there were 
59 companies that wrote workmen’s 
compensation insurance in the state dur- 
ing 1927, and 12 of them had 76 percent 
of all insured compensation cases settled 





handled 
insured com- 


Mutuals 
of all 


during that year. 
nearly two-thirds 
pensation cases. 

Stock companies had 35.7 percent of 
all insured compensable cases closed 
during 1927 compared with 37.1 percent 
the previous year, while mutuals had 64.3 
percent in 1927 and 62.9 percent in 1926. 
The first compensation payment was 
made within less than three full weeks 
after the date of injury or the beginning 
of disability in the following percentage 
of all cases had by each class of carrier: 
Wisconsin mutuals, 76 percent; stock 
companies, 67 percent; self-insured em- 
ployers, 72 percent. 

Figures for 1927 

There were a total of 20,473 compen- 
sation cases settled during 1927 and 
they covered: 206 fatal cases, 5 per- 
manent total disability cases, 833 per- 


manent partial disability ‘(scheduled) 
injuries, 1,015 permanent partial dis- 
ability (relative) injuries and 18,414 
temporary disability injuries. The total 


benefit cost per case in the death cases 
amounted to $5,737. 

About 35 percent of all compensation 
cases settled originated in the city and 
county of Milwaukee. The aggregate 
severity of these cases is equivalent to 
the loss of a 300-working day year by 


m) 


3,265 workers, and at an average amount 
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of $1,250 each, the workers sustained 
a wage loss in excess of $4,000,000 and 
the indemnity paid totals $1,293,490. 


Kentucky Considers New Proposal 


FRANKFORT, KY., July 25—The 
workmen’s compensation board is sched- 


uled to meet here Aug. 7 to detemine 
whether or not the board will permit 
an increase to $10 expense constant or 


keep the fee 
National Council on 
surance recommends 
with several others 

mium risks. 


at $8.50 as it is now. The 
Compensation In- 
this change along 


affecting small pre- 


Coal Mine Accidents 


Accidents at all coal mines in the 
United States during June caused the 
death of 135 men, according to informa- 
tion furnished the United States Bureau 
of Mines. Thirty-two were killed in the 
anthracite mines of Pennsylvania. The 
remaining 103 deaths occurred in bitumi- 
nous mines in various states. Compared 
with May, 1928, the rate for June was 
much lower, as four major explosions 
occurred in May and caused the death 
of 230 men, whereas only one major dis- 
aster occurred in June with a loss of 
only six lives. Excluding these disas- 
ters, the rates for June, 1928, were 
slightly lower than for the previous 
month for bituminous and higher for 
anthracite mines. The records of the 
Bureau of Mines show that during the 
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General Ag 


Wanted 


) of our clients, a stock Casualty Company—well rated 
ne and of high standing in its field, wishes to make a con- 
nection with a progressive general agency writing approxi- 
mately $100,000 worth of automobile premiums per year. 


Our client is willing to make an excellent contract with 
an agency able to show a favorable loss experience. 
agency securing this contract will be able to immediately , 
increase its profits and greatly increase its volume. 


Being well known in the field and the contract being an 
exceptional one, our client prefers not to make its name 


All replies held strictly confidential. 


Address Correspondence to 


William H. Pool Company 
626 South Clark Street, Chicago, Illinois 


Our client’s agents have been notified of this advertisement 


ency 


The 
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°VE heard so much about the Standard Cog, the 


Company magazine they say isso chock-full of sales- 


s N 


making ideas, sales tips and plans. Understand they give 


a fellow workshop experience, not theory in Ms ii 


\/ fos 






their articles. Also that they have one of the 
largest and best equipped Advertising Departments 
in the business - able to do most anything 

in way of Publicity or Advertising for their 


agents - Experienced ad vertising 


—_— 


manager ’ copy writers » publicity experts ’ 


staff of artists and layout folks — 
direct mail specialists. That’s what I call 
**Service.””’ That’s what I'd like 
to get from my company. I wonder 
S: 
what kind of a proposition ea 


the Standard would give me—guess 


i I’°d better look into this. 





4 Maybe I’m missing some- 
& 


Y thing. 


ik , letter 
iA 






Miss Biff — take a 





piel to the Advertising 
on 


Department of the — 























STANDARD 
ACCIDENT INSURANCE CO. 


DETROIT, MICHIGAN 


A copy of the “COG” will be sent on request. 
Tell your “Steno” to write for it NOW! 





first six months of 1928 accidents at coal 
mines caused the loss of 1,128 lives. 

Only one major disaster—that is, a 
disaster in which five or more lives are 
lost—occurred during June. This was 
an explosion at National, W. Va., June 
20, which caused the death of six men. 
This accident, together with eight simi- 
lar disasters in the period from January 
to June, brings the total loss of life 
from major disasters in 1928 to 290. 





Would Increase California Awards 


In the report of a subcommittee of the 
California State Bar Association, an in- 
crease in compensation for injuries and 
deaths due to industrial accidents is urged. 
Reporting on the workmen’s compensa- 
tion act, the subcommittee advocated not 
only compensation increases, but simpli- 
fication of procedure before the indus- | 


trial accident commission. The reports 
will be presented to the bar association 
and if adopted will be submitted to the 
next legislature. 


May Carry Its Own Insurance 


If the city charter of Cincinnati will 
permit it will likely carry its own work- 
men’s compensation insurance. The an- 
nual premium paid to the state indus- 
trial commission under the compensation 
act has averaged $50,000. The city feels 
that it secures a sufficient spread to 


| warrant it carrying its own insurance. 


The total compensation paid the first six 
months of the year was $1,870.96. Dr. 
William H. Peters, the health commis- 
sioner, declares that the delays in ad- 
justing compensation claims under the 
Onio state fund plan “are extremely dis- 
tressing.” 
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AGENT WAS HELD LIABLE 





Status of Insurance Broker Signing 
Binder for Group of London 
Lloyds Underwriters 


In Ell Dee Clothing Company vs. 
Marsh, Court of Appeals of New York, 
160 N. E. 651, an action was brought to 
recover against the defendant, who was 
the agent in the city of New York of 
London Lloyds. The plaintiff sought 
burglary coverage on a stock of mer- 
chandise. Application was made to the 
defendant, and he issued a binder. No 
policy was ever executed by any one, 
and following a loss proofs were made 
to the defendant. 

On trial the plaintiff was nonsuited. 
The court of appeals in reversing the 
judgment rendered by the lower court 
said: 

“The general rule may be stated that, 
where one party to a written contract 
is known to the other to be in fact act- 
ing as agent for some known principal, 


comes personally liable on his contract. 
* * * Some time in the future a group 
might be formed who would assume the 
risk. None existed when the binder 
was signed. And the mere knowledge 
by the plaintiff or its predecessors of 
all these facts is not, as a matter of law, 
sufficient to exonerate the defendant. 

“The judgments should be reversed, 
and a new trial granted, with costs to 
abide the event.” 


Approve Wisconsin Bankers’ Plan 


MILWAUKEE, July 25—Casualty men 
are looking with approval on the action 
taken by the Wisconsin Bankers Asso- 
ciation at its annual meeting, which 
provides for a more intensive campaign 
to have community guards and a bank 
bandit reward system in effect in every 
county in the state. The plan advocated 
is for each county group of bankers to 
offer $500 reward for bank holdup 
offenders if caught alive and $1,000 if 
killed. 

The association is making this one of 
its main objectives during the coming 
year and the bankers promise that the 
vigilantes in Wisconsin will be one of 
the most efficient organizations of its 





he does not become personally liable 
whether he signs individually or as 
agent. * * * On the other hand, although 
known to be acting for an unknown 
principal, he is personally liable. Knowl- 
edge of the real principal is the test, and 
this means actual knowledge, not sus- 
picion, * * * If this be a correct state- 
ment of the law, it determines the case 
before us. 
What London Lloyds Is 


“London Lloyds is a voluntary as- 
sociation of merchants, shipowners, 
underwriters, and brokers, originating 
in the 17th century, and growing into a 
vast commercial organization. To it is 


ance. In 1871 it was granted all the 
rights and privileges of a corporation. 
In its rooms an extensive insurance 
business is carried on. Lloyds itself, 
however, writes no policies. A broker 
for one wishing insurance posts the par- 
ticulars of the proposed risk. Then each 
underwriting member of the association 
who wishes to do so subscribes his name 
and the share of the total desired that 
he wishes to take. When that total is 
reached, the insurance is effected. 

“A policy in the form approved by 
Lloyds is then issued, containing the 
names of the underwriters bound there- 
by and the name of their attorney in 
fact who handles the insurance affairs of 
the group. So who will become obli- 
gated on any policy is not and cannot 


pleted. And in each case only those 
who underwrite each particular policy 
are liable for any loss under that policy, 
and liable for the amount which they 
have underwritten. The insured con- 


group jointly. * * * 

“Therefore, while the binder was 
signed by Marsh, with the knowledge 
by all that he was acting as agent, who 
were or were to be his principals, even 
he did not and could not then know. 











Under such circumstances the agent be- 


due much of the law of marine insur- | 


be known until the underwriting is com- | 


tracts with each separately, not with the | 


kind. 


| 
| May Assemble Evidence 
Companies writing burglary insurance 
| are watching the prosecution of fraud- 
| ulent fire losses in the federal court of 
New York City. United States District 
Attorney Tuttle and his staff of assist- 
ants are doing some excellent work in 
| bringing to the bar the firebugs. The 
| burglary people feel that they can gather 
| together sufficient evidence to show con- 
| spiracy for misuse of the mails to de- 
|fraud. It is likely that an attempt will 
| be made to get the companies to make 
| contributions to gather together the evi- 
| dence. 





| Kley Joins Union Indemnity 


| George J. Kley of New York has been 

placed in charge of the burglary depart- 
ment of Union Indemnity at its home 
office in New Orleans. Mr. Kley’s insur- 
| ames experience covers 17 years, begin- 
{ning in 1911 with London Guarantee & 
| Accident. In 1918 he became associated 
| with the Travelers and in 1927 joined 
ju. S. F. & G. from which company he 
|resigned to join Union Indemnity. 








ACCIDENT AND HEALTH 














COVER DISABILITY EXPENSE 


Promoters of New Detroit Mutual 
Want to Insure Proper Care for 


| 
| 
Industrial Workers 
LANSING, MICH., July 25.—A De- 
troit group now operating the Detroit 
Medical Service has plans for a new 
| mutual, which would be called the De 
troit Medical Mutual Insurance Associa- 
tion. It would be operated purely 9 
an assessment basis and would guaran- 
tee to as great an extent as oossible 
adequate hospitalization, medical and 
surgical care for industrial workers ™ 
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Detroit factories. The Medical Serv- 
ice, headed by Dr. Frederick H. Busby, 
who would also head the new carrier 
under the present slate of officers, has 
been working exclusively with factory 
employes, and has found most of them 
unprepared financially for extended ill- 
ness or disabilities of various sorts. 
Dr. Busby, who resigned from the In- 
ternational Health Board of the Rocke- 
feller Foundation to organize the De- 
troit work, believes that this condition 
can be solved, in part at least, by a| 
properly administered mutual health | 
and accident carrier. 

The scheme, as outlined to insurance 
department officials, would minimize as 
much as possible under the law the dis- 
ability benefits to be paid in order to 
provide adequately for the expenses of 
pure medical, surgical and nursing serv- 
ice. Strict medical examiaation of all 
applicants is contemplated, in order that 
the mutual may not early be saddled 
with poor risks. Officers, according to 
list submitted to the department, in- 
clude: Dr. Busby, president; Dr. 
Clarence E. Thompson, medical direc- 
tor; Dr. Douglas Haddock, vice-presi- 
dent: Glenn R. Chaffee, D. D. S., sec- 
retary; Dr. Frank Townsend, treasurer. 


TRYING TO CANCEL POLICY 


Pacific Mutual Life Brings Suit on a 
Noncancellable Contract, Claiming 
False Answers Were Given 


The Pacific Mutual Life has filed a 
suit in the federal court at Cincinnati 
against Samuel Levy, president of the 
Levy Manufacturing Company, seeking' 
for an accounting and cancellation of a 
disability policy providing for the pay- 
ment of $1,000 benefit a month. The 
company charges that Mr. Levy an- 
swered certain questions falsely at the 
time the application was taken. It 
states that he had denied that he had 
ever suffered from nervousness, dizzi- 
ness or mental trouble. It is alleged in 
the petition that Mr. Levy had been 
treated by Dr. William Ravine of Cin- 
cinnati and he had suffered with nerv- 
ousness and a “feeling of pressure in the 
head.” 

The Pacific Mutual Life had a non- 
cancellable policy issued Sept. 13, 1921, 
providing for $1,000 a month for disabil- 
ity. On Nov. 25, 1927, Mr. Levy notified 
the company that he was suffering dis- 
ability due to illness. The company 
made three monthly payments. Then it 
learned of the alleged falsity of the an- 
swers in the application. Mr. Levy 
brought suit for three additional month- 
ly payments in the common pleas court. 


Increases Health Rate 


The Great Northern Life has increased 
its health insurance approximately 15 
percent on its new policies. The old 
ones are not affected. This is the step 
followed by a number of companies that 
find it necessary to take some action. 
The Great Northern states that its 
losses on health policies recently have 
been excessive and a remedy had to be 
found. The solution decided on was an 
increase in rates on health and a re- 
duction of the aggregate disability in- 
demnity on accident and health policies. 
Only a few companies now pay for 
more than 52 weeks for total disability 
under the health clause. 


Liquidates Life Department 


CLEVELAND, July 25—The Cleveland 
Accident announces the liquidation of 
its life insurance business and will op- 
erate hereafter only in the accident field. 
The voluntary liquidation of the life de- 
Partment will be conducted by W. C. 
Safford, superintendent of insurance. A 
$302,000 reserve fund in that department 
will be distributed among the 1.500 
members carrying policies. According 
to President C. A. Nesbitt no life busi- 
hess has been written since 1922. The 
reserve fund liquidation was decided 
upon because of prohibitive assessments. 

The Cleveland Accident’ was organized 
in 1882 as the Cleveland Commercial 








Travelers Association. In 1908 it became 


the Commercial Travelers Life & Acci- 


dent. In 1922 the present style was 
adopted and the life business was 
dropped. Since that time the company 


has devoted its entire attention to acci- 
dent insurance. 


Orr Has Sold His Interest 


W. A. Orr, who has been an official 
of the Middle States Casualty of Spring- 
field, Ill., has disposed of his interest in 
the company. Mr. Orr has had a long 
experience in accident and health insur- 
ance and other casualty lines. He may 
decide to go to California if he can get 
a proper insurance connection in the 
state. 


Completes Educational Series 


The Albert E. Mielenz general agency 
for the Aetna Life in Milwaukee has 
just completed an educational series for 
its representatives on accident and 
health. The series consisted of 12 daily 
bulletins, which brought out the recent 
vital changes in the accident and health 
business. 





Mutual Benefit’s Wichita Meeting 


The Mutual Benefit Health & Accident 
of Omaha held a meeting in Wichita, 
Kan., July 21, for agents and represen- 
tatives from Louisiana, Oklahoma, Ne- 
braska, Texas and Kansas, which was 
attended by over 100. Bert H. Clifton 
of Wichita, Kansas manager, had charge 


| 
| 
| 


| 1,000 





of arrangements and presided at the 


meetings. Among those in attendance 
were Ray H. Hawkins of Omaha, dis- 
trict manager and chief underwriter; 
Edward J. Schmidt, district manager, 


Tulsa, Okla.; J. P. Harris, district mana- 
ger, Oklahoma City; Ernest Hundahl of 
Dallas, state manager for Oklahoma, 
Texas and Louisiana. John E. Boyer, 
general agent for the Connecticut Mu- 


tual Life, addressed the meeting 


Launch Apex Casualty 


The Apex Casualty of Los Angeles has 
been organized under the insurance law 
that life or acci- 
dent business after 
have been se- 


allows an assessment 
company to begin 
policy applications 
cured and $25,000 posted as a reserve 
fund. The company will write accident 
and health insurance. Benjamin L. Good- 
heart, an attorney, is president. He was 
formerly field supervisor for the Modern 


Woodmen. O. L. McCord, president of 
the Illinois Mutual Casualty of Peoria, 
is associated with him in an advisory 


capacity, he states. Others financially in- 
terested in the undertaking, Mr. Good- 
heart states, are Dr. A. M. Wilkenson of 
Hollywood and J. Gilbert Leigh of Little 
Rock, Ark. 


National L. & A. Promotions 


Superintendent J. D. Campbell of the 
National Life & Accident in Atlanta No.1 


has been promoted to manager of At- 








lanta No. 3, a newly created district. S. 
G. Glover of Little Rock, L. E. Anderson 
of El Paso, J. W. Smyer of Waco, D. H. 


Nordholt of Indianapolis No. 2, J. E. 
Bullock of Mobile and J. R. Forte, Jr., 
of Greenville have been promoted to 


superintendencies in their respective dis- 
tricts Donsker of Kansas City, Mo., 
has been promoted to superintendent and 
placed in charge of the detached staff 
at St. Joseph, Mo. 


Continental Life Outing 


Richmond representatives of the Con- 
tinental Life of Washington, D. C., 
joined with Tidewater and eastern Caro- 
lina representatives of the company at 
their annual outing at Ocean View, Va., 
last week. H. A. Bartholomew, presi- 
dent, and other executives were on hand 
from the home office to mingle with the 
field men and participate in their festivi- 
ties. The Richmond party was spon- 
sored by J. H. Long, district superin- 
tendent. 


Names Coast Supervisor 


H. C. Lyon, former manager of the 
Galveston district of the Washington Fi- 
delity National, has been appointed su- 
pervisor of the Pacific division with 
headquarters in Los Angeles. He will 
devote all of his time to the advance- 
ment of the company’s interest in that 
great western field. 

Field Superintendent J. A. Chappell of 





Ready for Fall Production 





Newcomb Carlton, President 


Cincinnati, Ohio. 


YOU. RUSH. 


447 P 





WESTERN 
UNION 


J. C. Willever, First Vice-President 


Received at Cincinnati, Ohio. 
Pugh Building Branch. 


CHICAGO, ILLINOIS 


249P Jul 16 1928 


National Underwriter Company, 
420 East Fourth Street, 


E. A. Johnson, 
Illinois State Manager, 


INTER-OCEAN CASUALTY COMPANY. 


PLEASE RUSH THREE MORE OF LECTURE ONE OF YOUR 
NEW SALES TRAINING COURSE OF ACCIDENT & HEALTH 
INSURANCE. ENROLL ME FOR TEN COURSES. YOUR 
BUSINESS BUILDING PROCESSES ALWAYS BUILD AND 
BUILD PERMANENTLY. YOUR STUFF CLICKS. THANK 








H. E. HERMAN, General Agent in St. Louis, Commercial Casualty 
Company, wired his order for FIFTEEN courses the same day. 


If you do not know about this course 
it will pay you to find out about it 


now. 


Ideal for beginning agents. 


First lesson something entirely dif- 


ferent. 





a 





son’s telegram. 








I want to know more about your “business building” Sales Training 
Course in Accident and Health Insurance mentioned in E. A. John- 


Please send me without obligation immediately 
your 24 page booklet “Six Honest Serving Men.” 
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By F. R. Bell, President, 
Patterson, Bell & Crane 
Company, 
General Agents, 
Charleston, W. Va. 


And Past President Nat’! Ass’n. 
of Insurance Agents. 


When I go into a clothing store to 
buy a suit of clothes or an overcoat I 
want to get the best suit or overcoat in 
the store. I may be prevented from 
doing so by reason of the’ fact that the 
best costs more than I am able to pay; 
likewise, if I were given the privilege of 
purchasing an automobile, I would buy 
the finest one on the market, if it were 
not for the fact that cost forces me to 
take something less than the best. 


But when I, or you, or anyone else 
wants a Surety Company connection we 
are not, generally speaking, forced to 
take something not so good as the best, 
because of the cost. This is one case 
in which you may get the best thing 
of its kind on the market without pay- 
ing any more than you would for an 
article of lesser value. 


Since Prestige in any field is only ac- 
quired through merit, the National 
Surety Company must be the Company 
which has merited the most. It would 
not be bonding more people than any 
other company in the world if it had not 
during its growth merited the confidence 
of more people than any other Surety 
Company. It would not have the im- 
posing capital structure which it pos- 
sesses, had it not merited the confidence 
of a vast number of investors, who are 
its stockholders. 


If I were starting out in the insurance 
and surety business my first effort 
would be to get the outstanding com- 
pany in each field, bearing in mind al- 
ways that the greatest test of any busi- 
ness is its present position as acquired 
through past achievement. 


If you'd like to know more about 
National Surety Company service and 
would like to find out if we have an 
opening in your town, clip this ad, at- 
tach it to your letterhead and send to 


NATIONAL 
SURETY 
COMPANY 


WORLD’S LARGEST SURETY 
COMPANY, 


115 Broadway, 


districts. 





Columbus has been promoted to mana- 
ger there. R. Farb of Chicago No. 1, 
W. T. Graney of East St. Louis and C. 


Hendrickson of Chicago No. 2 have been 
promoted to field superintendent in their 


Postal Life & Casualty 


PIERRE, S. D., July 25.—Commissiower 
Don C. Lewis has given out the follow- 
ing statement: 

“A number of 
this office 


inquiries have reached 
concerning the Postal Life & 
Casualty of Kansas City These in- 
quiries have evidently arisen from a 
mail campaign this company is putting 
on to secure business. 

“An inquiry directed to the Missouri 
department brought the information that | 
the Postal Life & Casualty was licensed 
by the state of Missouri in the latter | 
part of 1927, and that it is operating as ! 


an assessment company. 


js 
This company } 
is not licensed in South Dakota and has /[ 
no application for admission pending. | 
Any agents who personally solicit busi- | 
ness in this state for this or any other | 
unauthorized company are _ subjecting | 
themselves to criminal prosecution and | 
they will be so prosecuted by this de- | 
partment when so advised. This depart- 


ment, however, has no authority over 
business secured by mail by unauthor- 
ized companies.” 


Accident Notes 


The Illinois and Indiana insurance de- 
partments are making an examination 
ef the North American Accident at its 
request. 

Harry R. Graham of the Wilmington, 
Del., office of the Home Friendly of Bal- 
timore has been appointed assistant sup- 
erintendent of the southern Maryland 
district. 











| AMONG SURETY MEN 











DECISION ON FIDELITY BOND | 


| 


Interesting Case Came Up That Went 
to United States Circuit Court 
of Appeals 


Rights of parties where insured at- | 
tempts diminution of loss after breach of | 
fidelity insurance contract when insurer | 
with notice of loss does mothing.—De- | 
fendant, surety company, had given its 
$100,000 surety bond to plaintiff corpora- 
tion whereby defendant became surety 
for the officers and employes of plaintiff. | 
Plaintiff's treasurer thereafter deposited 
in an insolvent state bank of which he 
was president, and which had a capital 
of but $50,000, some $217,000. This con- 
stituted a failure of his duty and a 
breach of his bond. This was discovered 
on Saturday night and the state author- 
ities were going to close the bank the 
following Monday. Plaintiff immediately 
notified the defendant by "phone but de- | 
fendant offered no suggestion and did 
nothing. Plaintiff formulated a plan 
whereby another bank should take over 
the deposits of the insolvent bank and 
pay all except plaintiff's deposit which 
should be retained by the rescuing 


the plaintiff had a right to have its 
claim for lost interest submitted to the 
jury. The law is that even when a 
variation from such a surety insurance 
contract is made by the insured, such 


gation of suretyship only when a de- 
parture from the contract is shown to be 
a material variance and the surety com- 
pany must prove that the change was 
material and prejudicial. The court said 
that the same principle applies with even 
stronger force where, as here, there 
was no variation from the original con- 
tract but the case was one of attempted 
salvage and diminution of loss by the 
insured after the unchanged contract 
had been breached and when the in- 
surer with notice of the loss left the in- 
sured to meet the situation alone. 
Greek Catholic Union vs. American 
Suretv Co. U.S. Cir. Ct. of App., 3rd 
Circuit. 


Highway Bond Writings Decrease 

LINCOLN, NEB., July 25—A consider- 
able drop in surety bond writings on 
highway contracts is reported. Last year 
the department let contracts totaling 
between $5,000,000 and $6,000,000, which 
opened up a profitable field for bond 
men. This year the lettings will not 
exceed $1,500,000. One reason is that 
the open winter permitted a number of 
contractors to finish jobs that it was 
not expected they could wind up until 
this spring and this created a deficit of 
nearly $1,000,000-.in the highway fund 
because collections lagged behind ex- 
penses. This deficit has been wiped out 
and the first letting of contracts has 
just been concluded. 





NEW YORK. 


The principal reason why new con- 


| Chaffee 


| good a 


bank for four years without interest. | hocks since January, 1927. The 
This action was brought to recover this | 


| deposit in the 


interest. This court, reversing the lower | 
court, 
Held, that on the allegations made 


company can be relieved from its obli- | 


struction has been decreased is that the 
increasing amount of completed grav- 
eled road has-called for an increasing 
amount of maintenance and about two- 
third of the highway fund, derived from 
i 2-cent tax on gasoline yielding 
$4,000,000 a year and 30 percent of the! 
automobile license money, yielding | 
$1,250,000 more, is used for maintenance. | 





———. 


| is the 


Judgment for Surety Company | 
DENVER, July 25.—When Milton H. | 
Blount took office as_ treasurer of | 
county, Colo. he employed 


Howard K. Frey as his assistant. The 
Massachusetts Bonding wrote a_ bond | 
for $50,000, covering the two men. Frey 


was later on found short $23,000, for | 
which he received a penitentiary sen- | 
The company paid the shortage, | 
but sued the two men for $24,166. When 
the case was called here neither defend- 
ant appeared and full judgment was 
awarded, in default. 


tence. 





Asks Sureties to Pay Note 
LINCOLN, NEB., 


July 25—Attorney 


; in payment of 


| branch of the 
| been appointed manager for the National 


ment successfully, the eourt holding that 
the state treasurer could not thus han- 
dle state funds. It is expected that the 
bonding companies will resist payment. 


Maryland’s Los Angeles Appointment 

LOS ANGELES, July 25—M. L. Taylor, 
formerly with the Eureka Casualty in 
its bonding department, has been ap- 
pointed manager of the surety depart- 
ment of the Los Angeles office of the 
Maryland Casualty He succeeds J. E 
Charbonnel, who resigned to become 
manager of the surety department of 
the Mortgage Guurantee Company, gen- 
eral agent for the Eagle Indemnity. Prior 
to his connection with the Eureka Cas- 
ualty Mr. Tayior wus special agent here 
for the surety department of the Met- 
ropolitan Casualty He formerly resided 


at Phoenix, Ariz., where he was con- 

nected’ with the Burr agency and ilso 
with thre State Insurance Agency 
Portland Bank Loss Paid 

PORTLAND, ORE., July 25.—Losses 


suffered by the Northwestern National 
sank, for whicty Emery Olmstead and J. 
E. Wheeler have been convicted, have 
been covered in part by London Lloyds, 


$125,008 on two excess 


bankers’ blanket bonds The Fidelity @ 
Deposit pwid $25,000 3 


Issues New Booklet 
“Public Official and 
title of a 
the Fidelity & 


Depository Bonds” 
booklet just issued by 
Deposit of Maryland. The 


author is Paul L. Wellener. Among the 
chapters in tlre new book are: “Ac. 
counts, Verification of Officials,” 





Duty to His 
Exciusion Clause,” 
bilitv Depository,” 
lic Officials” and 


Company,” “Bank 
“City Officials,” “ 
“Definition of Pub- 
“Financial Statements.” 


Stewart Los Angeles Manager 
R. W. 


sociate 


Stewart, for several 
manager of the 
Fidelity & 


years as- 
Angeles 


Deposit, has 


Los 


Surety, according to announcement by 
Catesby C. Thom, vice-president at Los 
Angeles He succeeds George D. Marcy, 


General Spillman, on request of State | who has been transferred to the Los 
Treasurer Stebbins, will ask the com- /} Angeles branch of the New York Indem- 
panies that bonded his immediate pre-| nity as manager of its surety depart- 


decessors, Dan J. Cropsey and Charles D 
Robinson, to contribute towards making 
$4,000 note that Stebbins has | 
collection on _ his 
note was | 
nal 


been carrying for 
executed by the Carroll Nati 
eight years ago. It was 
bank, of 


| greater amount and rather than have the 


state treasurer withdraw the money en- 
tirely, the directors agreed to pay the 
$4,000 if the bank did not. The bank 
failed and the directors resisted pay- 


sank | Bonding, 
originally aj} 
considerably | 


rmermt. 


American Bonding in Wisconsin 


MILWAUKEE, July 25—The American 
subsidiary of the Fidelity & 


Deposit, has reentered Wisconsin. It 


yperated in Wisconsin about 15 years 
ago, but has been out of the state for 
| some time. William M. Wolff is resi- 


dent vice-president; H. M. Thomas, man- 


| ager, and Harold Pripps, assistant man- 


| ager. 











PERSONAL GLIMPSES OF CASUALTY MEN 








| derst R. Clements of the National 
| Life & Accident, accompanied by Mrs. 
| Craig, Mrs. Clements and Mrs. Julia 
Clements, sailed for Europe on the 


Mauretania July 25. They will visit 
France, Italy, Switzerland, England, 
Scotland and Ireland and will sail for 


| 


home from Queenstown Sept. 23. 

After lying in a hospital nearly two 
years as the result of an automobile 
accident, Ira M. Kelly, district manager 
in St. Paul for the Pacific Mutual Life, 
died last week. He had been with the 
Pacific Mutual about 10 years and at 
the time of the accident was in charge 
of the monthly premium department in 
St. Paul. 


Albert F. Becker, vice-president of 
the Fred L. Gray Company of Minne- 
apolis, died suddenly Friday afternoon 
following a heart attack. . Mr. Becker 
was rated as one of the outstanding 
casualty underwriters in the northwest. 
He was 60 years old at the time of his 
death. 

Mr. Becker had been associated with 
the Fred L. Gray Company for 34 years. 
He had been an intimate friend and 
associate of the late Fred L. Gray, who 





| President C. A. Craig and Vice-Presi- | 


died in December, 1926. After leaving 
| Harvard, Mr. Becker became associated 
with the John C. Paige Company im 
Boston. Mr. Gray was also connected 
with that office and the two men be- 
| came good friends. In 1891 Mr. Gray 
left the Paige company and went to 
Minneapolis to establish the firm which 
bears his name. Three years later, he 
wrote to Mr. Becker to join him and he 
had been connected with the agency 
ever since. 

Associates of Mr. Becker, most of 
whom were on their vacations, were 
notified of his death and returned for 
the funeral. 


Vice-president Guy Le Roy Stevick 0 
San Francisco, in charge of the Pacific 
Coast offices of the Fidelity & Deposit, 
who has been visiting in Baltimore, let 
July 25 from New York for a short 
pleasure trip in Europe. 

A farewell dinner was given in Bos- 
ton to Vernon E. Nash, for the pas 
seven years manager of the accident 
and health department of the Marylan 
Casualty Boston office, by his colleagues 
in that office. Mr. Nash is leaving Bo* 
ton to become superintendent of ttt 
accident and health department at the 
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home office of the Union Indemnity at 
New Orleans. Prior to his association 
with the Maryland Casualty, Mr. Nash 
was in the accident and health depart- 
ment of the Aetna Life at the home of- 
fice in Hartford, where he had seven 
years’ experience. 


For the purpose of studying Euro- 
pean business conditions, especially the 
insurance field in England, France and 
Germany, J. Arthur Nelson, president 
of the New Amsterdam Casualty, is 
now on his way to Europe. 

Mr. Nelson is accompanied by Edgar 
T. Dodson, vice-president in charge of 
the fidelity department. 

The two men plan to make a study of 
insurance soliciting, gains and losses in 
the three countries during the two 
months which they will be absent from 
home. 

Col. Edgar A. Hamilton, who for five 
years was executive head of the Fidelity 
& Deposit but resigned Jan. 1, 1925 i, died 
the other day. He was reading in the 
library of his home at Garden City, L. L, 
when a cat jumped in the window and 
landed in his lap. He began to stroke 
the cat, when it bit him. Blood poisoning 
set in and he died. 


Charles H. Holland, president of the 
Independence companies of Philadelphia, 
sailed Wednesday on the liner Maure- 
tania for a vacation in England. He will 
return early in September. Mr. Hol- 
land, who was accompanied by his fam- 
ily, will visit his mother, who lives in 
England. 


Joel B. Sackett, who has been con- 
nected with the Guaranty Underwriters 
of Los Angeles, state agent for the 
American Bankers of Jacksonville, IIl., 
has sold his interest to his partner, 
Charles I. Lovejoy, who is the head of 
the organization. Mr. Sackett is now 
devoting his entire time to actuarial 
work, 


IMPORTANT 0. L. T. RATE 
| MANUAL CHANGES MADE 


(CONTINUED FROM PAGE 43) 


New York state and Missouri, area, $.12, 
frontage, $12; Massachusetts, area, $.09, 
frontage, $.12 For the remainder of the 
country the rate is now $.09 for area 
and $.09 for frontage. 

Table changes as follow have been 
made: Natural gas distribution (Cali- 
fornia only), salvage operations and 
apartment hotels have been changed to 
Table A from Table B, and blasting has 
been changed to Table B from Table A. 

Companies have been slow to alter 
rates on many of these lines because of 
lack of experience. But as local and 
special agents become more familiar with 
the covers for the lines and sell more of 
them it frequently is found that rates 
are out of line, and changes become 
necessary. The trebling of property 
damage rates on risks in the Number 22 
classification is the most radical change 
in the enumeration above. 


Travelers Increase Ratified 


The stockholders of the Travelers last 
week approved the increase in capital 
from $15,000,000 to $17,500,000. There 
will be 25,000 shares issued at $100 par. 
The new issue of stock will be effective 
as of September. 

The new issue of stock will be effec- 
tive as of Sept. 20. It will participate 
in dividends declared after that date. 


Sets Up Full Reserve 


The Northwestern Casualty & Surety 
has announced that it has set up a $50,- 
000 reserve, which is-the full amount of 
the bond it will pay to the National 
Bank of Commerce of Milwaukee as 
Soon as the bank verifies the amount 
lost. The $50,000 claim represents the 
amount of the bond caried by the bank 


and covers only a part of the bank’s 
loss experienced recently when the em- 
bezzlement of a trusted employe was 
discovered. 

It was at first erroneously reported 
that the Northwestern Casualty & 
Surety loss was $150,000. Ths is incor- 
rect. The claim is for $50,000 and will 
be paid as soon as the National Bank 
of Commerce establishes the amount of 
the shortage. 





Has Many Stockholders 


Vice-President E. T. Cairns of the 
Firemans Fund and affiliated companies 
of San Francisco states that the recently 
formed Occidental, the casualty writing 
subsidiary of the Firemans Fund, has 

2,628 separate stockholders. 


Would Have Common Fund 


SAN FRANCISCO, July 25—An addi- 
tional tax of $5 on all California motor 
car owners for the purpose of creating 
a state fund to be used to reimburse 
sufferers from automobile accidents 
where the motorist was not a liability 
insurance policyholder, was proposed at 
the third annual convention of the Mu- 
nicipal Traffic League of California in 
San Francisco. Edgar C. Levey, speaker 
of the California legislature and chair- 
man of the special legislative committee 
on the problem of compulsory automo- 
bile liability insurance, told of the plan 
which had been presented to his com- 
mittee for consideration. 

Mr. Levey said that a fund of $10,000,- 
000 would be created in California 
through such a scheme, which, he said, 
would be administered by a state com- 
mission of the industrial accident com- 
mission. 

Other delegates attending the conven- 
tion said that in their opinion such a 
plan would increase the sale of public 


liability insurance. It was estimated 
that approximately 30 percent of the 
automobile owners of California carry 


such protection at present. 


Tunney Covered for Flight 


NEW YORK, July 25.—Through Barber 
& Baldwin of this city an accident policy 
of $300,000 has been secured from a num- 
ber of companies covering Gene Tunney 
during his flight from Speculator to 
New York, where he will fight Tom 
Heeney for the championship of the 
world tomorrow night. 


El Paso Agency Handles Arizona 


The Bmployers Liability group an- 
nounces the appointment of D. C. Crowell 
& Co., El Paso, Tex., as general agents 
for Arizona for the Employers’ Liability 
and the automobile department of the 
Employers Fire. 


Joins Ohio Casualty 


Paul E. Beam, for nine years with the 
law firm of Slaymaker, Turner, Merrell, 
Adams & Locke of Indianapolis, has 
gone with the Ohio Casualty as chief 
claims attorney, and will move to Hamil- 
ton at once. He has specialized on 
workmen’s compensation and public lla- 
bility cases and is regarded as an au- 
thority on these branches in particular. 


Casualty Notes 


The Transportation Indemnity of New 
York, has appointed Patterson, Wylde & 
Windeler of Boston as general agents 
for Massachusetts. The agency also rep- 
resents the Transportation Fire. 

P. G. McWhinney, formerly claim man- 
ager for the Union Indemnity at San 
Francisco, has joined the California state 
compensation fund as head of its claim 
department. 

Guy Johnson, 


special agent of the 
Ocean Accident 


and Columbia Casualty 
in Minnesota, traveling out of the Minne- 
apolis office, will be temporarily assigned 
to cover the Iowa territory with head- 
quarters at Des Moines 

William Wolpert has been named to 
succeed Kenneth W. Cox, who died July 
4, as supervisor of the payroll auditing 
department of the Maryland Casualty, 
with headquarters in Minneapolis. Mr. 
Wolpert has been connected with the 
Maryland Casualty for a number of 
years. 


“Tue philosopher often says more in 





m the Northwestern Casualty & Surety 


what he implies than in what he says.” 








= 
A square deal—regardless of cost. 
Bou to agents and the assured. 


Big men at the helm of the Pennsylvania, who realize 
that straight shooting is the only enduring foundation for 
permanent success. 


PENNSYLVANIA SURETY 
CORPORATION 


WABASH BLDG. PITTSBURGH, PA. 
JOSEPH W. WARD, President and General Manager 

















A Substantial Conservative 
Automobile Company 
All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 
Policyholders’ Surplus Over $375,000.00. 











$18,000,000.00 


Assets of 


THE INTER-SOUTHERN LIFE 
INSURANCE CO. 


ATWELL & VOGEL 
PAYROLL AUDIT SERVICE 


CHICAGO MINNEAPOLIS Leuloville, Ky. 
DETROIT SAN FRANCISCO are behind our 
DES MOINES _ ST. LOUIS Deferred Payment Contracts 
OMAHA LOS ANGELES Represented by 


PHILADELPHIA PORTLAND 
Cc. G. ATWELL, Mgr. ye, F. , -—— | 
- Hoyne A’ 


THE GUARANTY LIABILITY AGENCY 
COMPANY 

















poedane es dened pb aa ab CINCINNATI, OHIO 
oo tp not UP TO DATE 
Re-Insurance DEE A. STOKER 
Excess Re-Insurance 


RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
All Lines but Stressing Excess Fire Reinsurance General Classifications 








. 


Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 














CASUALTY MANAGER NOTICE 


Is there a Casualty Manager looking for a 
good assistant on compensation, Liability 
and Burglary lines. Thoroughly experienced 
in Classified risks and selling improvement 
ideas to Assured’s executives and employees. 
Address G-22, care The National Under- 
writer. 


Claim Manager 


Casualty Claim Manager is desirous of mak- 
ing new connection. At present in charge 
of claim department of large stock company. 
Out of town proposition preferred. Address 
G-23, care The National Underwriter. 
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A STOCK COMPANY 


UNITED STATES 
UNDERWRITERS 
COMPANY 


Home Office: 
JACKSONVILLE 
ILLINOIS 


Full Coverage 
Automobile Insurance 


o> 


R. Y. ROWE, President W. D. KENNEDY, Secretary 
































J. V. KENNEDY 
Vice-President, General Manager 
Full Coverage 
Stock Company 
Automobile | UNDERWRITERS CASUALTY COMPANY 
Insurance a enna 


PLANKINGTON BUILDING MILWAUKEE, WIS. 
Capital and Surplus 
$200,000.00 


At 
Independent 
Rates 








Agents Solicited 











Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 
Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 


Incorported 1902 ASSETS $3,218,290.89 








| Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 

















PROBLEM SEEN IN THE 
SALESMAN-OWNED CAR 


(CONTINUED FROM PAGE 45) 


facturing Company faced was to get in- 
surance on 700 or 800 cars at the lowest 
possible cost, but to get it immediately— 
before any single serious accident would 
make any cost look small in comparison. 

The company solved the problem by 
literally selling the idea of public lia- 
bility and property damage insurance to 
its sales force, aiding the men financially 
so that it would be effective immediately, 
and getting its own money back in de- 
ferred payments. This initial coverage 
it supplemented with contingent lia- 
bility insurance, bought entirely at the 
company’s expense. The salesman was 
thus protected in his business and per- 
sonal use of the car, while the company 
was protected against claims arising 
from business use. 

Got Contingent Liability Policy 


With the contingent liability coverage, 
the Brownell people now appeared fo 
be thoroughly covered against any 
claims arising from personal injuries 
caused by salesmen’s cars, or by dam- 
age to other cars or property. While 
the company urged the men to con- 
sider the wisdom of carrying adequate 
fire and theft coverage, it felt that this 
phase of the insurance situation was 
none of its affair. It looked at col- 
lision insurance in the same light. If 
a salesman’s own car was damaged, it 
was really up to him to decide if he 
would rather pay the repair bill him- 
self, or have an insurance company pay 
it for him. Later, however, the com- 
pany, added salesmen’s floater insur- 
ance to its schedule, to provide against 
the loss of stock being carried in these 
cars due to fire or pilferage. 

Watch for Loopholes 


This looks like adequate and thor- 
ough protection. Yet the company 
was recently faced with a claim on ac- 
count of personal injuries against 
which it had no insurance and which 


caused it considerable embarrassment 
before it was finally settled out of 
court. 


The loophole for loss was found in 
the persons of those salesmen who, 
upon entering the employ of the com- 
pany, did not own a car, but acquired 
one later as they prospered. Another 
loophole was found in the persons of 
those men who, when they went on the 
payroll, declined to use their personal 
cars on company business—the slightly 
increased commission evidently not 
appealing to them—but who found it 
expedient to use them later. The lat- 
ter group was especially prone to use 
them on “bad days’—rainy or snowy 
weather—this being just the sort of 
an occasion to facilitate an accident 
with its ensuing claim. 





Company Gets Information 


The company now sends out a letter 
monthly, asking the salesmen whether 








INCOME PROTECTION 
NON CANCELLABLE 


You, as an Underwriter have looked 
forward to the day when you could sell 
a strictly Non Cancellable Health and 
Accident policy, positive, clean cut and 
Businesslike in every detail. 

We now offer you the Opportunity 
with the advent of our new ‘‘Gold Seal” 
Non Cancellable contracts. And here 
are a few reasons why you can under- 
write this class of coverage to the best 
possible advantage. 

1. It 1S Non Cancellable, the pay- 
ment of premiums being the only requi- 
site to keep the policy in force. 

2. Written on both male and female 
risks, unusual as to permitting women 
to be written on a Non Cancellable con- 
tract but true nevertheless. 

3. We give male clients the option 
of continuing their policies up to age 
70—female clients up to age 60. 

Good first commissions and at- 
tractive renewals. 

Openings for representatives available 
in sections of Michigan, Pennsylvania, 
Indiana, Illinois and Missouri. 


For full details of our direct agency proposi- 
tion write—Manager of Agencies 
INCOME GUARANTY COMPANY 


INCOME BUILDING 
SOUTH BEND, INDIANA 























or not they have driven an automobile 
during the preceding 30 days. That 
is all that is asked and the letter re- 
quires but a “yes” or “no” for answer. 
But an answer is insisted upon, and 
the girl who is in charge of this work 
sees that she gets it. 

If the answer is in the affirmative 
check-up is made to see if the sales- 
man is one of those covered by insur- 
ance. If he is not covered—and plenty 
of such cases are cropping up—his 
branch or crew manager is immedi- 
ately notified and it is strictly his re. 
sponsibility to see that the car comes 
under the coverage provisions—or to 
see that the car, if not the salesman 
is immediately retired from company 
service, 

Each resignation or dismissal from 
the sales force is also immediately 
checked against the insurance records 
and, if the departing salesman was a 
car owner, prompt cancellation of th 
company’s insurance interests is ef- 
fected. The Brownell Manufacturing 
Company is now looking forward to 
its next claim with equanimity. 





Aetna Girls Stage Pageant 


One of the most colorful and success- 
ful outdoor pageants ever staged in 
Hartford was put on by the Aetna Life 
Girls Club on the Farmington Avenue 
grounds of the Aetna Life and affiliated 
companies where the new buildings will 
be erected this coming fall. 

The pageant was a sequence dealing 
with the evolution of America and 
brought in all early settlers from the 
Pilgrims up through the crinoline period 
and the present day. There was the in- 
troduction of life insurance, the birth of 
casualty insurance and an episode rep- 
resenting the advent of the modern girl 
into the business of insurance. Presi- 
dent Morgan B. Brainard and the staff 
of home office officers were present. 





Hartley Makes Tour West 


: J. W. Hartley, executive representa- 
tive of the United States Fidelity & 
Guaranty, was a recent visitor in the 


Chicago offices of his company. From 
Chicago he went to Minneapolis to con- 
fer with his company’s managers there, 





J. C. Cremin Resigns 


J. C. Cremin, who for the last 18 
months has been a special agent of the 
United States Fidelity & Guaranty, 
working out of the company’s Chicago 
offices, has resigned and has gone to 
Milwaukee. He has not announced his 
future connection. 


North Carolina Agents Entertained 


The Maryland Casualty entertained a 
number of agents of Ernest Ellison, gen- 
eral agent at Charlotte, N. C., in Balti- 
more July 19-20. Mr. Ellison took the 
agents to Baltimore as a reward for their 
success in a production contest. 

They were entertained at luncheon at 
the Baltimore Country Club, followed by 
golf and bridge. At golf Robert R. 
Christie of Wilmington, N. C., won the 
low net prize, and Richard H. Thompson, 
vice-president, captured low gross hon- 
ors. Mrs. B. B. Craven, Lexington; H. E. 
Mayhew, Charlotte; Alexander Laney, and 
Nellas C. Black of the home office won 
the prizes at cards. Friday a bus trip 
was taken to Washington, Mount Vernon 
and Arlington. 


Gimber With Fidelity & Deposit 


Milton J. Gimber, formerly superin- 
tendent of burglary lines for the Na- 
tional Surety in New Jersey, has joined 
the Fidelity & Deposit and has been 
placed in charge of bankers blanket 
bonds, plate glass and burglary lines 
with offices in Newark, N. J. 


Want Bus Drivers Covered 


P. J. Foltz, county school superintend- 
ent at Bucyrus, O., has recommended 
that all bus drivers who transport school 
children be compelled to carry liability 
insurance while hauling the pupils. 
Marion county every school child trans- 
ported will be protected by insurance. 
The minimum insurance in all cases will 
be $5,000 and in some instances it wil 
be $50,000. All the boards of education 
in the county have joined the movement 
for liability insurance for school buses 
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Established 1883 


OUR SPECIALTY: 


Non-Cancellable Disability Coverage 
Renewable to Age 60 


Total Disability Indemnity 
Unlimited 


Partial Disability Indemnity 
Unlimited, or 12 Months’ Limit 
Waiting Period 
14-30-60 or 90 Days 3 





CHESTER W. McNEILL, President 
: V. R. WESTON, Manager Commercial Dept. 








INDEMNIFIERS FOR OVER FORTY YEARS 
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always 
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ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 








Its able management, combined with 
its association with one of the strong- 
est of insurance groups, makes its 
steady, safe growth assured. May we 
tell you more about our organization ? 





EAGLE INDEMNITY COMPANY 
150 WILLIAM STREET 
NEW YORK 











THE PIONEER OF 1864 


THE TRAVELERS is one of the pioneers of American business. It introduced 
to this country a new form of insurance in 1864 and then rose to the position of 
leadership in this field. It is today the outstanding leader among Accident com- 
panies, after having maintained this position of leadership for the previous sixty- 
three years. 


Having distributed over eighty million dollars in accident benefits since 1864, 
The Travelers has reason to believe that pioneering pays. No greater return can 
be had than the knowledge that others have benefited by the distribution of finan- 
cial"help when it is needed most. 
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THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY —+Oo+ Tue TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 
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